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-.....,...,...----....-=,;--r,r:FTTf...,....,.....,..._,_ __ 

____________________ __,_, ... _ __,.... __ ,.._..._ __ , ________ _, 

1 �s Acting Chairman, Mr. Levit, called the meeting 

2 to order at 9 :00 a.m. 

3 MR. LEVIT: Tl'le three members of the Commission 

4 are here and I think the first th:t.ug to do wc1:i.ld be to 

5 call for nominations for Chairman of the Commission. 

6 What 1s your pleasure, gentlemen? 

7 MR. ANDERSON: Mr. Chail:�rnan., I want to make a 

8 motion an that but before I do I want to state m;-1 feeling 

9 on it. That is, first I would like to see Mr. Levit be 

10 the Chairman., but I think we should probably do it on an 

11 annual rotating basis, and with that thought in mind I 

12 would like to make the motion that you be the Chairman 0f. 

13 the Commission. 
·14 .I:. MR. LEVIT: As far as I am conoern�d, I think this 

15 Commission has no power to bind its successor commissions 

16 in a matter of that kind and the Chairman would have ·to be 

17 elected each year. I certainly have no particular views 

18 one way or the other on that subject at thls point. I hav 

19 no objection to it� 

20 

21 

MR. CRANSTON: I second the motion. 

MR. LEVIT: Any further nomination? If not, I 

22 will assume that I am . . . ..  
23 

24 

25 

MR. CRANSTON: You are. We will trade seats. 

(At this point Bee photographers took pictures) 

MR. LEVIT: The ftrst item of businesB should be 

26 the appointment of the Executive 0ffice11 of the Comm:1.ssion. 
L ______________ _ 
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--------·---------------------..-----, 
Mr. Hartig, as you know, has been Executive Officer, and 

assnnne he serves at the plf:asure of the Commission. 

-r. l '-! MR .. HORTI<l-: That is corirect, Mr. Chairman. 

4 

5 

6 

·7 

8 

9 

10 

11 

12 

13 

MR. CRANSTON: �r. Chairman, I move that the 

present arrangement be continued, that Mr. Hartig remain 

as Executive Officer. 

MR. ANDERSON: Second. 

MR. LEVIT: If there is no objection that will be 

the order by unanimous consent. The next item that has 

been suggested is the matter of delegation of authority ta 

the Executive Officer. It has been the practice in the pa t 

far the Commission to operate under rules which involve, 

among other thi .. :igs, delegation of authori ti,. to the Executi e 

• 14 Officer of the Commission. You have a copy of tne present 

15 delegations, which I have myself gone over and they seem t 

16 be in order to me. They have been followed in the past, 

17 apparently, without difficulty; and as I understand it, 

• 

18 Mr. Hartig, they give you full authority to act as the Exe u-

19 tive Officer of the Commission and restrict your general 

20 authority in certain ways and require that you bring certa n 

21 matters to the attention of the Commission before taking 

22 action on them. 

23 MR. HORTIG: That's right. All I do is the prelim·-

24 nary worl{. Oil and gas leases and matters subject to publ c 

25 bid must be brought to the Commission before release. Del -

26 gations of autho:t1ity only relate to the preliminary work 

blVleloN OF' AOMl"llS'T'FV\'!'IVE! F'�OC::l!OUAV:, s'T'AtE! OF' CAI.IFt>RNIA 
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l to the point where the matters can be brought to the atten 

2 tion of the Commission for co.t�sideration. The normal 

3 business of the Corn.mission in accordance with eBtablished 

4 rules and regulations which would be handled by the Execu 

5 tive Officer under delegation of authority is still subjec 

s to final confirmation and ratificatio11 by the Commj_ssion 

7 as to each action taken.. The Commission retains full con .... 

a trol of all items undertaken .. It is a means of expediting 

9 the paper work. 

10 

11 

J .. 2 

13 

are 

MR .. LEVIT: And furthermore, of course., these rule 

subject to amendment by the Commission at any time ., 

MR. HORTIG: At any time. 

MR. LEVIT: What is your pleasure ., gentlemen? 

• 14 

15 

16 

MR. 

MR .. 

MR. 

ANDERSON: I so move .. 

CRANSTON: Second the motion. 

LEVIT: The motion is that the rules previousl 

• 

17 in effect with respect to the authority and delegations of 

18 authority to the Executive Officer be continued in force. 

19 There being no objeetion., that will be the order by unani-

20 mous consent of the Commission. 

21 The calendar business now, as it appears in the 

22 mimeographed calendar is not arranged in categories with 

23 respeut to the various groupings of subject matter. I, 

24 therefore, asked Mr .. Hortig to give me an outline of these 

25 various items by category, so that we could treat them in� 

26 more logical way than just simply taking them up -- first 

l:IIVISION OF AOMINl9'1'11ATIVE: Pnoce:buno:, S'l'A'l'E OF' CAt.1r.onNIA 
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.i, l one category and then another and jumpins back to the 

• 

• 

2 one again. So if this meets with your approval, gentleme 

3 I will try it out for size this morning and if you like it 

4 then from here on in we will have the calendar arranged 

5 that way, so you will all have this in advance. There jus 

6 hasn't been time to get this up and distribute it Q I only 

7 suggested this ·co Mr. Hartig., I think, the day before yes-

8 terday. At any rate., I have a rearrangement here. 

9 MR. CRANSTON: Are there additional copies of the 

10 rearrangeme�t? 

11 

12 

MR. HOR'I'IG: 

MR. 'lRANSTON: 

13 only one . 

There is one here. 

You better keep that if there is 

14 MR. LEVIT: You can look at this one if you wish. 

15 The first item, then, will be the confirmation of the min-

16 utes of the meeting December 11., 1958 and that is on the 

17 face of our mimeographed calendar; and ther� appears to be 

18 one correction of a work order number -- Minute Item 13 

19 from W. o. 2274. 1 to 2274. 2. I suppose that was a typo-

graphical error? 

MR. HORTIG: Yes sir. 

20 

21 

22 MR. CRANSTON: Mr. Chairman.., I move the minutes be 

23 approved as amended. 

24 MR. ANDERSON: Second. 

25 MR. LEVIT: That w.ill be approved. The next item 

26 will be the determination of the date of the next meeting . 

DIVISION Oft ADMINISTRATIVS f>ROCSDURE:, STATE Oft CALIFORNIA 
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1 As I understand it :, M:r1 • Hort;ig., the custom has been :t"or th 

2 Commission to meet once a month on the last Thursday of 

3 

4 

each month, is that correct? 

MR. HORTIG: This 1s also in the regulations of th 

5 
Commission subject to change at the discretion of the Com-

6 mission. 

'l MR. LEVIT: We have set that as the regular day 

8 for the date of meeting of the Commission. Mr. Anderson ad 

I had a little discussion on this the other day and we fee· 
9 

j_ t is advisable to have a def'inlte date, so we can all put 10 
it aside on our calendar. 11 

12 MR. CRANSTON: Fourth Thursday, is that right? 

13 
MR. HORTIG: Yes. 

14 ''ilR • CRANSTON: Mr .. Chairman., I agree with this sys 

tem -- I think it is very fine. I ha .. ppen to have a conflict 15 

16 on the next two Thursdays. I wonder if it would be agr.ee-

17 able to you to make the next two meetings on the fourth 

. 18 Wednesdays -- make a change on this for these two Thursdays? 

19 
MR. ANDERSON� The ne:xt two we will meet on  the four h 

20 Wednesday, thereafter on the fourth Thursday? 

21 

22 

MR. LEVIT: Where will these mee'tings be held? 

MR. HORTIG: In Sacramento during the period the 

23 Legislature is in session. After that •••. 

24 

25 

MR. LEVlT: That will be the last Wednesday in 

Fetruary and in March. 

26 l�I ____ M
_

R
_._fl.-iN_D_

E
_
R
_
S

_
O

_
N

_=_
Y
_
o

_
u
_

s
_
a

_
i

_
d

_
t
_
h

_
e

_f_
o
_
u
_r_

t
_
h
_
. 
________ _ 

t)IVISION OF AbMINIS't'RA't'IVE PROCEDURE', STA'rll: 01" CALll"ORNIA 

5 



-- --- ----- ---- -------------- ----�--------- ..,_.___, ........ ��-�7 I 

• 
1 I MR . LEVIT : It w11� be the last • • • •  Hav:· we .got l 

a conflict on �ither of. those Wednesdays? I mean by that 

are '·· bey in all cases the last Wednesday? The Fe1n"'llary 

2 

• 

• 

3 

4 

6 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

one is . • • •  yes, they both are . 

the calendar • • • • . 

Well, the next item on 

MR. HORTIG : Mr ., Chairman, the Deputy Controller 

informs me that the last Wednesday in February may have a 

further conflict for Mr . Cranston -- the Pooled Money 

Investment Board. 

MR.  CRANSTON : That would involve Mr Q Levit,  too . 

MR. LEVIT: In February? 

MR. HORTIG : Is that correct, Mr e Nebron? 

MR. NEBRON : Yes. 

MR .. LEVIT : I don • t  have that on my calendar but r 

suppose we ought to check that. We ought to set a definit 

date . 
MR. CRANSTON : Could we make it Tuesday? 

MR . ANDERSON : You mean for February? 

MR. CRANSTON : Tuesday for that and then Wednesday 

and then Thursday e 

MR. ANDERSON :  Then we get to 'I·hursday and let ' s 

keep it there . 

23 MR. LEVIT : Tuesday in February and Wednesday in 

24 March _ or course, it  might be possible to change the 

25 meeting of the Fooled Money Investment Board . 

26 MR. CRANSTON : Maybe., but we migl .... t as well do it n w. 

DIVISION 0 1"  ADMlNISTRAT,VE P�oc�ounr.:. STATE O F  CALl flORNIA 
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• 
1 MR. LEVIT: Now, the next item on the calendar 1 3  

2 the matter of permits, easements and rights of way to be 

3 granted to public and other authorized agencies pursuant 

4 to statute o I am advised that the consideration in each 

5 case is the use and benef:i.t of the public and there ar·e a 

6 series of these., which I will enumerate a.nd. give you the 

7 calendar pages on them . 

8 The first is the State Division of . Highways --

9 permit to r3move a maximum of 600, 000 cubic yards of 

7 

. 10 material for highwf- ·  a.reas from shoal areas in San Francisco 

11 Bay � That' s on page 4 of the agenda . I ' ll give you the 

12 pag� first, next time. 

13 Second one is on page 33 -- involves the City of 

• 14 Los Angeles., a rock mound groin in Santa Monica Bay to 

15 prevent coastal erosion . 

• 

16 Gentlemen, please speak up if I am going too fast 

17 or if you have any questions or comments. 

18 The next one is on page 34 -- involves the State 

19 Department of Fish and Game placing offshore artificial 

20 reefs 

21 

"22 

-� • e • 

Mi1 . ANDERSON: Which one is this? 

MR. LEVIT: State Department of Fish and Game on 

23 page 34 -- placing off shore artificial reefs", for improve-� 

24 ment of fish habitat. 

25 Next one is on page 35 -- Ventura Port District --

26 involves the construction of jetties and dredging of channE l 

OIVISION OF A. O M I M I S'l'RI\T IVE PROCEDURE, S'l'A1'E O F  CALIFORNIA 
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• 

1 in Pierpont Bay in conjunction with a boat harbor. 

2 36 is  the right of way to the Atchison, Topeka and 

3 Santa Fe Railw�y Company across vacant State school lands 

4 in San Bernardino County, which have been occupied by the 

5 railroad since 1911. Why ls this up for renewal at this 

6 time ? 

7 MR . HORTIG : It is not for renewal , Mr. Chairman. 

8 This ls the first time that the railroad has been requeste� 

9 to obtain this  right of' way and it resulted from tht1 fact 

10 

11 

12  

13 

14 

that we had an application to purchase the particular land 

and on appraisal the land was probably visited for the 

.first time by a State representative artd it was discovered 

much to the amazement of the railroad, that they were on 

State land . 

15 MR . LEVIT: If we grant them a permit , how about 

16 the sale of the land? 

17 MR .. HORTIG: It must; be subj ect to the existing 

18 railroad ri �ht of way, in accordance with the opinion of 

19 the Attorney General. 

20 MK . LEVIT: In other words, the Attorney General 

21 says they have a prescriptive right there .. 

22 

23 

MR. HORTIG :  In effect - - in practical effect. 

l\'�� . LEVIT: I think the opinion ought to be in the 

24 hands of the Commission if it  isn • t already . 

25 MR. HORTIG : It is as of 1957 . We have a numbered. 

26 opinior1 J1 but whether I have the file . . • • • • •  

DIVISION OF AOMINJ STRATIV\1! PROCEDURE, STJ\Tll: O!" CAI.IFORNIA 
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1u111 s-ao eOM lll'O 

-

1 MR .. GOLDIN : I can give you the formal opinion 

number if you wish. 

3 MR. HORTIG: Well, we will make it available to 

4 the Commission. 

5 MR .. LEVI•J!: I was going to say -- this is a rather 

a important matter· if we are going to act on the assumption 

7 that the State has to do it. 

8 

9 agency? 

10 

MR. ANDERSON: Are you lumping this in as a public 

MR. LEVIT: �vlfell, the Atchison, Topeka and Santa Fie 

11 Railway is obviousl:r not a public agency. 

12 MR. HORTIG : Note the heading is 1 1  . . ..  other 

13 authorized agencies. u 

14 MR .  LEVIT: Unde1-a what theory are they an authori.z ied 

15 agency? 

16 MR. HORTIG: Authori zed to receive a permit at no 

17 fees pursuant to the opinion of the Attorney General. 

18 MR. LEVIT :  Yes s I think when you make up these 

19  calendars., anything out of the ordinary and of this kind 

20 ought to be placed in a separate portion of the calendar 

21 and flagged., with additional material given to the Commis-

22 sion so that we can be in a position to make up our mind 

23 on it. 

24 MR. HORTIG: P u rsuant to that dire0tion, Mr . ChairM 

25 man, may I suggest since this occupancy has been since 191J 

26 thirty days is not go:i.ng to be v..1. tal and that action be  

DIVISION O F  AOMINIS'rRATlVE: PROCE:ouru:. S'l'ATE: O F'  CALI F'ORNIA 
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10 __ ,_,, _____________ _,, 

• 
l withheld in order that it may be recalendered by the staff 

2 in accordance with your suggestion . 

3 M R . tEVIT: Any objection to that? (No response) 

4 If not ., we will pull that one out . 

5 Ne� � 1s  page 38 -- County of San Diego., removal of 

6 derelict pier. And this concludes those items relating to 

7 permits, easements and rights of way. What is your pleasu e, 

8 gentlemen, with respect to those 1 tems (a) ., (b ) ., ( c ) ., ( d )  

9 and (f ) , omitting the action on the Atchison, Topeka and 

10 Santa Fe matter? 

11 MR. ANDERSON:  I ' d  like to ask a couple of quest.:t.o s 

12 on them now, just so I know how things have been done in 

13 the past G Take this page 33, item 7, the construction of 

0 14 the groin in the Santa Monica Bay area . � • � o  

• 

15 

16 

MR. HORTIG : Yes. 

MR. ANDERSON: Have all the groups concerned • • • 

17 are they all aware of' this, the effec.t that may have on 

18 the tidelands and everything? 

19 MR . HORTIG : That the application is pending is 

20 publicly known. It has been discussed  in master plans and 

21 public hearings by the public agency desiring to make this 

22 placement ., and the permit which is authorized by law to be  

23 issued by the Commission pursuant to such authority is a 

24 revocable permit and J:-ievocation is based on any adverse 

25 effects of this construction; and the permittee agrees to 

26 remove it  immediately on direction of the Commission in th 

'------ ________ , ___________________ _. 
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2 

3 

event there are adverse effects .  

MR. LEVIT : Does that answer your question? 

MR , ANDERSON : Yes - - in this construction 

11 

4 that will affect the tide s ,  the drifts, anything like tha -­

6 

6 

7 

8 

9 

lO 

11 

are the adjacent communities advised of this construction 

This happens to be Santa Monica Bay. I am thinking of th 

other cities they might affect . 

MR. HORTIG: The adjacent communi ties have not 

been informed and under the same circumstances heretofore 

would not have been informed because the extent of the 

groin placement is so limited and the amount of area actu-

12 ally being cov�red in connection with the City of Los 

13 Angeles ' application, it  is anticipated there will be no 

• 14 effec � outside of Los Angeles lands . Addi Lionally, the 

15 revocation featPre of the permit i s  the protention . In 

• 

16 the event the history shows that the study was not complet 

17 and there are effects outside the Los AngeJ '1S line, the 

18 removal of thi s groin can be ordered immediately .. 

19 MR. ANDERSON : I was thinking about the g1'\oins and 

20 backwaters down south. They haven ' t  whipped it :.ret and it 1 s 

21 been twenty years. 

22 MR. HORTIG : That ' s  correct. Those were primarily 

23 placed on granted lands and no revocation permitted, so 

24 they had no way of removing them or making modification. 

26 MR. LEVIT : Are their specific statutes in the 

26 handling of these permits ? 

'-----------------------·-------
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12 

13 

MR. HORTIG : Yes sir -- s 1ections of the Public 

Resources Code. 

fl'IR . LEVIT : Do these require public notice? 

