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APPROVE A NEGOTIATED SUBSURFACE (NO SURFACE USE)
STATE.OIL AND GAS LEASE
CONTRA COSTA AND SACRAMENTO COUNTIES s

PROPOSED LESSEE
Russell H. Green, Jr.
P. O. Box 965
Healdsburg, California 95448

Rio Delta Resources, Inc.
3600 American River Drive, Suite 220
Sacramento, Califonﬁa 95864

AREA, TYPE AND LOCATION OF STATE LAND:
Russell H. Green, Jr. and Rio Delta Resources, Inc. have submitted a complete
application for a negotiated subsurface (no surface use) State oil and gas lease on about
238 acres of tide and submerged land in the San Joaquin River, Contra Costa and
Sacramento Counties, California (see Exhibit "A" for land description).

LAND USE:
Because the State land is a waterway, surface locations for oil and gas operations (dnll
sites) are not available. However, oil and gas resources that may underlie the State land
can be developed and protected pursuant to the Commission's negotiated subsurface (no
‘surface use).State oil and gas lease which would permit Commission-approved slant
" drilling from a county-approved drill site and would permit inclusion of the leased lands
. m a Comm1ssnon-approved pooled areaor unit.

AUTHORITY:

Public Resources Code Section 6815(a) authorizes the Commission to negotiate and enter

into oil and gas leases on State lands if any of the following exists: wells drilled on
private or public lands are draining or may drain oil and gas from the State lands, the
Commission determines the State lands to be unsuitable for competitive bidding because
of such factors as their small size or irregular configuration or their inaccessibility from
surface drill sites reasonably available or obtainable, the State owns a fractional mineral
interest in the lands, or the Commission determines the lease to be in the best interests of
the State.
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Because the Applicant controls by lease and agreement all of the private property

~ adjacent to the State land described in Exhibit "A" and because the Applicant has county
" (Lead Agency) approval to drill a well near the State land, staff has concluded that the

criteria of Public Resources Code Section 6815(a) have been satisfied.. A negotiated -
subsurface (no surface use) State oil and gas lease with the Apphcant will protect 6il and
gas resources that may underlie the State land which is unsuitable for competitive bidding
because surface drill sites are not available and wells drilled on the adjacent private
property may drain State oil and gas resources.

NON-NEGOTIABLE LEASE PROVISIONS:

1.  Primary term will be twenty years and for so long thereafter as oil and gas is
produced in paying quantities from the leased lands, or so long as the lessee is
diligently conducting producing, drilling, deepening, repairing, redrilling or other
necessary lease or well maintenance operations in the leased lands.

2. No right to use any portion of the leased lands to a depth of 500 feet for drilling
locations, producing facilities or related oil and gas operations.

All development of the leased lands shall be accomplished from surface locations
on adjacent lands.

LI

4.  All drilling into the leased lands shall be by slant drilling from surface locations on
adjacent lands and shall be on a course and to an objective approved in writing by
the Commission's staff prior to the commencement of drilling.

5.~ Compliance with all applicable laws, rules and regulations of Federal, State and
" local governments and receipt of all necessary permits or approvals prior to slant
~'drilling into the leased lands. .

NEGOTIATED LEASE PROVISIONS:

1. Drilling term of three years. However, if all or part of the leased lands are included
in a Commission-approved pooled area or unit, then drilling operations on and
production from lands pooled or unitized with the leased lands shall be deemed to
be drilling operations on and production from the leased lands that are included in
the Commission-approved pooled area or unit.

2. Annual rental of $30 per acre ($7,140 for approximately 238 acres).
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3.

'4.

Royalty of 25 percent on gas and oil.

Performance bond or other. secunty in the sum of $10,000.

PREREQUISITE CONDITIONS FEES AND EXPENSES
Filing fee, processing costs, first year's rental and duly executed State 011 and Gas Lease
(Negotiated-Subsurface-Royalty) have been received and are on file in the Commission's
Long Beach office.

AB 884:

02/14/96

OTHER PERTINENT INFORMATION:

1.

EXHIBITS:

A.
B.
C.

CEQA Guidelines Section 15378(a)(3) identifies an activity involving the issuance
to a person of a lease as a "project”. However, if the site of the project or area in
which the major environmental effects will occur is located on private property
within the county, that county will have jurisdiction by law and will be the Lead

- Agency over the project pursuant to CEQA Guidelines Section 15366.

As Lead Agency, the Contra Costa County Planning Department approves
locations for the drilling of gas wells on private property in the County and has .
found that the proposed project is not a project which will have potential for
causing significant effect on the environment [Sec. 15051(b)(3) CAC].

