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APPROVE A THBEE-YEAR EXTEUSION 
:r_o THE AMENPMENT 'J.'O STt\IE OltL }UU). GAS 

~EASES PRC 2199 A~~"-:>..B_C ~894 . 
.§.ANTA BrumaBA ~~TY 

OpP'-.:ltor; Chevron j.s.A., Inc. 

Thia Ca'18nd~.r :rt.e~ was talz .:::n off the consent Calendar a.nd put on 
the Regiitc:r ~·lend..Jtr as there ~ere technical amendments ~o the 
I't·am·. · 

fl. M. Thompsc;~ not,ed that in rectnnmendation number two I in line 
1 1 . ;hange PRC 238 :. t:. :s~:4 ,a·fi; ~his was a typographical error. 
Al~:~, line 5, i•. place of ··the tflord tag, change fso "the". The 
very la~t nu~r in the paragraph, 2199, cha~ge that to 2894. 

~omr.?i~;sioner b111ight abstained from voti!}g e>n '•'.his item. 

··~ommission~rs vot.ed 2-0 to appr9ve the Item as amended. 

Atta~;mant: Calendar Item c20 
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CAi.ENDAR ITEM 

APrROUE A THREE-YEAR EXTENSION 
TO THE AMENDMENT TO STATE OIL AND GAS 

iEASES PRC 2199 AND PRC 2894 
SANTA B~RBARA COUNTY 

12/12/90 
PRC 2199 
PRC 2894 
Ni tsct')P· 

Of ~RATOR: Chevron U.S.A. Inc. 
Ralph E. Mayo 
646 County Square Drive 
Ventur~, CA 93006 

AREP.. TYPE LCtrJrf LOCATION: 

AB 884: 

State Oil and Gas Leases PRC 2199 and PRC 2894 
each contain approximately 4,250 acres of tide 
and submer9ed lands loc~ted offshore Gaviota in 
Santa Barbara County, Ca1ifor~ia. 

N/A. 

OTHER PERTINENT INFORMATION: 
1. Chevron u.S.A. Inc. and Shell California 

Production. Inc. are lessees under State 
Oil a~J Gas Leases PRC 2199 and PRC 2894 
and have requested and obtained Commission 
approval ~n Aug~sl 21. 1984 for an 
Amendment to Stafi:.-e· ,Oil and Gas Leases !>RC. 
2199 and PRC 2894 providing for payment of 
compensating royalties. 

2. The Amendment provides for the suspension 
of pro~uctioh fr9m these two leases during 
the construction ·of the Gaviola Gas Plant 
~nd other associated facilities. The 
Gaviota Planl is installed and ready for 
operation and Chevron is awaiting final 
approval for operation of the Plant as well 
as the Gaviota Interim Marine rerminal. 
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3. fn consideration for the suspended gas 
production. the lessees have paid monthly 
compensatin~ royalties of $400 for PRC 2199 
and $9,600 for PRC 2894. 

4. ,As of October 30, l'.989, Chevron on behalf 
of the lessees has Reid $750,000 in 
-compensatory under loyalty PRC 2199 and 
PRC 2894. . 

5. The Amendmenl prouides for payment of 
compensatory royaaty until: (1) production 
is ·re-established from the we.lls; or (2) 
oil and/or gas is being produced from 'other 
wells on the leases; or (3J the lessees 
exercise their rights to· quitclaim the 
leases; or (4) September 1, 1990. 

6. The payment of compensatory royalties for 
the suipend~d gas production together witH 
complian2e - wi'~.~ all -other terms ·and 
conditions of the leases have maintained 
the leases in full force and effect. The 
Amcndme~~ did no~ granL the lessees any 
right or interests not otherwise granted Ly 
th~ leases. Chevron, as opera~or of the 
lease~. bas requested on beha~f of the 
lessees,, a three-year extension of the 
Amend1r:ifo'nt throu9.h September 1, 1993. 

7. Pursuant to the Commission's delegation .of 
authority and the St~te CEQA Guidelines 
(14 Cal. Code Regs. iS061). the staff has 
determined that this activity is exempt 
from the requirements of the CEQA because 
it is rfot a "project"' as define<( by CEQA 
and the State CEQA Guidelines. 

Authority: P.R·.c. 21065 and 14 Cal. Code 
Re~s. 15378. 

IT :ts RECOMMEc-ilJEI), 'THAT TH.~ ·COMMISSION: 

l. FIN.~ THAT THIS ACT1-PI\!. IS [XEMPT FROM THE REQUlfiEMENTS OF 
CEQA PURSUANT TO 14 Cti,l. CODE REGS. , SECTION 15061, BECAUSE 
IT rs NOT A PROJECT A~ :pEfINED B¥ P.R.C. SECTIQ~ 21065 ANO 
14 CAL. CODE REGS. 1537~. 
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2~ AUTHORIZE THE EXTEN~ION FOR THREE YEARS THROUGH 
SEPTEMBER 1, 1993, OF THE AMENDMENT TO STATE OIL AND GAS 
[EASES PRC 2199 ANO PRC ~984. TO PROUIDE FOR THE SUSPENSION 
OF GAS PRODUCTION FROM T#l'G LEASES, ANO FOR THE PAY.MENT Of 
COMPENSATQRY R0YALTY AT THl •RATE OF $400 PER MONTH ~bR PffC 
2199, AND $9 •. 600 PER MONTH FOR PRC 2·19.9. 
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