MR .. HORTIG : No sir . As a matter o:f' public rela­

tions,  the staff have in all instances heretofore notified 

those in ad Lning areas and particularly private land­

owners have been made aware of  pending applications, where 

areas were so smal l  as to possibly be affected; but where 

it was reasonable to expect that there would be no effect 

outside t he lands of the permittee, no public notice  was 

given. 

IYIR . LEVIT : Anything further? 

MR. ANDERSON: I have no further objection -- no 

• 14 obj ection, I should say . 

15 MR. LEVIT : If there i s  no objection to any of 

16 these items, they will be approved by unanimous consent of 

17 the Commis sion. 

18 The next item involves permits ., easements, leases ,  

19 and ri ghts of way issued pursuant to statute and establishE d 

20 rental policies of the Commission. First one is  on page 1 

21 of the calendar -- Standard Oil Company of California. 

22 This is an assignment of compensatory gas royalty agreemer t 

23 to Natural Gas Corr;:�pation of· California . Perhaps, Mr . 

24 Hartig, you would care to tell  us a little more about this  

25 so we will  understand it bet ter o 

26 MR. HORTIG : Yes sir .  The Public Resources Code 
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1 p:rovj, t.ies for the ., or authorizes the is suance of compensa-

2 tory royalty agreements in lieu of the actual drilling of 

3 oil and gas wells into State lands if the State lands are 

4 drained or threatened by drainage by means of' wells drille 

5 on private adjoining lands ; and the zone of application, 

a or tne area of application., of this  authority has hereto-

7 fore been restricted to  those areas where the State lands 
' '- \  

13  

8 are limited in area or  otherwi se poorly located with re spe t 

9 to having a leasing potential , as in the case of McDonald 

10 Island, where there i s  an abandoned former arm of the San 

11 Joaquin River known as Whiskey Slough, which has been fill d 

12 in by the adjoining potato farmers,  and this abandoned 

13 slough has been found to be in the area of the McDonald 

• 14 Field. The slough is approximately eighty percent of the 

15 field and a compensatory agreement was entered into with 

16 the holder of the field., Standard Oil ot California,, for 

• 

17 payment of the ·  State r s area proportion of the total value 

18 the gas developed from that field; and it  is  this agreemen , 

19 which has run friom 1940 , which the now holder, Standard Oi 

20 Company of California., proposes  to turn over to another ga 

21 corporation, Natural Gas Corporation of  California. All 

22 agreements and leases i s sued by the Commission c=I.re assigne 

23 only upon the pr::tor approval of the State Lands Cvmmis sion. 

24 MR. LEVIT : Do we ha,te any information on the basi 

25 on which the assi gnment i s  requested? 

26 
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MR . LEVIT : Doe s  this involve the possibility of 

2 trading in permits of the Commission to the profit of the 

3 lessee s ?  

4 MR. HORTIG : It could be . However; the nominal 

5 :t1equirements and conditions which have been reviewed on 

6 such assignments heretofore have been as to whether the 

7 proposed assignee has the qualifications to operate the 

s baslc agreement as originally issued and has the financial 

9 and other l:'esponsibi lity to meet an�· obligati ons that ace e 

10 under the agreement. 

11 MR. LEVIT : This  has been checked? 

12 MR . HORTIG :  This has been checked .  

13 MR. LEVIT : And approved, and the staff i s  

14 recommending • • • •  

15 MR1o HORTIG: Recommended the assignment. 

16 MR. LEVIT : Any members of the Commission have any 

17 questions'? (No response ) The next item in this category 

18 is  G . M. G .  Corporati on on page 2 -- an advertisement for 

19 c ompetitive public  bids for sand extraction in  Carquinez 

20 Strai t at a minimum royalty of three cents per cubic yard. 

21 This is what ? -- an approval of an application to  advertis 

22 the bi ds ?  

23 MR. HORTIG : This is  an approval of authorization 

24 to the Executive Officer which would have been  handled und � 

25 p.ci or delegati ons of authority and will again be handaed 

26 under future delegati0ns of authority as the Commissi on 
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1 designated them today -� simply to put into procedure the 

2 c ompetitive bids authorized by law, bids to  remove thi s  

3 sand, with the bids and reoom.menda tions thereon to be 

brought ·t;o the C ommission for approval .,  , , 4 

5 MR . ANDERSON : A company lilce this G . M. G. -- that 

6 becomes your minimum bid? 

7 MR. HORTIG : No sir ,. They have 1;-equested that 

a the lands be made available for bid. 

9 MR,,. ANDERSON : If s omeone comes in higher, are 

10 they allowed to  come up t o  that? 

11 MR. HORTIG :  No sir. The preferential right to  

12 t he first applicant i s  applicable., unde:r• Commissi on rules 

13 and regulations , to applicants in the purchase of vacant 

tt 14 State school lands . On all other procedures of the Commi s 

15 sion, the high qualified bidder is  the les see. 

16 

17 

MR. ANDERSON : The first • • • •  

MR. HORTIG: No -- the high qualified; if there ar 

18 subsequent higher bids ,  the subsequent bidder .  In other 

19 words, all these people have done by this  application is 

20 to  reques b the opportunity to  bid on these lands . 

21 MR . LEVI'I' : Item ( d) i s  the California Electric 

22 Power Company on page 5 . • •  � 

23 MR .. HORTIG : Excuse me, sir, did you c over bo'bh 

24 pages 2 and 3?  There a:re two similar items . 

25 MR . LEVIT : I am sorry -- a second G . M � G .  Corpora-

26 tion matter, which involves a similar matter for sand 

DIVISION OIi AD!tl l N ls'tRATIVE F'ROC::ll:bURS, S1'ATI\: OIi CALll'ORNIA 
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16 _______________ , ____________ __..,, 

1 extraction c'.�n Sui sun Bay at a minimum royalty .,.._  that' s 

2 the same kind of thing? 
I 

4 

MR. HORTIG : Identical except as to location. 

MR. LEVIT : Page 5 -·- twl) right of way easements 

5 across the Colorado River for t1�lephone and power line s, 

e total rental $210. 80. Did you have a lot of trouble arriv 

7 ing at that figure ? 

8 MR. HORTIG : No sir. The Commis sion has establish �d 

9 ' rent.al figu . .1.�es  for rights cf way based on the footage ., the 

10 wi dth., and the t erm of the .. ':'ight of way; and for 49-year 

11 easements not exceeding 400 feet 1n width the rental i s  

12 15¢ per lineal foot and those in exces s  of 100 and not in 

13 exces s of 200 it is 30¢ per lineal foot . Having the linea 

• 14 footage J it is a simple matter of multiplication and it is  

1 5  standard and universally applied t o  all situations o f  the 

16 same characte� . 

• 

17 MR. LEVIT : The next item i s  the Connolly-,Pacifi c  

18 Company., page 6 - - a one-year extension of dock site  lease 

19 at a rental of $50 . 

20 MR e HORTIG: Again, thi s $50 i s  the minimum for le ses 

21 of thi s type,  as exi sts in the e stablj. shed policies of the 

22 Co:rnmis sion . 
MR. LEVIT : 

23 Well, what d.o you mean by 1 1 the minimum" ? 

24 MR. HORTIG : The leases are i s sued on the basis of 

25 an annual 1'lental rate ,  wh:tch  is a percentage of the apprai ed 

26 value,  but not less  than $50 • 
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-, MR .  LEVIT : I see • 

2 MR. HORTIG : And in this case the calculated renta 

3 rate would have been les s thtin $50 because the area is so 

4 small and of such small rental value . This dock site is  

5 ut.,ed by Connolly Pacific for removing rock from the Santa 

e Catalina Island. 

7 MR. LEVIT : Next item i s  page 8 -- Hooper Company, 

8 termination of contingent liability under leases named, 

9 14 . 1 . . . . . . •  What is the significance of those  numbers ? 

10 MR. HORTIG : The se  were issued in serial order of 

11 the issuance of leases, pursuant to the authority or Chapte 

12 69 of the Statutes of 1929 ,  and are recited here as identt-

13 fication to be certain that all leases in which C .  A. Hoope 

17 

• 14 Company have been involved pursuant to this statute are 

15 reflected in the action of the Commis sion; the basic proble 

16 being simply that C ,, A. Hooper Company have filed proceed-

17 ings in dissolution, desire to dis solve the company and not 

18 have any tag ends . 

19 

20 company? 

21 

MR . LEVIT: There is no existing claims against che 

MR. HORTIG: Only from the State at the time when 

22 the proceedings were first filed, to be certain that the 

23 State 's rights would be fully protected in the mP.nner which 

24 it is proposed that the Commission protect them in thi s i te1 ; 

25 nd if the Commission approve s  the procedure herein outline , 

26 hen it is  also requested that we be authorized to request 
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rescission of the claim . 

MR. ANDERSON : How long were the leases for? 

MR. HORTIG : Forty years -- starting in 1930 to 

1970, and have flat options to renew at the option of the 

lessee at the 1930 r•ental rate; so we feel j_ t ·\s to the 

advantage of the State to relinquish on the one hand the 

contingent J.iabili ty of C.  A. Hooper, which we feel '3 s off .. 

set by the ability of the State to re-lease these lands at 

the current rental rates. 

18 

10  

11  

MR. ANDERSON: Wh�t have they been using them for? 

MR. HORTIG : The representative for the C. A. HoopE r 

12 Com�ny is here . In general, they l:ave been loading docks 

13 and they have been subleased to other organizations . Some 

• 14 of such subleases will be replaced by two leases in this 

• 

15 section to Pacific Gas and Electric to have an adjunct 

16 to a power stte and the Kaiser Gypsum Company to have a 

17 processing and loading area . 

18 

19 

MR. ANDERSON : What kind of condition i s  the land j n? 

MR. HORTIG: The area which is to be relinquished t o  

20 the State is actually in its original condition. Pt·imarilJ , 

�1 C .  A .  Hooper operated grazing lands and fanning lands ad-

22 joining. 

23 MR. LEVIT : Mr . Hawkins, do you represent this 

24 compar.y? 

25 MR. HA.WKINS : Yes, I do. 

26 MR �  LEVIT: Do you have anything to add? 
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MR. HAWKINS: I think the Executive Office:i:.• has 

explained it very well .. I might point out these leases 

were made out under a peculiar statute ., with 4o�year terms 

with right on the part of the tenant to renew for 20 (sic ) 

yea.rs without the State having any right to say anything 

about it. There is another peculiar quirk to it on use 

the lessee could assign to anyone he wanted to without the 

right of the State to do anything about it . The statute 

was so drawn it was rr 'the named lessee or his assignees tt . 

Those items were not looked upon with favor by the staff 

11  so we are giving up our right to r1::1new so the new leases �· .· 

12 P .  G .  and .E . and Kais er restrict the righ't to assignment, 

19 

13 inte:r1corporate a.ssignment if the corporations a1.,e reorgani ed; 

• 14 otherwise, the State has a right to take a look at the 

15 assignee . Furthermore, they conte�plate an assign.ment to 

16 the City of Pittsburg because there is a sale to the City 

17 of Pittsburg and it is  assumed they will want the tlde and 

18  submerged lands adjacent to the purchase e 

19 So, the failure of the State to have any right to 

20 take a look at the assignee, and the State ' s  complete lack 

21 of right to determine whether these 1eases should be renewe 

22 for an additional 20-year period., has been removed by this 

23 tentative agree111ent approveJ by the staff .. Incidentally ., 

24 that 1 29 law is not what the Commission operates under nor-

25 mally now . 

26 MR. HORTIG : But we have been bound by it up to now • 
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1 This is the first time we have had an opportunity to try 

2 to do somethJ.ng about it . 

3 MR. LEVIT : Are there any further questions? I 

4 think I should say that you peop1e who are present ., who 

5 are here this morning, if any of you wish to be hea�d as 

6 we go over the calendar, don • t hesitate to speak up . 

20 

7 The next item • ,. . • . There are seve:r,'al items invol v d 

8 111 this Iliooper matter and they also involve the issuance 

g of the new leases that have been mentioned . The next it 

10 is the John Grant matter on page 28. This is a five-year 

11 grazing lease on l�20 acres in Inyo County at a total :i:-,enta 

12 of $50 . 

13 

The next item • • s • • •  

MR. ANDERSON : How do they set a figure on somethi g 

• 141 like that? 

15 MR. HORTIG : Nominally on the carrying capacity of 

16 the land for grazing animals , and actually only twenty acr s 

17 of this land has "�ven coarse vegetation and it is of such 

18 nature to possibl;r surport j under the statement here - - -

19 here it is ,  twenty head of cattle or horses grazing for sij 
20 months out of a year, which is very meagre grazing land. 

21 MR. LEVIT : Is this also based on a schedule? • •  11 

22 MR. HORTIG : Yes sir .. . . . .  

23 MR . LEVIT : • • •  that the Commission uses? 

24 MR . HORTIG : • • • and the $10 is actually the annual 

25 minimum for a grazi:i1g lease, regardless of the apprai .. Jal 

2e value. These lands actually fall below the minimum calcula ed 
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• 1 value and fall below the minimum rental . They have been 

2 on leas� before on this basis . 

3 MR. LEVIT : Some time in the future if you have a 

4 chance to do it, it might be well to brief the Conunissione s 

5 on these rental arrangements that have been adopted in the 

e past, so that we can have a look at them. 

7 The next one is Nyswonger Brothers -- an ass::1.gnmen 

8 of 9, 872 e 29 acres of grazing lands • • • •  

9 MR. CRANSTON: What page is that ? 

10 MR. LEVIT: I am sorry, page 29 . . . .  assignment of 

11 this grazing lease., Nyswonger Brothers to Fr:ed Twisselmann 

12 What is the situation there ? 

13 MR. HORTIG : From this item and the following item 

21 

• 14 Mr . Chairman, you will see that cattle raisers and grazers 

15 in the area are regrouping their holdings, because there i 

• 

16 an assignment :erom Fred Twisselmann on other acreage he 

17 holds that is strategically located and that is being 

18 transferred to other holders in order to enable him to get 

19 thj.s grazing land. However, these items are usually handl d 

20 under delegated authority and particularly I want to di::Jt?c 

21 the attention of the Commission to the fact that wh..ile we 

22 a:re talking about 9872 acres of land., its grazing value is 

23 such that the annual rental is $98 . 72 .  It is again meagre 

24 sparse-type grazing land . 1l'here are no substantial values 

25 inV<:>lved in either of these transactions .. 

26 MR • .ANDERSON: How long is this lease for ? 
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1 MR. HORTIG : Initial peri9d five years commencing 

2 on February 4, 1958, runs to 1963. 

3 MR. LEVIT : What kind of land is this ?  Under wha 

4 circumstances could the State hold title? 

5 

6 

MR. HORTIG : All vacant State school land. 

MR . LEVIT : School land. Suppose  the State want.e 

7 to sell the school land? 

8 MR. RORTIG : Then any existing grazing lease termi 

9 nates ipso facto and if there are any advance rentals they 

10 al?e returned .  You have another • • • • • •  

11 MR. LEVIT : In other words, there is no restrictio 

12 on the sale? 

13 MR. HORTIG : If there is any desire to sell, they 

• 14 terminate.  

• 

15 MR. LEVIT : That is all of the grazing items . Nex 

16 item -- page 31 , cancellation of grazing lease because th 

17 land has been sold,, rej�und of $121 . 88 in unearned rental 

18 to the lessee -- and that, of course, i s  exactly what you 

19 were talking a·bout . 

20 

21 

MR. HORTIG : That ' s the situation. 

MR. LEVIT : Next i•bem i� on page 38 _ ... Chester 

22 Compton assignment of r�?creational lease to Lloyd Clingman 

23 Anything to add to that? 

24 MR. HORTIG : This i s  a unique situation, if I may 

26 ta1ce a moment t o  explain it to the Commission. 

26 MR . LEVIT : I t hink it is worthwhile taking a litt  e 
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,1 , • 

l more time than usual because all three of us are quite  

2 new ·to this . 

3 rm. HORTIG : I ' d like to .. Geographlcallr ., there 

4 is  on the southerly boundary of the coo.nty, imm�diate,ly 

5 north oi: Duarte., there is  a canyon cal:ted Fish Canyon., 

e whj.ch fortuitously fell in Section 16 , which became a 

7 vacan·c school land section which fell to the Sta·be in the 

a original grant .. 

23 

9 Thi s  site  has been desirable :ror recreational leas s 

10 and the Cow.111ission has had numerous recreational lease s  in 

11 thi s  area .  There is an agreement pending by the u. s. 

12 Forest  Se rvice, whose lands completely surround thi s  land, 

13 to take over this canyon, but we still have these leases  

• 14 which no rmally are for ten years. This item is  something 

15 where the lessee wants to assign it .. At the last meeting 

16 we had application from people who wished to relinquish 

17 their l9ases because their area had been washed out in 

• 

18 various fires. This area  is  subj ect  to that _ In t he aggr -

19 gate , this is not very much, but it  i s  a desirable retreat 

20 for some people .  It has the advantage you can ' t d�ive int 

21 it -- you have to hike into it ,  so i t  is  quiet.  

22 MR. LEVIT : What is t he pleasure of the Com.mission 

23 with respect to the items in paragraph 4 which we have jus 

24 reviewed?  

25 

26 

MR.  CRANSTON: No object ion to t hem . 

MR . LEVIT : That wi ll be approved by unanimous 
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consent as recommended by the staff . 