-Land Description
- Site Map -

Contra Costa County Development Department Dnlhng Permit WD-95-0002- 0030

IT IS RECOMMENDED THAT THE COMMISSION:

1. CONCUR WITH THE CEQA DETERMINATION OF THE LEAD AGENCY, THE
CONTRA COSTA COUNTY PLANING DEPARTMENT AND DETERMINE THAT
THE CRITERIA OF PUBLIC RESOURCES CODE SECTION 6815(a) HAVE BEEN
MET, THAT A NEGOTIATED SUBSURFACE (NO SURFACE USE) STATE OIL
AND GAS LEASE IS THE BEST INSTRUMENT TO DEVELOP AND PROTECT OIL
AND GAS RESOURCES THAT MAY UNDERLIE THE STATE LAND DESCRIBED
IN EXHIBIT "A" AND THAT THE STATE LAND IS UNSUITABLE FOR

'COMPETITIVE BIDDING BECAUSE SURFACE DRILL SITES ARE NOT
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AVAILABLE AND WELLS DRILLED ON THE ADJACENT PRIVATE PROPERTY
MAY DRAIN STATE OIL AND GAS RESOURCES.

'PURSUANT TO PUBLIC RESOURCES CODE SECTION 6815(a), ENTER INTO A

NEGOTIATED SUBSURFACE (NO SURFACE USE) STATE OIL AND GAS LEASE

WITH RUSSELL H. GREEN, JR. AND RIO DELTA RESOURCES, INC. THE.
LEASE WILL CONTAIN THE STATE LAND DESCRIBED IN EXHIBIT "A"
(APPROXIMATELY 238 ACRES OF TIDE AND SUBMERGED LANDS), A -
DRILLING TERM OF THREE YEARS, ANNUAL RENTAL OF $30 PER ACRE
(37,140 FOR APPROXIMATELY 238 ACRES), ROYALTY ON GAS SUBSTANCES
AND OIL FIXED AT 25 PERCENT AND PERFORMANCE BOND OR OTHER
SECURITY IN THE SUM OF $10,000.

AUTHORIZE THE EXECUTION OF THE DOCUMENT NECESSARY TO EFFECT
THE COMMISSION'S ACTION.

CALENDAR PAGE

552

| MinuTE PAGE 2472 |




.--.-': .

0e08VBAGRAAAARSARApaS

eedeeneannsses

L4

N\

o~
L ]
.
1
.
L}
.
.
[
[}
L]
[
(]
[
[
.
1
[
L3
»
0.
o

This exhibit is solely for purposes of generally defining the lease premisg D IITDY 0 oA

is not intended to be, nor shall it be construed as, a waiver or limitation § = _ 07 ' ~
State interest in the subject or any other property. AR PAGY - 35563
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- SO M LY b
Development
Department
County Administrstion Buliding, North Wing

.P.O. Box 851
Martinez, Callfornis 94553-0095

Phone: - (510) 646-2026"

A T TN Y

Costa
County

WSO O LUNTUTARNLY Wfute v -

EXHIBIT C

0y

Application for Oil and Gas Well Permit

nmommonuunuw.mmmw d ares of the C Is governed by Chepter 88-14 of the File Na
mmmmﬁm y:::uwnmm Development (P-1} in which ease

wash sctivity is subject to roview ri t district. .

Before any new oil and gas éctivity 1s esiablished, Chapter 88-14 requires the gratiting of a land uss permit unless WDZZE_‘_OEP_"
the subject parcel is certified by the- eoumnlvin'mhmmqmumng (or sdministrative spproval. OV

_ APPLICANT
NemeRiC Delta Resources, Inc.
' A3dress3600 American River Dr., STE 220
City, Sute SACramento, ‘CA__ 95864

Delta Propertfea ¢, Inc, .
Name -

mm Jeraex_lsland, stgt mu;e‘ . )
City, sunStockton, CA 95219 _
(510) 684-2318

B

mm._!.u.ﬁ.)_ilﬁ_& 43
PROJECT INFORMATION: { o Delta Resources, Ind.
\ame of Well(s} State

27- 05 _ 01

'sessor’s Parcel Numb
Total Parcel Area: 398,95 _Acres
ton 12 ;Township..2N__ Renge 33. '

d'mmt of & new well site,

modifications to en existing well.
Uu This spscs If necessary 10 further deseribe the project. —RELL1]

directional well from Jerse

bottom hole 1ocation on State Land

-OTHER SUSBMITTAL ITEMS TO ACCOMPANY APPLICATION

APPLICANT MUST READ AND SIGN. .

