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APPROVE iHE DISPOSJTION or THE ROYALTY OIL, 
STATE OIL AND GAS LEASE PRC 268, ELLWOOD 

OJL FIELD. SANTA BARBARA COUNTY 

State Lands Commi~sion 
1607'- 13th Street 
Sacramento, California S~814 

BACKGROUND: 
On J~ne 12~ 1990, the State Lands Commissioh authorized the 
sale of royalty crude oil from several Stat~ oil and gas leases 
inc~uding Stat~ oil dnd gas lease PRC 208, Ellwood Oil Field, 
San\. .. a Barbara County. 

Lunday-Thagard Oil Company is presently purchasing the Slate's 
share oF crude 6il from this lease. Lunday-Tha~ard is paying 
the St~te a bonus of $0.285 per barrel above a base price 
defined as the highe~t price posted for oil of like qua1ily and 
gravity in the South ~Jlwood Offshore field on the day of 
deliver~ by Mobil Q!U Corporation. The State's share of 
produclion from t.hi s lease is approximately l, 305 'barrels per 
month of 34. 70, Af'/l graui ty crude o·i'l. The present royalty 
oi 1 sdles contrar·t is for a term of 18 'months. from June 1. 
1969 until Decemi'r l, 1990. Royalty oil from this lease may 
be t3~i~-~n kind or returned to th~ lessee on demand. 

A Notice lnu,~:bing aids ft:>r a new royalty oi} sales contract t9 
fun from Deo~mber 1. 1990 unt~l October 1, 1991 was published 
in the Sant'~ Barbara ·News-Press on Seplember 14. 1990 and was 
sent to all: knc.~:n interest2d parties. Cids 1.1Jere schC'dulcd, to 
be cpened ~n Oc~ober l. 1990. No bids were received. 

-1-

~ARPAG£_· .......,1_di1_; ...;._I· 
!~~PAilf. _ _..3 __ 2:::....4..::3:.....-_ 



CA cENDn R ITEM NO. C 3. a (CONT'D) 

STAFF RECCMMENOATIONS: 

Staf'f recommends returnjng the oil to the Slate's lessee. ARCO 
Oil and Gas Company. -~fFective December 1. 1990 and to rc-oFfer 
this oil when the market condition.warrants. Staff will 
eualuate combining the royalty oil from this lease with an 
adjoinirig lease to provide additional volume for a future sale. 
AB 884: NIA. 

OTHER PERTINENT lNFORM~TION: 

1. Pursuant to ·the Commission's c!el:~,ga l:i on of 
authority and the State CEQA. Guicl~lines 
(14 Cal. Code Regs. 15061), lhe ~taff has 
determined that this ac~ivity is ~~empt 
from the requirements of the CaliforniA 
Environmental Quality Act (CEQA) b~~~Gic i~ 
is not a "proj ec.f" as def j ned by CEQA and 
,!:!~e State CEQA .quidelines: · 

Authority: P.R.C. 21056 and l~ Cal. Code 
Regs. 15~78. 

IT IS RECOMMENDED THAT nu: C9MM!SSI iN: 

l. FINO THAT THE ACTIVITY IS EXEMPT '.fROM ]iHE RC:QUI RE~ENTS OF 
THE CALIFORNIA ENVIfWNM£NTAL QUALITY A~~T (CEQ~) PURSUANT TO 
14 CAL. COUE REGS. 1S061 BECAUSE IT IS',~QT A PROJECT AS 
~EFINED SY P.R. C. 2J065 AND l 4 CAL. CODE REG~. 15378. .. 

2. ~UTHORIZE THt EXECUTIVE OFFICE~ TO RETURN THE STATE is SHARE . < 
OF CRUD£ OIL PRODUCED F~OM STATE OJL ANO ~AS LEASE =PRC 208, 
SANTA BARBARA COUNTY, TO THE STATE •:s LESSEE. ARCO OIL -AND 
GAS COMPANY. EFFECl'..IlJE DECEMBER, 1,' l 990 AND TO Rf-OFF ER 
THIS lIL ~S THE MARKET CONDITION WARRANTS. 