Next 1 tem - 01 ty of Long Beach, where app:r�ovals 

are required u:nder Chapter 29 of the Statutes  of 1956, 

First Extra Session . First item on pages 50 and 51  is the 

24 

J o  H .  Davies Bridge -- expenditure by the City of ¢2001 083 . 65 

from City tideland funds to construct bridge approaches. 

Suppose you give us a little outline of that ., will you? 

MR. HORTIG : Yes sir. Chapter 29 of the Statutes 

of 1956, which authorizes certain admini stration., djLrectio 

and review of Long Beach tideland operations by the State 

Lands Commis sion., specifies specific areas for which the 

City may spent tideland trust funds. In general., these 

are related to the harbor operations,  oil operations ., main 

• 14 tenance of commerce and navigation. If the funds are ex-

15 pended for alleviation of surface subsidence and a�e expen ed  

16 with prior approval of the State Lands Com.mis sion., then th 

17 City may withhold .from future remittances to the State 25% 

18 of t:n.e codt of that project until the fateful day when the 

19 sum total of such approved projects will have accumulated 

20 . to thirty million dollars, after which time the withholdin. 

21 or State contribution will be 50% . As to the portion of 

22 the tideland funds which are retained by the City under 

23 Chapter 29, the State still  has general financial rf sponsi 

24 bility through the State La nds Commission co review, to 

25 c1.etermine that the types of expenditures are in accordance 

26 with Chapter 29, and are reasonable and proper; and it is 
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• 
1 under thi s latter provision for approval of  the Landa Com ... 

2 mission., that the City here seeks approval for the expendi 

3 ture of roughly, or exactly $200, 000 for the completion of 

4 approaches to a bridge which has already been built from 

• 

5 other City funds ., which bridge spans a new pol'Jtion of a 

6 Marina proj ect and which has been necessary because the 

7 Marina proj ect has cut off other traffic arteries, and 

B · the Marina project  in turn is  another authorized area of 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

26 

26 

expenditure for the City under Chapter 29 . 

MR. LEVIT : Any questions ? 

MR. HORTIG � I believe Mr . Ball is here in behalf 

of the City if there i s  anything further the City might 

present 

MR. LEVIT : I don ' t think he wants to make any 

argument unless  he gets some opposition., 

MR. BAtL : I have nothing further t o  say e 

MR. LEVIT : Second item -- 52, 53, 54 -- involving 

expenditures between January 29; 1959 and June 30, 1959.  

Of th.is amount 199, 000 is estimated to  be required for sub 

sidence alleviation . Twenty-five percent would be deducte 

from oil and gas funds to the State . 

MR. HORTIG : This item is in the category where 

the o�ty is  authorized by the Commis sion to expend tide lan 

trust funds in designated areas for land surface subsidenc 

alleviation where subsidence has occurred or for protectio 

against future s ubsidence ; and thi s  specific item arises 
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26 
,--,----------------------17 from the fact that all of the projec ts of thi s type have 

heretofore been approved by the Lands Commission on a fi s­

cal year basis  through J'une 30, 1959, but in operation un r 

the approved pro ,j ect relating to Pie1:1 2 and ,aubsidence 

maintenance here designated, it  has been found in the 

actual process  of the pro ject that additional expenses wil 

be inc1:trred amounting to the $199, 000 and prior approval 

of the Commis sion is being sought at thi s  time in suppleme t 

to the proj ect previously approved. 

At this point I would like to explain to the Com­

mis sion what have been standard reservations and condition 

in a,pprovals for projects of thit.s type and the reason ther -

for. In reading the recommendation it  i s  found that 1 1 It 

• 14 i s  recommended . .. . .. .  u 

15 

16  

MR. LEVIT: Which page are you talking about? 

MR. HORTIG : Page 52 is typical . It will serve 

17 for all of the same type. You will find that approval i s  

18 recommended for costs propo sed to be  expended as indicated 

19 subject to the conditions, however ., t1:lat the amounts ., if 

20 any, of each of the i tems to be allowed ultimately as the 

21 subsidence costs deductible under Chapter 29 will be deter 

22 mined by the Commission on an engineering review and final 

23 audit subsequent to t he time that any of the work on these 

24 items i s  c:ompleted; that the work conform in essential de-

25 tails to the plans and background mat0rial heretofore sub-

26 mitted to the Commissionj and that the staff be authori zed 

'-------------------------
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1 to execute appropriate written instruments reflectj.ng the 

2 Commission ' s approval . This procedure was deNeloped out 

3 at sheer necessity when it was ...:"ound to be  utterly impos ... 

4 sible to predict absolutel�r (and c�rtainly not to t he sati s  

6 faction of auditors) in advance exactly how much projects 

27 

6 of this type were going to oost ; so all Commission approva s, 

7 �.dvance approvals, have been subject to a final review and 

8 final audit of these expenditures as of �he time t he work 

9 has been completed, at which time the various categories  

10 can best  be determined and be determi.ned in accordance wit 

11 the actual values and not based on estimates . 

12 MR. LEVIT : The approval i�n t t conditional -- it ' s  

13 merely the amount that is  condi tionai ,. 

14 MR. HORTIG : That is correct . There are , of oours 

15 two items involved in any of the se projects --- first ., the 

16 total expenditures  that are to be undertaken and, secondly, 

17 how much of those total ex:pendi tures  will qualify as sub-

18 sidence deduction ;  and later in thi s agenda you gentlemen 

19 will have two items wherein these  have been completed, have 

20 been reviewed, and the matters wil l  be  closed; and in one 

21 j.nstance additional revenue is due the State . I might say 

22 that we have not closed any proje cts in which any further 

23 money has been due from the State . 

24 MR . LEVIT : Any questions ? (No response ) Do you 

26 make any effort  to check the e stimates ?· 

' 

26 MR . HORTIG : Yes sir, we do. Before this particula 
1...--.. ----------------------------· 

OIVISION OF' At>MINI S'l'RA'l'IVI! J>rtocsburut, STA't'e: OF'  C:Al..l l"OltNIA 



,· .. 

28 

:, • 
l :ttem came to  the Lands Commission it had complete review 

• 

2 by the eng:tneering and auditing staff of the Commis sion 

3 located at Long Beach, was re-reviewed by headquarters 

4 staff before it i s  presented here for recommendation --

5 even if it is on an. e stimated and subsequent audit ba sis ,  

6 so that we agree with  the estimates that have been pre-

7 S E.1nted by our own knowledge ; we can assert or certify tha 

8 th1a:�l are reasonable for the type of operation to be under-

9 taken , 

lO MRe LEVIT : Thank you. Ne:;•:t item is on pages 55 

11 and 56 -� Town Lot ,  Expenditures of adclitional �l, 000 be-

12 tween January 29 and June 30, the subsidence portion to 

13 be determined.  What i s  that ? 

14 MR • . HORTIG : I appreciate the opportut1i ty Ji;o revie 

15 that very briefly . The general nature of the operation re 

16 lating to acqui sition of areas to be filled subsequently 

17 by the City of' Long Beach i s. definitely within the purview 

18 of their aut ho:r:iiz{ltion; but the degree1 to which the opera-

19 tions and the manner in which they are to be carried  out 

20 that can ultimately be assessed  as having subsidence reme al 

21 value or no t having subsidence remedial value has not been 

22 agx•eed upon between the City of Long Beach and the S tate o . ·  

23 Cali:f'o:r-nia.. Prima1")ily, this has been a matter of e:x:tensiv 

24 discussion and continuing di scussion between the Attorney 

25 General ' s  office and the City attorney . Consequently, in 

26 orde:r.., to not penalize the City in te1"'!ms of not giving them 

L------------·-----------------·"" 
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1 advance app�oval , which is required if they are ever to 

2 recoup any subsidence costs, the Commission has been pro-

3 ceeding in connection with the selected projects in which 

4 the legal premises have not been completely established 

5 by giving advance approval with respect to the project in 

6 principle but without , as the recommendation says -·- and 

7 this one is unique in that respect -- (approximately the 

8 lower third ) tt • • •  provided that no estimate shall be 

9 preBently made of the amount of subsidence deduction ulti-

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

mately to be allowed • • • • When our criteria are develop d 

on which we can make that determination, then the staff wi 1 

return to the Commission with recommendations for approval 

of this amount . In the meantime, the City is proceeding 

with these property acquisitions and the operations under 

this particular Town Lot project without withholding any 

moneys from the State for subsidence, but with the hope 

that ultimately they will be permitted to deduct an amount 

yet to be determined . 

MR . LEVIT: The question of the right to make the 

deduction io  now under consideration, is that it? 

:MR,, HORTIG: Yes sir . 

MR. LEVI'r: And the Attorney General is satisfied 

that this wording protects the state in the event it is 

determined ultimately there is no r•ight to make th:!, s 

deduction? 

MR � GOLDIN : Yes, Mr . Chairman . 
-------------.A..,_,..______.. __ _ 
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MR. LEVIT: · Does Long Beach agree with that ? 

(No response heard by reporter ) 

MR. LEVIT : Next item is pages 57 and 58 -- 7th 

Street, storm drain, pump station, Pier A, Berth 6; final 

determination of allowable ded u ctions for subsidence deduc 

tions and additional credit due the State of $187 .. 53 . 

IVlR. HORTIG: If you gentlemen will refer to the 

tabulation on p�ge 58, this outlines two projects on which 

advance approval has been given by the Lands Corrunission 

and on final review and audit it was found that on one of 

the projects an excess of subsidence deductions had been 

30 

12 w:t thheld by the City of Long Beach and, therefore 1 there 

13 is due the State $187 . 53, upon which the full accounting · 

• 14 records and full project will be cleared. 

• 

15 MR. LEVIT: Gentlemen, this concludes the Long 

16 Beach items .  There are four of them. Is there any objec-

17 tion to approval? (No response) If not, the item will 

18 be approved unanimously. 

19 Item 6 -- Vacant school land. There are six o:r 

20 them. They are on pages 13 through 18 of the mimeographed 

21 calendar . I will j u st read the name of the applicant, 

22 the appraised value and the bid : Frederick R .  Stowell -

23 appraised val ue $6, 146 and the bid $8, 867 . 80 ;  item (b ) ., 

24 page 14 - Monroe, $�.Soo both appraised value and bid ; i tern 

25 (c),  page 15 - James Smith and othe1�s, appraised val ue 

26 $3, 8�-0 , bid of' $5, 536 ;  item ( d) Kahlo on page lt6, appraise 

L-----·---------------------·-----' 
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l value and bid both $4, 924 s 33; item (e ) ,  page 17 - Bergin 

2 and Smith, appraised value $6, 831 . 90 and bid $8, 915 g 63 ;  

3 item (f ) page 18., Binando and others, appraised value 

4 $3, 794. 88 and bid of $5110 . 44 . 

6 

6 

How current are these appraisals, � .  Hartig? 

MR. HORTIG : Less than six months old, sir. If 

7 an application is received for land where an appraisal is 

s older than six months., the appraisal is reviewed and up-

9 d8.ted . 

10 

11 

12 

MR. LEVIT : 

MR. HORTIG : 

MR . LEVIT : 

Who doe� the appraising? 

Staff appraisers of the Lands Division. 

'1J'hat kind of land is this? 

13 MR. HORTIG: It varies. In general, the majority 

• 14 of it, particularly ln the southern counties,  is of necess -

• 

15 ity the desert type of land. There are occasional parcels --

16 I do not believe i;here are any on this particular tabulati1�n --

17 let me check -- carrying timberland. Are there any with 

18 timber land on this? 

19 MR. SMITH: No • 

20 MR . LEVIT : Are the�e any objections by the Com-

21 missioners? (No response ) If not, is there any objection 

22 to the acceptance of these bids? (No response )  There be-

23 ing no objection, the bids are approved by unanimous consellt . 

24 MR . Cfu\NSTON: Is the gene.ral policy and procedure 

25 to simply wait until somebody comes along and asks to make 

26 a bid on State land, o� is there any pushing of such lands 

DIVISION 01" AbMlNIS'rrtl\'rlVti PROCl!DUl'tll:, S'tATtt OF CAl.lr-'OllNIA 
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10 

11 
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-----------------------------� 
to attract attention to  it? 

MR. HORTIG : There has not been any pushing . The 

procedu:t1e has been t o  wait until someone comes along 

requ.esting it . 

MR. LEVIT: Item "( - sale of Land selected by the 

.State .from the Feder1al government . Thc:.1re are two i terns . 

The first one (page 25 ) -- Dendinger, apprais ed value 

and sales price both $1.t-.!' 592 .  25 ; second item - Lange., $400 

b oth appraised value and sales price . I ' d like to ask one 

questi on in connection with seve ral of these. Several 

of t hese seem to follow a pattern where th:: sales price or  

32 

12 bid price and apprai sed value are identical .  How does tha -

13 happen? Are the prospective bidders advi sed of the apprai al 

,_ 14 figure bei'ore they bid '? 

• 

15 MR .. HORTIG : Yes sir, as the minimum bid -- and th n 

16 if t here a.re no hj,gher bids . . .. .. .  

17 MR .. LEVIT � Do you make sure that all people that 

18 are intere1sted get a chance to make a bid? 

19 Mh'.. HORTIG : Publicati on for thirty days in a news 

20 paper of general circulation in the area where the land is  

21  situated o 

22 

23 

24 

25 

26 

MR .. LEVIT : 

the minimum prj.ce? 

MR. HORTIG ; 

bid above appraised 

MR . LEVIT : 

And you put the apprais ed value in as 

That ' s correct . So if there i s  no 

price, you have the coincidence . 

Well, it i sn ' t a coincidence • 
'------------------------·--------
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1 MR. HORTIG : No . There i s  a varian0e on that in 

2 these items you a�e considering now, in the Federal lanus, 

3 in that these lands are not sold pul."suant to public com-

4 petlti ve bidding but are sold at the appraised pri rJe, the 

5 appraised price and the sale price are the same value .. 

a That is the reason you have two different headings •--

7 eitate vacant school land�, and Feder:al ��ands. These i terns 

s you are considering on pages 26 and 27 ara pursuant to a 

9 procedure on which we have many pendlng applications but 

10 on which there has been a two-year moratorium on receipt o 

11 further applications because 5.t .;t 3 not clear that we are 

13 going to have sufflcient State lands to enable us to con-

13 tinue this procedure or even accept all applications we 

•. 14 have accepted heretofore . There are no general statutes 

15 for direction of sale of lands to an individual . There is 

16 an involved procedure, wherein a person may apply to the 

17 State, · indicate the piece of land he would like; then 

• 

18 there is inquiry to the Federal government whether they 

19 will trade with the State on paper on these particular 

20 land8, and on acquiring the Federal lands the state then 

21 sells the land to the original applicant . 

22 MR. LEVIT: Is that the way • • • •  

23 MR. HORTIG: That is the way these two are being 

24 processed. 

25 MR � LEVIT: So they involve a trading deal with th 

26 Federal government � 

'------- -------------·-------------
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6 

4 

MR. HORTIG : That is  correct . 

MR0 LEVIT : And I assume the ap�raised value we 

get from the Federal government is equal • • • 

MR. HORTIG : UnfJortunatelyJ> no . There ar·e two 

5 
I 
methods of ?oquiring land from the Federal government --

6 An erchange under what i s  designated under Section A of th 

7 Taylor Grazing Act, which is our only exchange with the 

8 Federal government whereunder with the approval of the 

9 Department of Interior we can exchange State lands of equa 

10 value for Federal lands of equal value, or the second pro-

11 cedure, and the one here being invoked in both of' these 

12 procedures ·,1hich are under the mo:r�atorium, in the event of 

13 lieu land applications wherein the State can select lands 

• 14 that the State is entitled to by reason of' losses in State 

15 · school lands -- in other words., lands they did not receive, 

16 lands not yet surveyed., or lands which subsequent,ly became 

17 embraced in military reservations, or a host of other pro-

18 visions. In the event we can make li8U lands exchanges, 

• 

704�1 G•BO GOM SPO 

19  the lands are of equal acreage without any reference to th 

20 value . We have been fortunate in many events in getting 

21 lands which were of greater value . 

22 

23 this? 

MR. LEVIT: Any other questions in connection with 

(No response) Is there objection to the approval 

24 of' the two matters under item 7 ?  (No response) If not , 

25 they will be 01 ... dered approved. 

26 Item 8 - Approval of selec'bion of Fedeni lands and 
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1 sale pursuant .. • • this is  page 21� .. .  ,. .. approval of selec  ... 

• 

• 

2 tion of Federal lands and sale pursuant to State land regur,,, 

3 lations . o:r,iginal applicant withd1'1ew. 

4 mean? 

What does that 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

MR. HORTIG : This is a situation identical with 

the indemnity land selection applications we just outlined 

under the preceding item, but after we had gotten to the 

point of having selected the desired Federal lands , our 

purchase applicant withdrew his application; and authority 

is being requested here to complete this selection on be­

half of the State and title to the Federal lan<i will vest 

in the state an? thereafter the lands would be placed on 

our school land list, the same as our normal State sch�ol 

lands . This is �. means of augmenting the supply of lands 

for sale,  to the benefit of the State . 

MR. LEVIT : Is there any objection to item 8? 

(No response ) If not, it will be approved.  