I[TANDARD CONDITIONS OF APPROVAL FOR
N AND GAS WELL PERMITS

nQmellhuu:.Mhm

Application Accept

DATE Fluéé;_"\:’_%__

VICINITY MAP
SITE PLAN, of the entire percel deawn 10 scsie showing the lesstion
of existing imorovements, the proposad well site snd the socem rosd.

ﬁsxnouﬂou AND PRODUCTION 'Au LAYOUTS td-n!llvh!
ol wellhead squipment,

ﬂA ﬂAYmIM‘I’mN bno!m
sensitive setivitien near the well sitelsl ond detalling the mee-
muh.ﬁnnmmmﬁmm

un.mu-num with the
ths proposed project.
ﬂ Jiuwa ntmnn,_.' 1s determined %0 be sublect 1 the
t, this fee can neither be refunded ner

-ﬁl“hﬂp?%z permit

[JLAND USE PERMIT APPROVAL IS '
AEQUIRED,

The above dascribed project is not 'cxnmpt
for

d with
proved by the Contrs Costa County Zoning Admin- . 008 from the land use permit
, g:;'l:;' 1ons shail cont the " Receipt No. omormmofvnlolbwlmnm
: ocwcuumomuouu:o.uium The project site Is:
e INATHE PROJECT ISAPERMIWED DM'UMMMIUOMM
L Atver oriiing 1t complote, sl Gritting prasds, sol X enempt dinwric
wettes, werts wwater ond Giher waste fhuids shefl be AC'T'V'W- A y v .
e e ot et st g vy seenapran | A
Snce of the Ordinence Code. . The project stisched zoning mep.
mmmﬂ::wwﬂdlhlm“.' site fs cortified o3 being located in & permitied
T by d ores. . Dmtdluu30|°mmhm
L Amy € PROJECT SHALL COMPLY WITH

mwMNIMn.bm
mtnnmbnoﬂlulahn subsren. l
L Dervicks sholl hmmnwdhmhwl
- into production.
S llﬂummMMh-ﬂdh»
cordance with Division of Ol end Ges repietions,

E ADDITIONAL CONDITIONS
LISTED ON THE ATTACHMENT.

|Graivting of this permit does not relesss the

lmp&u;mmv

(Ganeret Plan) Iw

3 with sit other sounty,

and the dritiing or production (ecitities shall be

from
removed. The site shell be restored to the sendi- [0t ¢ feders! lewa.

sm,mummnummnmc
zﬂn.mdﬂ:‘.l."mlmduuu

See sttached Genersl Plan mep.

Dd&hlﬂ”lntdnmwm
couse the designation,

the vequirements of elther the Celliornis Depert- 20me 10 become end remein null and vold. After Ne

ment of Heslth Services or the Division of ON the ene-yeer permit peried has expired, none of

ond Gas. the eauipment listed below mey be Instatied unti {General Plan) {Adopied)
L The ion shall be confined 10 o3 o new permit application is thied and issued, See stisched Genersl Plan mep,
smell sn ares. 91 precticsl, . . - compressor unit ..

. The | comply with the requirements - ol storsge tank within 1000 feet of 8 Clty Bowndery,
of the lecal tire pro * water condenmstion tank Dm-nmmm

nmmmuymnummw to meks
the loregoing epplication; | have reed this spell

uuonmntdlhlmtbahm eorrect lesued (s project 8:

wmcm«otmlm oum» - o lond use permit must be gren! Plesre com-
vht lo;‘ mﬁn :fvhd t“ :ndl- Y CATEGORICAL EXEMPTION (Class 3} plete the streched spolicstion mdu?nwn the
-m n.douom Chepter 88- indicsted docurments including notificstion
Costs County Zoning Code, end thet LI NEGATIVE DECLARATION materlols. We stk you to hend deliver these
Of and Gag,Well A copy of this permit must be retsined on site ltems 109 with the indicated filing lee to

.
For purmoses of complisnce with the Californls
Environments! Quelity Act, the County hes

during ériiling end production operstions.

No
Belore the proposed sctivity vu“vd.ho mIm\.

#[4&4—

Appluunt‘c Signatufe

Staff Person (

~hbmes A..

_May 22, 1995
o rmunity Devel " Dat Signed- Date
WD S/ge Counw of Contrs mﬂz 4;2';2’";03 Communl lﬁmn Dopammnt
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