18 Item 9 - pages 44 to 49 . This i s  an authorization 

19 t'or submittal of legislation to eliminate certain obsolete 

20 statutes without affecting any vested rights ., legislation 

21 to be drafted  b:>" Legislative Counsel and to be processed 

22 only pursuant to an opinion of the Attorney General as to 

23 concurrence on the obsolete statutes to be repealed and 

24 that no vested rights will be disturbed by the p�oposed 

25 statutory modifications � What is the status of �· s legis-� 

26 1ation? Has it been dra:tted yet?  
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1 MRs HORTIG: Yes sir . And may I make a further 

2 amendment ? On Page 48 there is a reference to Government: 

3 Code Section 13110, in which there had been a staff' reoom-

4 mendation tor amendment. on further discussion with the 

5 staff and the Department of  Finance ", procedure s  have been 

6 developed where the goal sought to be achieved  by this 

7 statutory amendment is  going to be ace ,mplished  by staff 

8 cooperation .  Therefore, i t  i s  suggested that our reconnnen a-
9 tion for Section 13110 be de leted and there wi ll be no leg� s -

10 lation presented relative thereto .  

ll Now., with respect ·co your specific question,  Legis 

12 lative Counsel drafts of the legis lation as propo sed herei 

13 have been completed. As of this morning we are also in re 

14 ceipt of Attorney General ' s  opinions with respect to the 

15 fact that statute s are either obsolete -- proposed modific�-

16 tions relate to statutes  that are either obsolete ox, the 

17 modifications will not affect any vested right s ,  with the 

1 9  exception of  three sections which were included in the 

19 drafting by 'bhe Legis lative Counsel in order to give a mor 

20 complete legi s lative picture (the Lt;gis latj_ve Counsel ' s  

Bl office felt) and on which sections the opinj_on of the 

22 Attorney General had not heretofore been reque sted; but we 

23 fee l  certe.in that si11ce  they are in the same context, in 

24 the same group, that upon inquiry the sanh� opinj.on will be 

25 forthc oming with respect to  the s ections which were draf'te 

26 by the Legi slative Counsel ' s office • 
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l MR. LEVIT : I thought .. . .  I misunderstood you . I 

2 thought you received an opinion from the Attorney Genera1 1 3  

3 office  this morning on these new sections ? 

4 

5 

MR. HORTIG : No . On all that is proposed here . 

MR. LEVIT : Ohs I see .  Well,  when would these be 

6 :l.ntroduced and by whom? 

7 MR. HORTIG : If approved by the Commiss:ton, this 

37 

a afternoor .. ; because they have been revi ewed with the Governor t s  

g Departmental Secretary and have been cleared.  The general 

10 land sales pro c�dure clarifications would be introduced by 

11 Sena.toJ:? Stanley Arnold of Lassen Countt·, who also has an 

12 interest and has had heretofore in land title legi slation 

13 that the Lands Commis sion has process ed. The elimination 

• 14 of an obsolete statute, which in practical effect has here� 

15 tofore only related  to Owens Lake in Inyo County, would be 

16 introduce d  by Senator B1�ow11, because it is  in hi s di strict _; 

17 and the elimination of er1�oneous omi s sion of: statutor,y 

, .  

18 language in the 1957 amendment to the Public Resources  Code 

19 would be intro duc ed by As semb lyman Allen Miller, who worke c 

20 on the particular s ection that re sulted in the omis sion .  

81 MR . LEVIT : What i s  the plea.sure of the Commi s sion 

22 with respect to approval of the introduction of thes e  itemE 

23 as  departmental Commj.ssion bills ?  If there i s  no obj ectior 

24 we will approve the item.  

25 MR . ANDERSON : Do we get to see  these  things before 

26 they are submitted ? 

01\IISION (:)I' A!)MINl&'Tl1ATIV!l MocttPUTHZ, STA'l'S f,)F C,',LJFQllNIA 



• •• 
1 

2 

3 

4 
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11 

12 

13 

Ivl.R . HORTIG : You certainly can, sir .  1 am now 

informed that we have until Tuesday to get departmental 

bills in. 

MR"'  LEV.IT: There is  a joint rule of the Senate 

and the Assembly that departmental bills have to be int1�0 .... 

duced by the 4th o'f February. I think it ' s  on a 30-day 

basi s and tha 4th of February will presumably be the l ast 

day fo r intro duction of these bills . I would assume that 

these  bills are all of a minor characte r and for formal 

cor-rections in  the statutes . Howeve1�., we could do this  in 

either one of two ways, Ga ler-nor, whi chever you prefer . 

We can approve it now and yuu could look it  over and we 

could hold up anything that bothers you from actual sub-

14 mittal ; or we could pass this item until later. We can 

15 take a recess and look at the bill s . 

16 MR. ANDERSON : I would have no ol, Jection to passin 

17 them with the understandlng that we can see them before 

18 they are presented, because I know how these are presented  

L9 on t he floor � When  they present them, they say they prese 1t 

20 them  with the approval of the Lands Commission and if we 

21 naven' t looked this over i.t doesn •  t mean much.  I realize 

22 mo st  of it is just getting something off the books. 

23 MR. LEVIT : Suppose  we do this :  When we complete 

24 our calendar -- let t s  pass this item for now .,._  when we 

25 complete our calendar we will take a short recess and look 

2a them over. Do you have the bills here ., by the way? 

'-------·------------------·---------
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l MR 4 HORTIG : I can have by the time you take the 

2 X'F}cess . We have them :tn the off:V,e . 

3 MRe LEVIT : How would it be to do thi s  to expedite 

4 the matter -- suppose we appro ve these now., with the under 

5 standing that you will get them imrr:ediately following the 

s meet:Lng and if any member of the Commission has any obj ec-

7 tion to a p�rticular bill that it will not be introduced 

a until that objection is approved? 

9 MR. HORTIG: In o ther words , the staff will with-

10 hold actual delivery and request for introduction until we 

11 have full clearan0e from Governor Anderson? 

12 

13 

14 

15 

16 

MR. LEVIT : That ' s  right . Is  that satisfactory? 

MR. ANDERSON: It is  with me, if it i s  satisfactor 

with you ., 

MR. LEVIT : All right. If there is no objection 

we will approve these on that understanding. 

39 

17 

18 

19 

20 

Item 10 i s  on pages 9 and 10, involves the extensi n 

to December 31 ., 1961 of a withdrawal from public  sale of 

certain vacant State school lands for the benefit of the 

State Department of' Wa'l';;er Resources . Does that require an 

21 comment? I think not . It  seems clear. 

22 MR. HORTIG :  Water Resources has study problems in 

23 the area. They are lands that might possibly and ultimate y 

24 should be devoted to State purposes and they simply reques 

25 t:i-1at we withhold • . •  

26 l�----MR __ · _
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If there is no objection Item 10 will be  approved . 

Item 11 on pages 19 and 20 -�  authorization to the 

Executive Officer to waive preferential right to the selec 

tion of certain lands until completion of selection and 

valuation program .. 

MR . H0R'I1IG : By reason of amendment of' Federal 

7 statutes over which we have no control, which were approve 

8 in August 1958, new procedures have been adopted by the 

9 Department of Interior in giving the State a six months ' 

10 preferential right to review for selection any lands that 

11 are restored to public entry by the Uni ted States Depax"t-

12 ment of the Interior .. This would involve a procedure for 

13 exercising our rights and filing applications of the typo 

• 14 that I indicated are already under the moratorium which ha 

15 been in existence for two years, though there is  no regula 

16 program at the present time that the State would exercise n 

17 connection with this  preferential right. 

• 

18 The Bureau of Land Management , in a desire to get 

19 s ome of the things processed and out or their way, would 

20 r,refer, if the State is not going to exerci se the preferenti 1 

21 right , that they issue waivers to that preferential right 

22 in orde r to speed  up the time when the lands can be d 

23 further;  and the majority of these restorations at the pres nt 

94 time are being made for the benefit of and at the applicati ns 

25 of private citizens who desire to acquire the particular 

26 piece of land . If we let the normal pro,�esses go through 
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1 1 t means there i s  another six months ' wai t:.lr1g period while 

2 the private citizen waits  for the waive� of preferential 

3 right to expire �nd the Commission i sn• t in a position to 

4 go into this  now e So it i s  suggested there be interim 

5 authority to waive this preferential right until completio 

6 of a regular program for s election and evaluation . This 

7 i s  complicated, too ,  by the succeeding item which we dis-

8 cussed with you gentlemen, which relates to apparent 

g stati stical unavailabi lity of the types of land we wo uld 

10 have to waive to the United States . 

11 Since we don ' t  l<:now whether we have the sort of 

12 cash 1n the bank to exercise the right, it does not seem 

13 that we should make these people wait for an automatic 

• 14 perioc:1. to pass .  

16 MR. LEVIT : Any obj ections ? (No response )  If not, 

16 the i tern will be appJ:,oved .. 

17 Page 21 -- author-ization to the Executive Officer 

18 to a.mend and complete existing indemnity selection applica 

19 tions neces sitated by the 1958 amendment of the Federal 

20 statutes o  

21 MR. HORTIG : Another facet of the same over-all 

22 problem in connection with our selection procedure and 

23 authority to select Federal lands. The authorities for 

41 

24 such selection were restricted by Federal amendments approv d 

25 in August 1958 and consequently many of the applicat:i.ons 

• 
26 which the Commission had on file for proces sing, but which 
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1 hac. not been completed, are now being hel d  by the Federal 

2 authorities for amendment by the State in order to meet 

3 statutory requirements ;  and the types of land t.hey will 

4 accept in exchange fol"� these Federal lande are more re-

5 stricted and of this particular type we have approximately 

e 15, 000 acres on the books and it i s  felt  equitable that 

7 the first application of the 15, 000 acres should go to  

8 amending and making whole the applicati ons which we had 

p had already pending on behalf of citizens wit h  the Depart-

10 ment of Interi or -- some of them for many years , yet in 

11 midstream they changed the rules on us  and the only way 

12 to complete those is to comply with the new rule because 

13  the Department of Interior proceeds on the basis that any 

14 · application not completed has no status and must  c omply 

15 with the then exi sting statute. It i s  virtually, as we 

16 s ee i t, ex post facto but this i s  what is happening to  us.  

17 MR.  LEVIT : Any obj •�iction to approving Item 12?  

18 (No response) If not it  will be approved. 

19 Item 13 -- page 22 and 23, &uthorization t o  i s sue 

20 patent for land paid for previously, pursuant to Attorney 

21 Genera1 1 s opinion that the land has now been forf'eited and 

22 any claims are unrollectibl e .  

23 MR. HORTIG : This one i s  an item relating to pages 

24 of the mo st  far1tastic allegations that run into nothing 

25 that we have run into  in a long time. The normal procedur 

26 yeat•s ago was to  issue a ce:rtificate of purchase, which wa 
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1 pr•ima facie evidence of title and su.bsequently on su1;-,rende 

2 of the certificate of title and patent fees , a document wa 

3 issued signed by the Governor of the State, etcetera . In 

4 this particular application the certiticate of purchase 

5 wa3 issued, everything was paid up to the date of purchase 

a and nothing more was heard from the applicant for many 

7 years . The Surveyor General ' s  office decided, in conjunc-

8 tion with the advic e of the Attorney General, that possibl 

g the interest shou�d have been paid for the full year rathe 

10 than up to the date when it was paid, so  there was a sligh 

11  cloud on the title and we now have an application to issue 

12 the patent . In order to nispose of this matter of whether 

13 $10 . 33 of interest due back in 1900 should be collected or 

• 14 is a bu.r to the issuance of the patent, we had it reviewed 

15 by th�� office of the Attorney General and came up with the 

16 logical conclusion that we are probably estopped from 

• 

17 collecting it, that there was no forfeiture if there was 

18 a defecb, and the Commission is within its purview to 

19 delegate the staff to issue the patent and clear this titl . 

20 MR . LEVIT : Any objection? ( No response ) If not 

21 this item will be approved. 

22 Item 14, page 37 -- notification t the City of 

23 Oxnar1d of the valuation of tide and submerged lands within 

24 a proposed annexation area as required by the Government 

25 Code .  

26 MR . HORTIG: Tbis i s  one of 'the miscellaneous J' 
-------------
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recent authorities and re sponsibilities of the Lands Com­

mission as designated bjr the Legislature in 1958 statutor 

amendments. Prior to Sec tion 35313 . 1  of the Government 

Code ,, annexation proce�dings required a showing as to  

objection of more than 50% -- by the owners of  more than 

50% of the value of the lands propos ed to be annexed; and 

there was a circumstance of a proposed annexation by the 

City of. Santa Barbara in which the State Lands Commis sion 

felt that it should obj ect  as the majo rity of the lands 

proposed to be annexed were tide and submerged lands under 

the j urisdiction of the State Lands Commission. The 

Lands Commission felt that t he value thereof must well 

exceed the 50% of the total value. The City of Santa 

Barbara pro ceeded unilaterally that this was not the case  

and proceeded with  the annexation, which the Attorney 

16 General has been in court with since . Legislators  decide 

17 there was a defec t  in the statute and thereafter, after 

18 the annexation of  the Santa Barbara lands, if there is a 

19 proposal by a city to annex lands and they are tide and 

20 submerged lands, that the agency deciding the valuation of 

21 the lands to be annexed shall be the State Lands Commissio , 

22 who shall make the valuation and shall convey t hat valua-

23 tion to the group proposing to ma1-ce � annexation . 

24 The City of Oxnard is proposing to annex approxi-

25 mately a \,housand acres of tide and submerged lands adjoin 

26 ing their upland city limit s .  A staff evaluation has been 
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l made . There does not seem to be any objection -... fov Land:� ' 

2 Commission objection per se, and., therefore, it i s  propose i l  

3 in accordance with the requirement that the Lands Commi ssi<�n 

4 evaluation of the tide and subme:vged lands be advised • • •  

5 

6 

7 

8 

MR. LEVIT : What is  the valuation? 

MR. HORTIG : $208, 000 . 

MR. LEVIT : What about the mineral rights ? 

MR. HORTIG : Mineral rights are not affected. 

9 Theve is  no transfer of title . 

10 

11 

12 tion .. 

13 

MR. LEVIT : What are they paying for them? 

MR. H0RTIG : They do not pay. This i s  just an eval1�a-

MR. LEV IT: I see . This i s  an evaluation of how 

• 14 much is involved for the p·.:trpose of making an obj ection. 

15 on the 50%. 

• 

16 MR. ANDERSON: Is it  a normal polic y  for citie s to 

17 annex lands -- ti de lands? 

18 MR .. HORTIG: It has been the normal pollcy for the 

19 Commis sion up to date . 

20 MR� ANDERSON : And i s  it under our control -- what 

21 will happen on those tidelands ? 

22 MR., HORTIG : In connection with this , we have an 

23 exact counterpart -- and our lessees in the counterpart arE 

24 in the room -- the City of Seal Beach tried to rest1"iict thE 

25 type of operations under a State oil and gas lease and the 

26 .Superior Court cor1•ected that and pointed out that the lane s 
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1 were under the State Lands Oommiseion .  

2 MR. ANDERSON : So after annexation by the City of 

3 Oxnard 1n this case, they couldn r t  object to d!,illing or 

4 use of the lands which the State Lands Commission would 

5 approve? 

6 MR. HORTIG : They could, and they could even with-

7 out annexation; because under the present provisions of th 

s Public Resources Code before the Com.mission can consider 

g the offel" of an area. of tide and submerge6. lands for lease 

10 the adjoining cities and areas must be notified to dete�-

11 mine what terms and conditions can be included in the leas 

12 to protect shoreline re--1reational activity on that propert· ,.. 

13 So , whether or not they are in the city limi�s, if they 

• 14 a.re geographically adjoined, they could have objection. 

• 

15 MR. LEVIT : I .1ave another question and I should 

16 probably direct it to the Attorney General . If the total 

17 area to be annexed is  such that the value of the tidelands. 

18 submerged and tidelands involved, is less -... , could we do 

19 anything about it anyway? 

20 MR. HORTIG: The staff answer to that i s  nno.u 

21 That ib ., not as a m��tter of legal authority. 

22 MR. LEVIT : You said a minute ago th9.t an objectio-

23 by owners of 50% of the area of the l and p�oposed to be 

24 annexed would be sufficient to stop the annexation .. 

25 MR . HORTIG : I understood your question to be : If 

26 the ti. delands were les$. than 5016, could we do anything els • 
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MR . LEVIT : Nothing except to join with others • • • • 

MR. ANDERSON : • • •  to stop them . 

MR. GOLDIN : Mr � Chairman, the City may be guided 

by the evaluation, but they may al so by statute refuse to 

be so guided; and if the City so refuses, there is a 

statutory provision for a declaratory relief a,Jtion to 

which the State Lands Commission is made a pa.rty., in orde 

to determine the value of the lands and thsn 'bhe court 

determination is conclusive upon the City • s  legi slative 

body. 

MR. LEVIT : And thts is only for the purpose of 

dete1-mining whether 50% of tho lands is making objection. 
other 

Does it serve any/purpose at all, this evalu.ation? 

MR. GOLDIN: Not that I am aware. 

MR . LEVIT : Is it correct to say that if 50%> that 

16 if owners ot 50% value of the land proposed to be annexed 

17 do object that then the annexation is finished, can' t be 

18 done? 

19 MR . FRIEDMAN: That is under the uninhabited terri 

20 tory -- 50% of the owners have an absolute veto power. 

21 MR . LEVIT ! Then one of th� important factors in 

22 this iis whether we do or do not have 50% of the land? 

23 MR. HORTIG : Which is :i.mpor .... d.nt only if there is  a 

24 decision to recommend to the Commission that there be an 

25 objection l 

26 

.rnt!IW'! 

MR. LEVIT : Of' course, that I s  which came fir1st --
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the chicken or the egg . I agree with you, but also it 

seems to me if we know the value of our land is less than 

50% and there i s  no other substantial objection in the 

area) then there is no use considering whether we should 

obj ect or note 

MR. ANDERSON: By the same token., we could bring 

others in and bring people in to force the city · • � ·  

MR . LEVIT : They are not people, of course. 

MR.  ANDERSON : • .  the lanes adjacent to that • • • 

10 MR . LEVI�: How much is involved there? How much 

11 of a piece are they taking, do you. know? Your point is in 

12 this case, Mr & Hortig, that there would.J.1 1 t be any point to 

13 an objection anyway? 

14 MR. HORTIG : The primary situation is  this: that 

15 it is desired to bring in a shoestring strip from the exis -

16 ing City of Oxnard down to include a beach area which is 

17 much larger in area than the smal parce 1 of ti de and sub-

18 merged lands; the answer being a recreational beach and to 

19 have a proper exercise  of police powers in connection with 

80 the v1aters, it is requested that this small portion be 

21 annexed. 

22 

23 

24 

lVIR " ANDERSON: Are any of these people objecting ? 

MR. CRANS'rON : Have they be€1n given fiJ.11 notice? 

MR .. HOR�I'IG :  rrhey have 1)cen given full notice .. 

25 The�e is a resolut�on of the City Council and publication 

26 and public hear:tng . 

---------------- _..,._,._, _________ __. 
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MR . ANDERSON: How do you determine the value of 

this s ubmerged land ? 

MR. HORTIG :  On the basi s of known and not known 

mineral value , and the value of it as  submerged acreage in 

proportion to other areas in similar state of development 

on which we have had sales  appraisals and where we have ha 

equivalent values or comparable values on beach adjoining. 

MR. LEVIT : Is this cons:l dered to be minerally 

productive land? 

MR. HORT IG: No . 

11 MR. FRIEDMAN: A matter which i..s  probably abstract 

12 in this particular case  but which wo uld be of  some interes  

13 in other cases concerns interference with the city • s polio 

• 14 powers, because there is the Seal Beach case which says 

• 

15 they have no police powers ; but would provide an avenue to 

16 the city to assess  ad valorem taxe s to the le::ree or subj ec 

17 the State to a license tax of some sort.  

18 MR. LE7IT : You are suggesting that this, of cours , 

19 might be a very definite di sadvantage to the State if it 

20 were determined to lease tbe State land subsequ.ently for 

21 mineral purposes . 

22 MR. FRIEDMAN: Ye s .  Frank, do cities and counties  

23 levy taxes on • • . •  

24 MR . HORTIG : There is a county mining tax and many 

25 otties ,  notably Huntington Beach, have devise, J numel"ous 

26 bases for levying taxes on the State ' s lessees even prior  
·--------------•------
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• 
l to the time th�t the city limits encompassed the leased 

• 

• 

2 land, because 1cidelands oil has one thing in common ... _ yo 

3 have to bring it ashore somewhere and as soon as you are 

4 ashore they catch it  there if they don' t catch it in the 

5 tidelands . 

6 MR . LEVIT : What conc)usion would you draw from 

7 that, Mr . Friedman? 

8 MR. FRIEDMAN: Well, s imply that some annexations -

9 and thi s is  a general abstract statement -- some annexatio s 

l0 may be directed for the purpose  of  imposing an economical 

11 burden. 

12 MR . LEVIT : It doesn' t seem to have much applica-

13 tion here ?  

14 

15 

MR � FRIEDMAN: No. I said it was abstract here . 

MR. HORTIG : In the Santa Barbara area, of course, 

16 · we took into consideration the fact the potential annexa-
1 

17 tion area was potential oil land and many miles were coast  

18 line . 

19 MR. LEVIT : In other words , here all we have to do 

20 is notify the C:tty of the valuation? 

21 MR . ANDERSON : Can the valuation of the property 

22 here be used to offset other people t s property on that bas s ?  

23 MR. HORTIG : Lacking any statement by the Commis-

24 sion, I presume thl s -- the converse of what I am about to 

25 say must  be true . If the state Lands Commis sion evalu.atio 

26 .should be  rnore than 50% of the value and the Commi ssion 

---------------------- ------------
DIVISION 01" AOMINIO'l'H/\'l'IVV: l'll'IOCl!CIJl'Ht, S'fA'l'V: 0<1 c:At.l l"ORNIA 

' -· - -- ••----•-- -•�-'--' '-"''--l-••--·w..._...._. ,_�.,.1....1,.. __ �.L-,"'-- ,_ I 



-·-- - -----�,---------------illilllll --· .... , ••• ,o-••·•-•1111111111111•••11!11'1'1111!l!i11!1111!111Wi-••z••·•·Pl•l!lrlfll!lll'II 

•-
1 desired to object, we assume this would block the annexa-

2 tion. 0onversely, an evaluati on of tne Commissi on and no 

3 objection assumably can be utilized by the annexing group 

4 as a lever. 

• 

• 

5 MR. ANDERSON: I think before we give any approva 

e on these annexations1 we should know if there are any obj c-

7 tions . : can see where they could bring all the others 

a in. We could be used on the annexation against other 

9 people' s desires .  I think we ought �o  know. 

10 MR. LEVIT : Don r t  Jrou think it is quite likely, 

11 Governor, that if there was any cubstantial objection we 

12 would have heard about it  because we would have been aske 

13 to j oin  in it? 

14 

15 

MR • .ANDERSON: Well, would we? 

MR. HORTIG : Normally this is the case because 

16 statutes on annexati on indicate reference to the Commissio 

17 and in  those instances where people obj ected notably to th .. 

18 annexation they were here to seek aid in the opposition to 

19 the annexati on. The only people we have heard from in con 

20 neotion with this i s  the City Council of t he City of Oxnar . 

21 MR. ANDERSON: Then we assume there i s  110 real 

22 oppositi on on thi s ?  

23 

24 

2'3 

26 

MR. HORTIG : Well., we have heard of none. 

MR. LEVIT : I think it is a fair assumption that 

if there was we would have hea:r.:'d of it . 

obj ect:t on t<.') No. 14., :i.. t will  be approved. 

If the1:»e i s  no 

·------·�-... -·-.. · ·----·--------' 
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1 MR. LEVIT ( continuing ) :  Number 15 ..,._ page 39 ......  

2 approval of a correctory survey of land sold by the �tate 

3 p reviously is required by Public Resources Code 7952 .  Do 

4 you have any comment on this one, Mr � Hartig? 

5 MR. HORTIG : No sir. This is a matter of title 

a clarification usually with respect to areas of  tidelands 

7 sold by the State many years ago ; and the statutes sti ll 

s provide that if the original plat or field notes cannot be 

9 deciphered currently or can be p rov(..n to be incorrect, the:i: 

10 after a map o:c1 plat or  field notea constituting a resurvey 

11 have been made the field notes or plat shall be submitted 

12 to the Commission for approval. In co"" , · ection with the 

13 tidelands sold in San Luis Obispo County, this has been doni: 

14 bj" a registered land surveyor. The application has been 

15 made by the owners of  the land for approval o f  the field 

16 notes and map and these have been given technical review b 

17 the staff and found to be correct, and the approval o f  the 

18 Commission thereto is sought under the applicable section 

19 of the Code. 

20 MR. LEVIT: Any obj ection? (No response) If not, 

21 No . 15 is approved. 

22 Number 16, pages 59 through 68 -- confirmation of 

23 actions of Executive Officer and issuance of permits, leas - s 

24 and other authorizations pursuant to prior delegations of 

25 authority.. Now., as I understand it, Mr . Hortig, this 1s  a 

26 matter that norima.lly is not put on the calendar at all • 
____. __________ . ____ ___, 
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Thes e  are acts done by the Executive Officer in the norma 

couitlse of' hi s everyday duties under the delegations of' 

power and general authority that he has from the Comtnissi 

but they occurred since the last meeting of' the Commissio 

and in view of the fact that this is a new commission you 

are merely asking for pro f'orma approval by the Commis sio . 

Am I correct o r  not ?  

MR. HORTIG : · With one modification., if I may., Mr . 

Chairman. This represents a tabulation of the types of 

items processed  under delegation of authority prior to 

January 5th . 

of the 

those  

MR. LEVIT : How long before January Stir? 

MR.  HORTIG : After December 11th., the last  meeting 

Lands Commission, up to January 5th • • •  � 

MR . LEVIT : I s ee . 

MR . HOR1l1IG t II • • and repre sents a tabulation of 

actions completed of' the type that are on this agend 

that you gentlemen have been considering that would normal 

19 be coml:)leted under delegations of authority and there woul 

20 normally be expected to be a similar item on each agenda 

21 relating to transactions complete�  under delegations of 

22 authority by the Executive Officer dux,ing the prece di11g 

y 

23 month, with a resolution as it appears on page 68 recommen • 

24 ing that the Commission confirm the actions of' the Executi e 

25 Officer  as thus reporte d . 

26 MR. LEVIT : I am sort of allergic to these  blan1<:et 

_________________ ___,_,_..,i--.., ________ 
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1 approvals of thi s kind � It seems to me they become a 

2 formality and they have the effect of throwing everyone 

3 off guard. If Commission approval i s  not required and 

4 you act under a delegation of authority by the Commission, 

5 then I would think that merely a �eport to the Commis sion 

6 each month of the actinns you have taken pursuant to dele-

7 gations of authority would be sufficient and, in fact, 

8 1 preferable to the other method. I don • t lmow how the 

54 

9 other Commissioners feel about it., but that t s  rny own feeli g .  

lO MR.  HORTIG : If I may concur with your thinking, 

11 Mr . Chairmo.n, with  an additional suggestion stating this 

12 is the procedure which has been heretofore used out it is 

13 certainly susceptible to review and I, too, fael a clear-

• 1•1: cut authorization that led to the end point and then bacl-c 

15 to the Commission would be the desirable procedure . Eithe \ 

16 by reason of insufficiently clear language in some of' the 

17 original delegations of authcrity or for eome other techni 

18 cal reason, it  had been felt heretofore that to remove the 

19 last doubt that these things had been done prior to reso-

20 lution (wh:l.ch is a requirement of' the Code) , that a r�eso-

21 lution would resolve all doubts . On the other hand, I 

• 

22 think you could accomplish this and I think the staff woul 

23 I like to undertake a study with the A ttorrey General 1 s offi e 

24 and ref"er back to the Commission what language, wr .. at form 

25 of resolution the Commission could take to completely dele 

26 gate snch problems to the staff. That wov.ld sol ve the 

1-..---·---------------·---------------' 
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whole problem • 

,., __ p; 42ZA 111"!"111•,1•'-

MR . LEVIT : Of course there are at least  two d:tf­

.ferrint type s  of items involved here. You have mentioned 

some may require Commission approval . Those items that 

require Commission approval should be reported to  the Com­

mission and acted upon just the same way as the matters we 

htl.ve passf�d on today ;  except that in addition to the 

material you have given us, you would ad.vise us that you 

have already acted on thoBe  matters pursuant to  delegation 

of authority and subject to approval of the Commission� 

5.5 

11 MR. HORTIG : If I follow that theory., sir, inasmuc 1 

12 as the C ode requires approva l by resolution -- technically 

13 all the items here require Commission approval • •  0 • •  The 

• 14 questi on was whether to have the basic work done under the 

15 d�legation of authority t o  the Executiv� Officer and con-

16 firmed by ·che Commissi on or, coming baol-c to your thought , 

17 if everything that requires the Commission ' s approval 

18 should come to  the Commis sion as a calendar item, then t,hi 

19 agenda is  going to be upwards of a hundred pages at every 

20 meeting . 

21 MR ., ANDERSON :, Would 1 t be difficult for him to 

22 tell us brie:t:ly what thes e  are, without going into this 

23 t oo much? 

24 MR. LEVIT : It would probably take quite a while,  

25 but I would like to sug�est a li ttle different procedu:r·'e . 

26 As I unnerstand it ,  all the� "� items on this portion of the 
• ·--- ·--------------·------------
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_______________ ,,. ________ ___________ 1 

_ • .' 
1 calendar are routine, i s  that correct ? 

,, 
. '/, 

MFt. HORTIG : Ye s sir,  in ·ohe s ense that they are 

3 :repet:: ,ti ve and in accordanc� with standard procedures "  

4 MR . LEVIT : Governor, my sugge stion would be that 

5 instead !Jf taking the time to do that today that we a:pp1.,ov 

e these  matters as l"equested by the staff, but that we a sk 

7 the staff to reconsi der the method o f  handling these  matte s 

8 in toto this way and see  if we can ' t divide them into tho s  

g matters that require  Commi s sion approval and thoEie  inatters 

10 under which you act under delegation of authority, whe11e 

11 approval i s  not required, if  there are any r '1 .  I am a 

12 little surpri sed by the way you put that . • . •  

MR. HORTIG : Perhaps you do not understand the 

,: . 14 delegation of authorities . Under the delegation of author · ..,  

15 tie s,  the Executive Offic er is  authorized to i ssue  permi t s ,  

1 6  easement8 ,  licens e s ,  that can be in ac cordance with e stab-

17 li shed policy and rental rat e s  of the Commi s siono 

• 

18 MR . LEVIT : A delegation of authr,�ity do esn • t mean 

19  a thing unles s  it ' s  binding . What i s  the use of' a delega-

20 tion of' authority that says you can do i t  but the Commis si 1 

21 has to app�ove it ? That i sn ' t a del eg��tion of author-1ty 11 

22 I think we ought to have an opinion from tl\e AL'torney Gen.el'. 

23 on thi s point to see where we stand on it . I am not fanu .. li 

24 enough with the statute s  under which the Commi ssion operate 

25 to know whether there can be a delegation of authority on 

26 any matter of formal subs ta.nee ;  and if it i s  not a matter o 

-------- ------------·---·----' 
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13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

formal �ubstance and 

approval , then I say 

therefore does not requ:X::-commissio1 

it should never be reported to the 

Commis sion by the staff and the Commission should not be 

asked to approve it .. My suggestion would be :,, gentlemen, 

tha·c we approve this item and that we request  the staff 

and the Attorney General to advise  us further as to pos�  

siblc change in this procedure o  

MR. CRANSTON : :C s o  move . 

MR. LEVIT : If there i s  no obj ection that will be 

the order .. 

MR. CRANSTON: Let me ask a ques tion.  Which por-

tion of this document as to the delegation of authority 

touches upon this? 

MRa HORTIG: All of it. 

r.tB. . CRANSTON : � don ' t  find anything in this relat 

1ng to the size and the s cope of the individual actions 

involved�  Is there any limitation on that ? 

MR. HORTIG: There is a limitation as to the 

amounts of service contracts that may be entered into by 

the Execut:tve Officer without additional autho rizati.on 

.f'1'lom th-a Commission; and in paragraph 14 on page 3 of' that 

delegation �/OU will find : 1 1 Limitatj,ons : The authority 

granted  to the Executive Offi cer to initiat0. ,  execute and 

i ssue leases and permit s  of various kinds or renewals ,  

25 modj.fi ca.tions or terwinations thereof, shall be limited to 

26 noncontroversial cases involving annual rentals or fee s of 

,_....._,_, ______________________ 
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not in excess  of $600 or  apprai sed valuations not over 

$10,000. All other cases s hall be submitted to the Com­

mission for final action .. 11  

MR. CRANSTON : That answers my question. 

MR� LEVIT : Gentlemen, that concludes our calendar 

this morning . I understand the City of Long Beach desires 

to present certain matters not on the calendar . Before we 

proceed to that., I would like to take a five-minute recess  

and we will reconvene at five minutes to eleven. Am I 

correct  in assuming that we finished the calendar? 

11 Ji.ffi . HORTIG: All except pages !�2 and 43, which 

12 were mere ly informative . 

13 

14 

15 

MR. LEVIT : I am aware of that . 

(RECESS 10 : 47-10 : 58 A .M . ) 

MR. LEVIT : Gentlemen, the meeting will come to 

16 order .  Mr. BaJ 7 ,  you are here representing the City of 

17 Long Beach, are you? · • � ·  

18 

19 

MR. BALL : Ye.� S�  Tl - .L. -.  • 

MR. LEVIT � To take up these  matters which have 

20 not been calendered but which you want to put before the 

21 Commis s'lon th:i- s morning . 

22 MR . BALL: Yes ,  that' s cor�ect. Becaus8 of the 

23 urgency of thi s  matter we ask that it be placed on the 

24 calendar and considered this morning. I will briefly 

25 sketch the problem and you can eee from the statement of! 

26 the problem that it is urgent today • 
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1 

2 matter? 

3 

4 

5 

MR. LEVIT : Do I understand there :ts just one 

MR . BALL : One matter. 
MR. LEVIT : Which is  it ? 

MR. BALL : Tha·t 1s  a matter which involves the 

e approval of the Commission to an amended cooperative agr.ee 

7 ment between the City of Long Beach, Richfield Oil Cor-

a poration and Producing Properties Incorporated, and that 

9 particular cooperative agreement was approved at a meeting · 

10 of the Conunission December 1958, subj ect to the Attorney 

11 General ' s  opinion that it conformed to the provisions of 

12 Chapter 29 . That opinion was -- Mr . Goldin stated t hat it 

13 did conform and we thought at that time that the coopcrati e 

f) 14 agreement would be effective so that we could go to \'Tork 

15 in Fault Block VI and start the wate r  floods . 

16 MR. LEVIT : Now, just so I am sure what we are 

17 talking about, this doe sn ' t involve modification of the 

18 drilling agreement ? 

19 

20 

MR. BALL: No , it doesn ' t .  

MR. LEVIT : And it doe sn ' t involve the matter of 

21 approving any expenditures ? 

22 MR. BALL : No., it is not an expenditure . It will 

23 eventually mean un expenditure because it involves water 

24 flooding in Fault Block VI � 

( .  

MR. LEVIT : We will  talk about that later. There 

86 was some talk of approving an expenditure of  two million 
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MR . :3ALi.J: No . If' I can explain the situation -

The L,ong Beach fielrt, has bee1; arbi trar:Lly divided into si 

fault blocks . It i ,  very arb� trary, but the southeasterl 

end of' the fir�ld which has been developed ls called Fault 

Block VI. Fault Block VI, north of shore li.1e produces --­

there is production from only the Ranger Zone, which i s  o e 

of the two zones of this field, and that zone is being 

dc?.veloped shorewise under the City of Long Beach by a cor­

poration known as Producing Properties, Inc.  South of  the 

shore line, on the tidelands and submerged lands, there :i.s 

production from various zones by the City of Long Beach 

under the terms of a drilling agreement with the Richfield 

Oil Company, that was executed in 1947 . It ' s  necessary to 

60 

• 14 repressu:r�e all zones . 

• 

15 We had originally planned a unit for Fault Block V ,  

16 a separate unit, and Long Beach  submitted repressuring 

17 . plans to the Oil and Gas Supervisor by means of water inje -

18 tlon over on Fault Block VI, contemplating operation unde 

15'  a unit . The Pacific Properties, Inc . , who are the group 

20 producing beneath the City or Long Beach proper, presented 

21 a water repressuring plan to the Supervisor about the same 

22 time -- a voluntary plan, which was approved . 

23 Long Beach decided that in order to speed up re-

24 pressuring in this Fai1lt Block, they would enter into a 

25 cooperative agreement with the Pacific Properties ,  Irie .. 

26 They would instruct their contracto:i?, Richfield, to conduc 
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1 water repressuring in accordance with the plan south on 

2 the tide and submerged lands and they would by means of a 

3 cooperative agreement control the injection of water in 

4 accordance with the plan north of the tid1elands or under 

5 the Clty of Long Beach. Now that v\7as accomplished by 

6 means of a coo,erative agreement between the City and its 

7 operator, Richfield, covering the tide and submerged lands 

s Pa.cific Properties., Inc . operating on the shore line. .At 

9 that time Richfield. b1->ought up the question of indemnity 

10 under Chapter 5 . 5 .  

11 

12 before 

13 

14 you the 

15 Because 

MR. LEVIT: Does this all relate to the one matter 

the Commission? 

MR . BALL: It ' s  all the one matter and I am giving 

history of it so you under· stand j_ t thox�oughly . 

P. P . I . controlled the entire field ., Richfield 

1 6 asked for an indemnity from the City of Long Beach under 

17 Chapter 5 . 5  of the Public Resources Code . If a unit is 

l8 organized through the voluntary or con1pulsory method and i 

19 approved by the Oil ar.1d Gas Su.per-r;isor., then the uni ts hav 

20 indemnity because of water flooding. Richfield says: t t  If 

21 you go into a cooperat1 ve v1.raterflood and do not unitize .. . .  1 1  

22 as Richfield insisted upon a unit -- they said they would 

61 

23 insist on it in the interest of saving time -- if they wou d 

24 have the same indemnity under the c0operat.ive as from the 

25 City of Long Beach if' it was unitized ., and they did. It 

20 
l
didn

� 
mean much to Long Beach because Richfield ' s indemnit 
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l I un�:: contract i s  for 94 , 1% in any case, so that Long 

2 Beach was only assuming 5 . 9% of any possible damage from 

3 this wa·ber±"looding . It was also this particular area tr.tat 

4 was to be waterflooded. At that time, Long Beach agreed 

5 to amend Richfield's oye�ating contract . As a result of 

s that, a cooperative agreement between P� . r  on the shore, 

7 Richfield 011, and the <.;i t;y uf' Long Beach was pre·pared and 

B submitted to the State Lands Commission Decembel? 11 ., 1958 

9 and it was approved subject to the Attorney General ' s  

lO opinion, and that was received . 

11 Subsequent to this ti�e, Richfield raised a legal 

12 point . Their legal depar-tm�nt a1�gued that Long Beach had 

13 authori tJ>" under their charter) to indemnify; by a charter 

• 14 amendment last year Long Beach was given the right to 

• 

15 indemnify its operators undex1 a cooperative water flood. 

16 Richfield says tt There is charter authority for Long Beach 

17 to indemnify U S o We insist that be in the cooperative 

18 agreement, not in the operating agreement, because we see 

19 

20 

21 

no reason for Long Beach to indemnify us in the operating 

ag1")eement .. t t  We didn ' t  completely agr•ee with Richfield 

but we didn t t wish to delay the 111atter, s<:> we agreed to 

22 amend the ag1-1eement in one particula:t:i orJly an :5 that 

23 particular is shown on page 9 of the proposed agreement, 

24 and it read as follows (and this is the only difference 

25 between the agreement approved by the State Lands Commissi n 

26 and the amended agreement) :  
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l " City agrees to indemnify and hold harmlesR 

2 Richfield from and against ar,.y and all loss , damage$, 

3 claims ., clemands ., or caus e s  of action of every nat ure 

4 att�ibutable  to or occasioned by subsur1fac,e trespass re-

5 sult1ng from repressu:r,ing opera:bions ordered e>r directed 

6 by the City and conducted by :ftichfield under ·thi s agreeme:r t 

7 in the Tar and Ranger1 !3on<:?}S  of Fault Block VI of the Wil-

8 mington Oil Field west of P:L1e Avenue or a p!'<)j ection 

9 thereof seaward, which ind0mnity shall be  paid by the 

10 City without limi�ation and without reference to oil pro-

63 

11 duction or sale s as  p:riovi de d. for other payment s to Richfield 

12 under the drilling arid operating contract enteried. into be-

13 tween the City, i 'ts  Boa!'�d of Harbor• Commissioner s ,  and 

14 Richfield on the 12th day of March 1947, as amended .. " 

15 Now, it ' s  that particular amendment to the coopera 

16  tive agreement for wh:tch we ask approval at thi s  time. 

17 lfJ.R .  LEVI'I' : I assume, Mt• . Ball ., you are asking for 

18 Com.mission approval subj ect  to approval by the At-torney 

19 General ? 

20 

21 

MR. BALL : That • s  correct . 

MR . LEVI1.L' : And am I correct  in as suming that chis 

22 is a matter solely between Long Beach and Richfield and 

23 does not in any way involve the State or any funds that th 

24 State might be interested in? 

25 MR ,. BALL : It might involve the State in thi\ i· 11ent, 

26 o f  a loss  • 
i_ _____________ ______ _J 
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MR� LEVIT : In what way? 

MR, BALL ; If there was a subsurface trespass 

occasioned by wa.ter inje(}tion. 

64 

MR... LEVIT : I mean hor; would this particular a.men ... 

ment involve the State over and above the involvement tha 

it would have with the contract  that the Lands Commission 

has already approved? 

MR. BALL : Well, it I s only ind1.rect. Let ' s  suppos 

that Long Beach instructed Ri t;hfield t.o waterflood and 

there was -- we can see no possible  damage because we are 

out there all by ou:r1selves ,  but suppose . . .. .  and any water 

flood i s  going to be between the two adjacent owners, P . P • •  

and Long Beach • • • an.d then tl1ere was a loss  that amounted  

to a thous and dollars due to subsu1?face trespass and that 

'to;,'oul d  be paid by an amount of  money . Richfield would 

deduct it t'rom the percentage that it  accounts to the City 

of Long Beach for, but the State receives a percent of 

that, so  it might indirectly affect the State.  

MR. LEVIT : Didn' t  I understand you to say that 

20 you feol you have accomplished the same re sult by an indem 

21 nity agreement that you pi1.t into your operating contract? 

22 MR. BALL : Now, that ' s  a second problem. They are 

23 parallel. We also present to the Commission an agreement 

24 supplementing 'the dr:tlling and opera ting agreement with 

25 Richfi eld  of March J.2, 1947, in which we reci te • • 0 ., 

MR. LEVIT : You a1'!e asking for approval of' thi s? 
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MR. BALL : Yes ,  they are companion -- one i s  t�he 

2 amendment to the C<?-€>P and the other i s  the am(�ndment to th 

3 

4 

Richfield cont1--ac'b . 

MR. LEVI1r :  
Th�y 'both say the same thing . 

,.. In either case, the money involved her 

6 woul1 be a reduction of the total share that i s  received 

6 by the City and would be divided between the City and the 

7 State . Is that correct? 

8 MR. FRIEDMAN : Only in the case of a liability whi h 

9 i s  strictly contingent here . It would amour .. t to one-half 

10 of 5 . 9%, as I see i t, which i s  the additional quantum of 

11 liability the City i s  assuming � 

12 

13 

14 

15 

16 

17 

18 

19 

20 

MR. BRADY: Mr� Chairman, may I say one word? 

MR. LEV IT : Who are you? 

MR . BRADY : I run Mr. Brady, Deputy City Attorney. 

Under our ,resent drilling and operating contract with 

Richfield it provides that 94 . 1% of any damage which might 

be sustained by t hird parties  as a result of waterflooding 

will be treated as a reimbursab1 e cost  to Richfie ld under 

the contract; and based upon the compromise  legj slation 

which the City and �tate entered into ,  the City pays 50% 
21 of any costs attributable  to extraction of oil ,  so present y 

22 the state would share in 50% of 94 . 1% of any damage sus-

23 tained .. 

24 MR. LEVIT : That i s  under the contract already 

25 approved.  

26 MR. BRADY : Under the contract already approved • 
-·-----------
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l Now, Rioht'teld will conduct its operations under the oo-

'/.?[ 

2 operative agreement by virtue of its obligations under the 

3 drilling and operating contract . In other words, they 

4 Will perform all their operations in the cooperative agree -

5 ment on the same lands they are presently obligated to 

a perform under the conbrac t at the direction of the City . 

7 So ., that being the case., in the event of any los s  94. 1% 

a would already normally be recoverah1.e and 50% would be 

g charged to t he State .  Now under this indemnification agre, l-

10 ment as to the cooperative agreement only, the City has 

11 been asked to raise that tQ 100%, so what we are really 

12 speaking of is an excess of 5 .. 9%; and as Mr . Friedman indi •• 

13 cates,  if there were a lo ss  under a 100% indemnification 

• 14 the State might conceivably be picking up 50% of the 5 .  9% 

15 which i s  a charge attributable to the extraction of oil 

16 under thi s  leglslation .  

17 MR .  BALL : There is another matter under thi s 

18 amendment with Richfield .  They have chosen a spot on  the 

19 lands of the City of Long Beach - - you are familiar with 

20 Long Beach; it is  on the shore westerly of the j ack rabbit 

21 racer -- where they will have some water sources  and this 

22 permits them to go on this land, for Richfield to perform . 

23 'I·here is  al so a modification on that . 

24 MR., LEVIT: Mr . Hortig, can �rou express an opinion 

25 on that ? 

66 

26 

• 
MR . HORTIG : Only as to the status of thi s processing 

DIVISION or- AOM, NIS't'RA.TiVIJ: F'ROcttOUl\!t, 8TAi'E Of\'  CAl.l l'OfHJIA 



I 
I 

t 
I 

��--��----·------_.,.,,._ .. .., ___ ""_, ... ..,..-==-==---,,._�,..m --, ---�-,,rTi 

9 
1 of these  same matte1�s as presented by Long Beach to the 

2 staff " 

MR .. LEVIT : When was this amendment first pre°'" 

4 sented to the staff?  

5 MR. HORTIG : January 16th. 

e MR. LEVIT : That ' s  a little le s s  than two weeks ag ? 

7 MRv HORTIG : Yes sir e  

8 MR,. LEVIT � And how long do you thinlc :.i.. t will take 

9 before you are able to fo1'mulate a recommendation to the 

10 Commission? 

11 MR. :.-IORTIG : With resp ec t  to the cooperative agree 

12 ment amendment , we have only one questi on pending and that 
I 

13 i s  the opinion of the office of the Attorney General that 

• 14 the modification i s  still within the purview of the Commi s 

15 sion and at least follows largely the previous agreement . 

16 We are at1aiting the Attorney Genere�l ' s opinion on that • 

17 . MR. LEVIT : Except for th:a t are you prepared to 

18 advise  the Connni s sion t hat is in order ? 

19 

20 

21 

MR , HORTIG : Ye s sir. 

MR . LEVIT : What about the othe1l agreement ? 

MR. HORTIG : There we are not complete with our 

22 engineering review because the amendmBnt of the contract, 

67 

23 in going on thi s area that Mr. Ball referred to for Richfi ld  

24 to go to for source wells ,  there is  also a po s sibility for 

25 operating a wate1"' plant ., which has not yet been dis o·J.ssed, 

• 
26 for whi ch water plant v1e rec eived a basi c engineering stud 
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1 this  last Monday morning . 

2 MR . LEVIT : In other words ., your point is  that the 

3 proposed amendment to the operating agl"eernent .. . .  , • One 

68 

4 preliminary que stion -- i s  that also  subj ect to our approval ? 

5 

6 

IVIR. HORTIG : Yes sir. 

MR. LEVIT : All right . Now your point is that in  

7 connection with the proposed amendment of the operating 

a agreement there would be required, before you can make a 

9 recommendation to the Commis sion, certain additi onal engi-

10 neering review that you now have under way? 

ll 

12 

MRc HORTIG : Yes sir. 

MR. LEVIT : So that you are not prepared to make a 

13 recommendation on that. In other words ,  it may involve 

• 14 additional matters we s hould know about before you are 

15 g1.ving approval ? 

• 

16 

17 

MR. HORTIG : That ' s right. 

MR. LEVIT : Mr. Bra.dy di sagrees with that., so let 

18 us hear from him on it. 

19 MR. BRADY : Mr. Chail�an, I don ' t disagree with Mr 

20 Hortig and I know we have asked him to consider  many pro-

21 posal s ,  so it  might have been a little confusing. The 

22 water treatment plant we have been discus sing with the exeo u-

23 tive staff relates  to a large water inj ection treatment 

24 plant which relate s  t o  Fault Blocks II and III., wb.ich are 

25 westerly fault blocks. It will have no relation to Fault 

26 Block VI . Any activities  whj.ch are performed in conj unctic n 
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with the cooperative agreement and on the Richfi eld con-
I tracts will be separate and apart fr•om that and those  

3 facilities will be installed so�ely pursuant to Richfield' s 

4 drilling and operatlng contract ..  They will advance the 

6 costs and will seek their reimbursement only out of 34% 
l 

a of the revenue, a.s their contract provides. So this is n ft 

7 a mat;ter of financing something .. Richf ... ield will have to 

a pay for this and then seek reimbursement . 

g MR. HORTIG: Mr. Chairman., thj,s is the penalty fox• 

69 

10 0versimplification . There are problems in the same opera -

11 ing programs which relate to the Richfield source wells 

12 which w�uld be drilled under your proposed drilling con-

13 tract a .... a).so have been raised in conne�tion with your 

• 14 larger program for a larger water plant, which in turn is 

15 again only a portion of a fieldwide study which was pre-

16 viously authorized by the State Lands Commission . So that 

17 we are actually having difficulty in integ11ating portions 

18 of operations e 

• 

19 MR . LEVIT : Are you suggesting, Mr . Ho:rtig, that 

20 before any legitimate or logical decision can be reached 

21 by the Lands Connnission on this matter that 1 s before us 

22 now that v-1e would have to make a decision on the entirie 

23 subject matter of the tieldwide study? 

24 MR e HORTIG : Not necessarily, sir ., but at least to 

25 the extent that the factors involved in this proposed Rich 

26 field reloc ation are also going to be applicable in princi le 
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1 to othe� portions of the field. This Richfield contract 

2 amendment can well ,  I believe, be resolved on its own 

3 merits . 

4 MR. LEVIT: But you are not prepared to say what 

5 the �.nswer is today? 

a 

7 

MR. HORTIG : I don ' t think we can do so today .> 

MR. LEVIT: There would be no point, I take it, 

8 Mr. Ball, to approving an amendment of the coope�ative 

9 agreement until such time we are willing to approve an 

10 amendment to the other agr0ement? 

11 

12 

13 

MR. BALL: Yes, there ls a great advantage . 

MR. LEVIT : In what respect? 

MR. BALL : Well, the cooperative agreement - -

8 14 if the cooperative agreement is approved.1, well ,  then there 

• 

,uni G-no OOM GPO 

1 ... , C,  

16 

17 

are certain things that can be done immediately by way of 

preparing the site e 

MR. LEV.IT : If those things are done, doesn ' t  that 

18 in essence commit the Commission to approving the proposed 

19 amendment to the operating agreement? 

20 MR. BALL : Well, you see the Commis sion is already 

21 committed to the obligations of Long Beach on the coopera-� 

22 tive agreement. 

23 MR . LEVIT:  I know, but I am tall<:ing about the 

24 amendment. 

25 MR. BALL : The only difference is that now you 

26 would - - is what I read to you - - i s  that it indemnifies 
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l 

2 

3 

FU.chf'ield to the extent of five point • ') ♦ . .. " • 

MR .. LEVIT : I don ' t  make myself cl�a.r. !f the 

Connniss:ton give s its approval only wi th respect to the 

cooperative agreement, I assume ., as you say, tha.t you will 

5 I then go ahead and do w,rk right away. How can we subse-

6 

7 

8 

9 

10 

11 

quently come along., if our examine1�s in a similar si tuatio 

under the other agreement convince us it s houldn• t be 

approved . . . .. .  

MR. BALL : Perhapo Mr . Smith can expla.ln to you 

the urgenc;y· of  having the cooperative ag1"'1eement approved. 

MR. LEVIT : I am not talking to the question of  

1 urgency. I am merely talking of the relationship between .2 

13 t he two � 

14 MR. BALL : Well, let me s ee now. First of all 1 

15 under the cooperative agreement Long Beach has agreed to 

16 certain things in cooperation with P .  P.  I. That ' s  a matt r 

17 of management policy that has been submitted to the staff ; · 

18 the etaff has approved i t  and the Commission approved it  

19 on December 11th; and I understand there is  no difference 

20 of opinion at thi s date . The only difference today than o 

21 December 11th i s  that we ask that the indemnity provi sion 

22 be  inserted and the staff agrees with our policy .  

23 

24 

MR . LEVIT : In both agreements ?  

MR. BALL : That ' s  correct , in both agreements --

25 but particula:t-ily in the cooperative agreement . Now, t:he 

26 only addition, t hen, i s  the problem of policy, as I see it , 
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1 as Mr " Hartig says, that in the Richfield agreement the 

2 City gives Richfield the right to occupy certain lands tha 

3 now they ar� not entitled to occupy in order to carry out 

4 the obligations of the co-op . As I understand it, that 

5 matter o:C policy has already been decided by the staff und r 

6 the coop�rati ve ag�eement . 

7 MR. HORTIG: If I may take that as a question, Mr. 

a Ball, possibly this will resolve ita The staff view is 

g that the cooperative agreement is p:rincipa11y something 

lO that has to be done :.... 7ault Block VI in repressurization. 

11 Your proposal in the 0perating agrei9ment is thff; mechanics . 

12 As tc the principle that something must be done, we are in 

13 complete agreement . As to the specific matter of whether 

· 8 14 it should be done in the specific manner proposed in the 

15 original agreement, we are not rt=:ady to conc�lude. 

• 

16 

17 related? 

18 

MR. LEVIT: So you feel these a :lle definitely inter 

MR. HORTIG : They are definitely interrelated. On 

19 says 1 1We will do i t r� and one says how. It r s  the how . .. . . .  

20 MR. LEVIT : Does any member of the Conmtission have 

21 a question or comment? 

22 MR. ANDERSON : Quite a few, I guess. 

23 MR. LEVIT : Do you have something to say, Mr . Goldi 

24 MR . GOLDIN : Ye s ., Mr. Chairman . Mr. Ball, if I 

25 understand correctly, you are only desirous ol having the 

26 cooperative agreement amended in a single particular relati 
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• 
l only to the indemnification feature that you have di�cusse d; 

2 but with respect to the operating agreement: , you would li� e 

3 to have that modi.fled  in two particulars -- one w:l.th respe ct  

4 to the indernnificatlon featuI1e and the other with respect 

5 to drill sites for w�ter inj ection . 

6 MR. BALL : Water inj ection . 

7 MR . GOLDIN : Now, Frank, am I correct in stating 

8 that you feel the staff review is only necessary with 

g respeci:: to the drill site aspect or do you feel the staff 

10 has addit:tonal work to do with respect to the indemnity 

11 feature ? 

12 MR. HORT IG : No, the indemnity feature of both 

13 agreements has been referred to the Attorney General ' s 

• 14 off'ice for review. T he staff review is limited to the 

15 engineering features of the proposed amendments .  

• 

16 MR . GOLDIN : In other words, Mr � Ball., what you 

17 are asrl:ing is to clean up one aiJpect at this time without 

18 committing your�elf to the drill feature if Mr s Hartig 

19 thinks further work is nece ssary? 

20 

21 

MR . LEVIT: Is that correct, Mr. Ball? 

MR . HALL : Yes. I am sure with a very little con-

22 ference with Mr . Hartig I think we can straighten that out 

23 MR .. LEVIT : I am not going to put Mr . Hortig and 

24 the staff under the gun in making qui<;k decisions of that 

25 kind. I think he must take sufficient time to complete hin 

26 investigation� so he can make a recommendation to us that 
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l will be aound am well thought out.. Let ' s  pass  that for a 

2 moment . Do you have something, Governor? 

3 MR� ANDERSON : Well, if we just approve this one 

4 .item what then will the Richfield Oil do that they can ' t 

5 do now? You say they would prepare the sites and things 

6 like that? 

7 MR . BALL : You see , Pacifi c Properties ,  Inc . have 

8 certain things they want to do. 

9 MR. ANDERSON: They can ' t do them now? 

10 MR. BALL : They are conducting waterflooding now. 

11 They have agreed to conduct waterflooding in accordance w5:¢h 

12 plans and instructions from Long Beach, so Long Beach wil 

13 be in agreement with flooding on the shore llne. So they 

14 are particularly anxious to have thes e  signed" 

15 MR. ANDERSON: Can ' t they prepare the s e  sites  and 

16 go ahead without the ratification of this cooperative agre! 

17 ment, because they are only going on 

18 MR . BALL : They wouldn ' t  be justified unless they 

19 had a contract with Long Beach. You see ,  thi s i s  a matter 

20 of unitization and it  will take some time. In other words J 

21 if we go into the cooperative flood they will  sign the 

22 next day and go ahead. 

23 MR. LEVIT : You are prepared to state that if that 

24 will be  done there will b e  no moral or other co,.nmi tment on 

25 the pa1.,t of this Commission to ap::;�"ove the propo sed amend-

26 ment to  the operating ag:reement that involve s  something 
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8 
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10 

11 

12 

13 

other than indemnity ? 

MR. BALL : No, because - - I tell you I can ' t  thi � 

that. I can • t state that to you because the way I view 

that., _ u.nder the present cooperative agreement that has 

already bften approved by the Commission ....... and it ' s  alread 

been signed by P . P . I . and by Long Beach 

MR. BRADY: By everybody . 

. " . . 

M R . BALL: • . • by everybody -- both Long Beach and 

P . P . I .  are committed to a certain plan of waterflooding. 

I think they are already committed . As I view the agree­

ment supplementing the drilling and operating contract, 

all it does is obligate Richfield to ca:rry out what Long 

Beach is already obligated to do under the agreement of 

14 December 11th . That' s  my view . 

15 MR. LEVIT : We do, however, have to approve the 

16 amendment to the operating contract? 

17 MR ,. BALL: Thatt s  to please Richfield only. P.P .I 

18 is gatisfied with it . Richfield is not. 

19 MR. LEVIT : I unde1?stand that. I mean the propose 

20 amendments to the operating agrHemen'b do have to be approv d 

21 by the Commission? 

22 

23 

24 

NIR .. BALL : Oh, yes. 

MR. HORTIG : Yes ., under Chapter 29. 

MR . ANDERSON: Now, does this proposal of yours, 

25 does this have the fo1�mal approval of the City of Long 

26 Beach and Harbor Commission? 
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l MR. BALL : Oh, yes . That I s before :!. t comes here • 

2 That I s the procedure . 

3 MR. LEVIT : If that ' s  the case, why can• t this 

4 party -- what e.�. _ these initials? 

6 MR. BALL : Pacific Producing Properties, Inc . 

76 

,�, 6 We call them P .  P .  I. 

7 MR. LEVIT : If they have a cor.tract already, what 

a is to prevent them from proceeding with the indemnity 

9 agreement? 

10 

11 

MR. BALL : They want Richfield to be obligated on it . 

MR. LEVIT: On the cooperative agreement - - I see . 

12 And they have :\ \ot signed it ? 

13 MR . BRADY : Mr. Chairman, I might make one observa-

• 14 tion in that regard. Under the cooperative agreement, 

• 

15 · Pacific Properties, Inc. is going to drill what they call 

16 a borderline water injection well., which will be placed on 

17 Producing Properties., Inc. property ., but Will be so locate :1 

18 that it will be of mutual benefit in the repressuring of 

19 both Producing Properties., Inc e and the City. It will be 

20 the same as if the City had drilled the well and got the 

21 use of it themselves . Producing Properties, Inc. will pay 

22 the entire cost 0f drilling a well and maintaining it . As 

23 a consideratioti. for Producing Properties placing that well 

24 in that location as a benefit to both parties, the City ha � 

25 agreed to prepare this drillsite, get it rea�y for surfaci �g 

26 water injection wells, at no cost to Producing Properties, 
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•. 
l Inc . Producing Properties will then be permitted to come 

2 upon this property which the City has prepared and drill 

3 its water injection wells . The City does not feel it i s  

4 in a position to prepare that property and permit Producin � 

5 Properties ., "J"' • ..,c .  to drill its water injection wells until 

a it has received approval of the cooparative agreement be-

7 cause the preparation of that surface location will be a 

8 charge attributable to the charge against extraction of oi .. 

9 in which the State shares 50%. 

10 It is true that the City might perhaps go ahead an,i  

11 prepare the surface drillsite if the cooperative agreement 

12 were approved � However, we feel that in complete fulfill-

13 ment of the cooperative agreement we would like to feel that 

• 14 the Richfield portion would be approvedt so that Richfield 

15 could likewise, as i s  contemplated, use this same j oint 

• 

16 facility for its certain water injection wells back into 

17 the tidelands., so we could get this area completely under 

18 flood. 

19 There are certain ramifications in this from a 

20 litigation standpoint, you might say, where we feel that 

21 placing this entire fault block completely under flood or 

22 having the meohani , in  for doing it , would hav·e a concern in 

23 the project of repressuring the whole field. 

24 MR. LEVIT : This, of course ,  is 'What Mr .. Hortig 

25 is con�erned about . 

26 MR. CRANSTON: What are the urgency factors that 
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lead you to wish Commission app�oval without full staff 

study and recommendation to the Commission? 

MR. BRADY: Well, two things s  The State of Cali­

fornia and Long Beach are defendants in a law suit brought 

by the United States  Government for damages and they are 

asking an order of' court to requi re us to do what we are 

trying to do with all possible speed. Secondly, the rate 

of\ subsidence is rather alarming :5.n the City of Long Beac , 

and we feel that every month of delay in :repressuring is 

of substantial damage to the City .. 

MR. CRANSTON: May I ask Mr. Ho:rtig to comment on 

thi s ?  

MR. HORTIG : Of course. We must concur as to Mr. 

• 14 Brady t s  statement as to being Joint defendants, principal 

15 joint defendants in the law suit . The fact remains that 

16 the City has been proceedinB diligently and with  tremendou 

17 expenditure of effort on getting programs set up • • •  however 

18 not only for this  Fault Block VI, but for the majority of 

19  the fi eld, not the entire field; and possibly some of the 

20 natu1"Jal enthusiasm for getting _ratification of this Fault 

21 Block VI program is that it is  so near to completion that 

22 they obviously desire very much to have the thing fully 

• 

23 approved. 

24 MR. LEVIT: It would now, if it hadn • t been for 

25 thi s amendment ? 

26 MR . BALL : We would be working on it if it hadn ' t 
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, been f.O);l this one amendment" J.. 

2 MR . HORTIG : Which amendment came on behalf of the 

3 City and Richfield with no knowledge to the State and sub-

\ 4 sequent to the approval by ·bhe State Lands Corrunisston, so 

5 this whole thing throws us in a position that this just 

, .  

• 

6 hasn ' t given us the t:t.me where the staff can g:I: ve the Com-

7 mission an unconditional recommendation; and the staff are 

8 hesitant to give the Commission conditional recommendations 

9 based on prio� recommendations, based on contingencies. 

10 MR . LEVIT : Well, how long will it take you to com-

11  pJ.ete your staff review as nearly as you can tell? 

12 MR� HORTIG : Well, we can make this a matter of  

13 special business for the staff. I am certain -- I feel  

l4 that we could at least have all o ur questions ra.ised and 

15 then depending upon answers from Long Beach -- rtp to that 

16 point within two weeks. 

17 :MR. ANDERSON: I was wondering if maybe we couldn r � 

18 approve this first amendment they are asking and defer 

19 action on the o ther until our next meeting, but with the 

20 unde:r 1standing that this amendment wouldn ' t imply that we 

21 necessarily were going to follow their reconnnendations on 

22 the othe1,. item .  

23 MR. LEVI'l' : What would be the effect of that as faJ •  

24 as Long Beach is concerned, Mr . Ball ? 

25 MR. BALL : Of course, we are very anxious to get thE 

26 cooperati ve agreement, but I want you to understand that ij 
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1 you do approve this cooperative agreement you are approvir. g 

2 in principle thi s amendment . 

3 MR. LEVIT : 1l1hat r s who.t bothers me .. 

4 MR . HORTIG : We are already tied to it in principl e 

5 but the place where we need the staff review and recommenca-

6 tion is  as to the specifics of implementing 1 t. 

7 MR o LEVIT: What is the pleasure of the Commission? 

8 It seems to me there are only two things for us to do, one 

9 of two theories -- that of giving the approval that is 

10 being asked or to table the matter to the next meeting of 

11 the Lands Conunission., with the understanding that the star � 

12 Will make this first order of business and get these recom-

13 mendations in as soon as possible. 

• 14 MR.  BALL : Mr o Chairman., would it be possible - -

• 

15 I do not know, but my understanding of the facts, I believe., 

16 are a little different than Mr . Hortig 1 s ;  but if I am righ � 

17 perhaps Long Beach could adjust its differences with the 

18 staff in Just a few moments . 

19 MR . tEVIT: Let ' s  do it right here . 

20 MR. BALL : Let me state exactly how I feel about i , � 

21 In the cooperative agreement Long Beach attempted to spell 

22 out what they would do and what P .  P .  I .  would do and re-

23 stricting a:reas for the water injection p:i:logram, which 

24 areas are shown on this Exhibit A hereJ and a:so describes 

25 the obligation of Long Beach and obligation of P . P . I . and 

26 also Long Beach undertakes obligation to drill water 
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inj ection wells, which are specific . I feel thi s has 

already gone to the staff and haa been approved by the 

stafl? as to this development and has gone .,_o the Cornmissio 

for approval and this is only a te chnical, small amendment 

we ask o With reference to the Richfield agreement, the 

amendment which supplements the Richfield agreement, we 

ask first that the increased indemnity be given Richfield 

and there appears to be no difference of opinion on it . 

S ...,co� tdlY., we ask that Richfield be given the right to use 

10 MR. LEVI� : Excuse me . I want to be sure Mr. 

ll Hortig hears this because he ' s  the fellow that has to 
12 recommend it. 
13 MR . BALL : . • •  the additional item that they be 

given the use of lands in order to carry out its instruc­

tions are the same lands described in the co-op . 

the reason I said I felt if you again approve this co-op ,  

I felt that if' we discussed it  with Mr. Hortig maybe we 

would have some factual differences here, that ' s  all . He 

81 

• • • 

14 

15 

16 

17 

18 

19 has already approved the principle in the cooperative agre -
20 ment . He has already ap?roved the locations which we offe 
21 in the amendment to the contract . 
22 

23 

24 

25 

MR. LEVIT: How about that? 

MR . HORTIG: The whole staff ' s  opinion, and cer­

tainly m:tne , is that the Commission has, as Mr . Ball says, 

agreed to the principle . Now, when we come to the matter 
26 

• 
o f  the Richfield contract amendment, it has been the 

_____ _, 
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1 staff view that ·we are still going to have to veview and 

2 talk about and decide and b-e in. a position to 1'lecommend to 

3 the Commission if the specific. operattons to be conducted 

4 under that contract are proper and have a sound and econo c 

5 base.- If we do not have this opportunity remaining as a 

6 result of the approval of the Commission at the last meet-

7 ing, then I can only cite this as one of the obvious and 

8 demonstrated hazards of these crash programs because the 

9 basic cooperative agreement was given to the last meeting 

10 on practically a laet-minute program crash basis to star•t 

11 with. 

12 

13 

MR. LEVIri1
: What is the pleasure of the Commission 

MR. CRANSTON: Mr. Chairman, I am fully aware of 

• 14 the great problem in Long Beach and the desirability of 

15 solution of that problem. However, I am reluctant at my 

16 first meeting to recommend action without the recommenda-

17 tion of the staff and I think it io exceptionally necessar 

18 to have them review and make their recommendation in this 

19 instance, so wi 'bh reluctance I therefo re move that thi s be 

20 taken under advisement and taken up at the next meeting .  

21 MR . LEVIT : Instead of taking under advisement 

22 wo�ld you object to tabling it? 

23 

24 

MR. CRANSTON: By no means . 

MR. LEVIT : We have a motion to table until the 

25 next meeting .  Now, Governor, how do you feel about that? 

26 MR. ANDERSON: I am not quite decided on that . 
.___ _____________________________ _, 
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I would 11ke to approve item l and defer items 2 and 3, 

and I don • t know what there would be in the tirst approval 

that you might not agree to at a later date in the engi­

neering aepocts of the plan. In other words., as he  says, 

you and he will probably get together on the proposal 

regarding the method Richfield uses. 

MR. HORTIG :. I am certain that there is a rational 

engineering solution to the questions we have in mind� 

9 However, the questions are more extensive than can be dis-

10 posed of in a matter of a few minutes of conference , as 

11 Mr. Ball suggests � Now, as I say, I feel the Commission 

12 is committed., and properly, on staff recommendation that 

13 in principle operations of this general type and principle 

• 14 must be taken in Fault Block VIo 

• 

15 MR •. LEVIT : But the thing that bothers me is  that 

16 everybody seems to agree that there is no point to this 

17 irl.mediate action unless you are actually going to go ahead 

18 on a particular plan of operation;  and if you do that, and 

19 if we understand you are going to do that, then it seems 

20 to me we have inhibited any special staff review.  

21 MR. BALL : Mr . Chairman, may I confine this to 

22 facts only, so you will understand what we are talking 

23 about . The staff has already revi ewed our plan in the co-

21 operative a.greement and approved it ; and as I feel i t. ,  the 

25 Commission is committed to a principle now wj_th staff 

26 

I 
approval to a course of action of water repressuring throu�h 
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l this cooperative flood. It ' s  all spelled out --- nothing 

) . ·  

2 left to imagination. 

3 

4 

MR. LEVIT: I think everybody agrees that , 

MR. BALL � If I can :i:iead the amendment -- that's 

5 the reason I thought a conference might clear it up --

6 this does not commit specific lands to Richfield to work 

7 on. It 1 s very general. "It is hereby provided that the 

8 contractor shall be permitted, subject to prior approval 

g and authorization by the City Council c� City, to use and 

10 occupy in such ways or enter upon the said lands which may 

11 have been so designated for use by the City Council, 

12 provided however that the use thereof shall be confined 

13 exclusively to the installation and operation of a water 

. ,  14 inj ection plant., the drilling operation of water source 
......, . • : , 

• 

15 wells., water injection wells ,  and the installation and 

16 maintenance of such other related and accessory fac:ili ties 

17 as are usually considered incident to water repressuring 

18 operations o Contractor expressly agrees not to occupy any 

19 portion of the surface lands for any purposes whatsoever 

20 until permission so to do it1 given by the City Council . 1 1  

21 In other wor1cls, the lands that are to be committed 

22 to Richfield in this amendment to the contract are only 

23 lands which the City Council says they are to use and they 

24 are no specific lands; whereas �.n the cooperative agreemen 

25 Long Beach has committed its elf to specitic propt�rties to 

26 Producit'g Properties,  Inc � to set aside these lands which 
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, .  1 are specifically described .  Now, all this does is enable -� 

2 all the amendment to the Richfield c-:'.lntract doe s  is  to en-

3 able the City Council to go to specific lands . I don ' t  

4 know whether I make myself clear or not . This is a very 

5 general authc:::,ization and it means Richfield will do what­

s ever the Council tells them to do. 

7 MR. LEVIT: This is the point on which you feel if 

8 Mr. Hartig agreed that it would resolve the problem? 

9 

10 

11 

MR. BALL: That • s right. 

MR . LEVIT: How about that, Mr . Hartig? 

MR. HORTIG : That is true but we don ' t  have a 

12 basis for staff review on which to even assert today that 

13 we disagree with them. Our problem is we do not have the 

• 14 engineering review . As I view this -- and please correct 

• 

15 me if I state it incorrectly, Mr . Ball -- we have the agre,e-

16 ment in principle ; we have the agreement for Richfield to 

17 proceed. T hat will be on the recommendation of the Petrol �um 

18 Engineering staff of the Harbor Board.  Certainly it was 

19 the concept of the Lands Division technical staff that 

20 there would be opportunity to review and agree or modify 

21 the concepts of the Petroleum Engineering Section of the 

22 Harbor Board before being relayed to the City Council, 

23 being relayed to Richfield .  If we do not have that oppor-

24 tunity to review, we certainly did not contemplate nor wer, 

25 we ever intending to recommend to the Commission that any 

26 approval of the principle was approval to undertake anythil �g 
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• 
l without further review of the staff . 

• 

• 

2 MR. BALL : Let me say 1;his . The amendment to the 

3 contract does not involve engineering matters at all . It 

4 just is as to where it shall put its water sour,ce wells " 

5 As to the cooperative agreement ,  it does give the location 

a of the water source wells and water injection wells - -

7 let ' s  see - - ai.1d there are certain engineering details 

8 that have already been inspected. There also is a plan 

9 befo1�e the Oil and Gas Supervioor nc� and hearings have 

10 been held, and that plan has been submitted to the staff 

11 and has been approved by the staff. So I view the coopera,i-

12 tive agreement as committed • • • • . •  

13 MR 0  LEVIT:  Mr .. Hortig doesn't  seem to feel that 

14 way . 

15 MR. HORTIG: The specific nature of the approval 

16 of the staff of the plan submitted to the Oil and G-as SupeP-

17 visor we aren ' t  aware of . Our knowledge of the plan m1b-

l8 mitted to the Oil and Gas Supervisor is in the terms of 

19 having attended the hearings being held by the Oil and Gas 

20 Supervisor. 

21 

22 

MR. BALL : Well, you have copies of the plans . 

MR. HORTIG : But the staff app11oval of those you 

23 refer to, Mr . Ball • • • •  

24 MR. BALL : I probably misstated on staff approval. 

25 I think there has been cooperation between the State and 

26 City • . • • • 
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• l MR.  HORTIG : We have certainly tried. 

2 MR . BALL : • • •  and. actual approval will come from 

3 the Oil and Gas Supervisor . 

4 MR. GOLDIN: I don • t  want to appear presumptuous 

5 at all , but there are two p ossibilities I would like to 

6 sugges t  to the Commission for consideration o Is it  concei -

7 able that if the principle involved seems ·bo be acceptable 

8 to everyone but only the methodology is in question -- i s  

9 i t  pos sible that the amendments may be approved subj ect  to 

10 the Commission ' s  staff approval of the mechanics and the 

11 Attorney General 1 s opinion as to legality? 

12 MR. LEVIT : Well,  fr•om what has been said., I would 

13 say no . 

• 14 MR. GOLDIN: Then I make a second alternative sug-

15 gestic,n . I was turning pages j,n the Code and I notice tha 

16 pursuant to 6104, of the Public Resources Code nThe Commis-

17 sion s hall meet  upon due noti ce to all members thereof at 

• 

18 such times and places  within the State as are deemed neces -

19 ary by it for the proper transaction of t he busines s  com-

20 mitted to it. 1 1  If the Commis sion feels that this i s  an 

21 extraordinary situation and has instructed the staff and 

22 the Attorney General t s  office to give thi s  matter priori-by 

23 it may be possible, if you gentlemen wish to do so, to 

24 take action on thi s  as soon as both the staff and the 

25 Attorney General • s  office can act, at a time convenient to 

26 the Commis sion • 
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1 MR. LEVIT: Well ,  there is no question about that . 

2 ! think the answer to that is simply that if the Commissio 

3 decides not to act today, that the thing to do would be to 

4 have Mr . Hortig advise us if, as and when he feels 

6 meeting of the Commission is necessary and we will see 

6 about calling one . What is your view now, Governor? We 

7 have a motion to table until the next meeting of the Com-

8 mission. 

9 MR. ANDERSON: Well,  I ' d like to ask a couple of 

lO questions. 

11 

12 

MR. LEVIT : Certainly . 

MR.  ANDERSON: }'.j\·i ')')st •• ..i� ,i. , now, this crash program was 

13 first presented  in Dec€tmber. How much time did you have 

l 

• 14 on that before it was presented -- the original co-op 

15 agreement? 

• 

16 MR . HORTIG : I can ' t recall specifically now, 

17 Governor . 

18 MR. ANDERSON : But then did your staff approve tha , 

JD  I tL ; initial co --op ? You approved that and the Attorney 

20 General approved i "ii ?  

21 MR . HORTIG : We received it late enough that in th 

22 preparation of the recommendation it had to be conditional, 

23 that is post-Attorney-General ' s-review., because it  was im-

24 possible to get review prior to the meeting. 

25 

26 

MR. ANDERSON : Also it  has nt t approval of tbe sta · ? 

MR. HORTIG : Yes • 
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MR. ANDERSON : Has it received both these approvals? 

Has your staff approved it and the Attorney General ' s  offi ,e  

agreed? 

MR � HORTIG : Yes. 

MR. ANDERSON: Then actually we are obligated. 

I t ' s  only the method ·that would be diffel'·ent ? 

MR. HORTIG : �es sir .  

MR. ANDERSON: My feeling would then be  that we 

approve item 1 and not approve i tems � and 3, giving us 

assurance that the staff and we do have something to say 

about how it is to be done . 

MR. LEVIT : The thing that bothers me is that 

e veryone here seems to agree that this type of agreement 

will carry with it an implied approval of what they intend 

to go ahead and do right away. If we don v t do that - -
16 this particular approval is of no significance if t hey 

17 don ' t go ahead & 

18 MR. ANDERSON : Does not the cooperative plan that 

19 was originally presented have the same implication? I 

20 don ' t see that we have changed the implication. We are 

21 committed to the original agreement. 

22 MR . HORTIG : As the original agreement stands, but 

23 there is an applicati on for amendment . 

24 MR. LEvrr.r : Supposing we are not talking about the 

25 amendment, just the original ; if it  weren' t for the amend 

26 ment requested by Ric hfield, there would be no problem? 

-·---------------------------------
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MRe HORTIG : Yes sir, as to the engineering revie� 

which the staff has not completed .  

MR. LEVI'J.1 � The approval o:r the amendment would be 

meaningless ,u th respect to the implementation of this 

particular proposal ?  

MR. FRIEDr.'IAN : I want t;o stick my neck out a littl e 

if I may . 

MR. LEVIT : You may, certainly. 

MRn FRIEDMAN : Several months ago the then  Governcr, 

the then Attorney Gene1�a1, and the then members of the 

Lands Commis sion collaborated on a joint policy statement 

expressing the State ' s  desire to proceed with all urgency 

on this matte!� of' water repres surization to combat Long 

Beach subsidence .  This plan for repres surization repre� 

sents the first  complete accomplishment, or will repre sent 

the first accompli shment of a complete program withi n  any 

of the fauJ..t blocks down in the Wilmington Field. 'l'he law 

suit i s  of s econdary significance .  The problem is to get 

water into t he ground and get it i n  fast . I would hate to 

see a de lay of thirty days in the act ual accomplishm�nt of 

physical work because of thi s matter, valid as it is, of 

getting staff review before the Commission acts . Loni 

Beach and the operators there are engaged in feveri sh 

negotiations . It ' s  jus t  not in  the c ards .. . . .  

too ?  

MR . LEVIT : You thinlr we ought to catch the fever 
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MR ,, FRIEDMAN: No, I am not advooating that . 1 dol 

feel this : If, on this amendment to the operating agreeme �t , 

3 the City of Long Beach had come up with two pieces of pape 

4 instead of one -- one C◊"'.' fined to the indemnificat:Lon 

5 arrangement and the other confined to t'he drillsites --

6 then the Lands Comt1Lission would have two separate matters 

7 before it and would then be in a poeition to proceed on 

s the indemnification phases  of the proposal., and then give 

g the staff time for review of the drillsite aspect of the 

10 matter . 

11 Now, is it possible that the 00'.tnmissior..crs may 

12 entertain this proposal -- that the Commission may approve 

13 the indemnification phases of both of these contracts sub-

14 

15 

16 

ject to legal review by the Attor•ney General., ano. that as 

to the drillsi te matter, the matter would be held in abey- 1 
I 

ance pending staf'f review and if possible a special meetin 

17 of the Commi ssion to pass upon that? 

18 MR. LEVIT :  Well, but there is no point to immedia e 

19 action on the one unless they are enabled to proceed with 

20 the implementation of the other . 

21 

22 

23 

MR . BALL: 

with the drillsite 

There are certain steps in connection 

• • • • 

MR. LEVIT: Mr . Ball, you just informed us a few 

24 minutes ago that if we approved the amendment only as to 

25 

26 

the indemnification so that you can 

got to see it through after that --

proceed, we simply hav 

there is nothing fu�thtr 
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.i 1 we can do about it .. 

2 MR. SMITH: W.  A .  Smith, I am also with the City 

3 of Long Beach • • • •  

4 MR11 LEVIT : In what capacity? 

5 MR. SMITH : I am llssistant 'Subsidence Control and 

e Repressu:dzation Administrator . It would seem to  me that 

7 approval of the cooperative agreement by the previous Com­

a mission has already implied approval of this land which  i s  

9 al ready in the other agreement . 

10 

11 

MR. LEVIT ; 

MR.  HORTIG : 

Do you agree to that? 

That i s  what I say -- this point s u.p 

12 one of the result s  of rapid consideration, wi thout delibera 

13 tion, of such p roposal s . 

• 14 MR. LEVIT : We have a motion to postpone the matte 

15 until the next meeting of the Contiilission -- and I take it 

16 that you make it sub ,j eot to the t hought t hat if the staff 

17 can hurJ:iy this up and feels urgenc�r i s  required, we can 

18 arrange for a special meeting of the Commission? 

19 MR.  CRANSTON : I am available at any time fo r that 

20 purpose  .. 

21 MR" LEVIT : All ri ght . I will for two reasons 

22 approve o r  go along with the motion to table: First,  

23 because it  s eems to be  agreed that these t hings are so 

24 linked togeth0� that it is difficult to know what we are 

25 rea,lly getting ourselves in for and as a corollary to that 

26 the staff feels it wants further time for completing it s  
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• l review,; and, secondly, because of the very nature of this 

2 very last minute presentation ., While I don t t in any 

s respect wish to criticize Long Beach -- it was probably 

4 unavoidable -- I do think we have to take into considera-

6 tion the fact that for this Commission, composed as it is 

6 of three people relatively unfamiliar with t his problem, 

7 to bypass its staff recommendation would to me be unwise . 

a So we now have a motion to table ., I ' ll second the motion . 

g We have a motion to postpone with t he understanding that 

10 if the staff can complete  its review substantially before 

93 

11 the next meeting of the Commission and recommends an earli�r 

12 meeting to dispose of thi s  matter , we will have such a 

13 meeting. Are you ready for the question? 

• 14 MR.  ANDERSON : Tho t t s  all three items ? 

15 MR.,. LEVIT : .All three items, yes .  

16 MR. ANDERSON: Well, I am going to vote  no , only 

17 because I feel they should be separate .  I think this firs� 

18 agreement could be approved at this time and the other two 

19 deferred. 

20 MR . LEVIT : .Are you ready for the q1 • qstion, then? 

21 Those in favor say II aye 1 1 • 

22 MESSRS . LEVIT and CRANSTON : Aye . 

23 MR . ANDERSON : No . 

24 MR. BALL : May I say something, Mr. Chairman, as 

25 regards future proceedings ? 

26 MR. LEVIT : Yes. 
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MR. BALL : I am so certain that if we sit down 

with Mr . Hortig in the noon hour we can thrash this out . 

I feel confident this i s  just a difference in facts . 

MR. LEVIT � There i s  certainly no objection in do­

ing that and if you can do that we could probably have a 

a very early subsequent meeting of the Commi ssion . 

7 MR . BALL : I was going to suggest the possibility 

s that you were available in the building this afternoon. 

9 MR. LEVIT : No, I am not going to agree to that, 

10 Mr. Ball, because I think tha.t puts the staf'f right under 

11 the gun and I want them to feel the Commission is not doin 

12 that . If ., on the other hand., at any time within the next 

13 two or twenty-four or forty-eight hours there is a change 

• 14 in the situation., why we will try to get a very early meet 

15 ing of the Commission, pos sibly as early as next Monday. 

• 

16 r.m . BALL: I don't  want you to think we are 

17 impatient • • . •  

18 

19 

MR. LEVIT: Well, I do. 

MR . BALL: . • • .  but we have a very tragie situation 

20 in Long Beach. We not only have a law suit but we have a 

21 city that is  damaged day by day by withdrawal of oil., so 

22 much so that there is much sentiment in the City that woul 

23 ask that all oil withdrawal be  stopped. We a.re trying 

24 every day -- our people are trying to accompli sh repressu� 

25 ing . We have been impatient with delay . 

26 MR. LEVIT : I believe that . I am sure there is no 
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intention on my part, and l am sure on the part of Mr . 

Cranston., to cause delay; and I feel I can say the same 

for Mr. Hortig and the staff . But I see no reason why, 

if the rnatter is so simple as you suggest wi t.h 11espect to 
' 

clarifying the points between yo�rselves, the City and the 

staff, that we can l t have a sufficiently early meeting of 

the Commis sion to satisfy even your que stioned impatience . 

. MR. HORTIG : Ta implement that , Mr. Chairman, mii;h 

I suggest if it is possible and feasible for the engineer" 

ing representatives of the City of Long Beach, who really 

have the problems and the answers which we seek, to meet 

with me and my staff in Los Angeles at two tomorrow after-

noon, we will have at it ., 

MR. ·BALL : Sure, we can do that . 

MR. LEVIT : Very well. Is there anything else to 

come before thE? Commission? (No response)  If not,  the 

meeting is adjourned . 

ADJOURNED 12: 14 P . M Ol 

******** 
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