MINUTE ITEM
Taig Celenitir har ,-.;;_-)'C’/ 4
?bﬁ,gpprVCd A5 Mty Kim
IUEAL T /AN T State Lands
- Commission by.a vo/tc of =2
0L atits L2/ /5
meeting, T

CALENDAR ITEM

i 34 A o ' 12/20/84
L1ty WP 6010 PRC 6010
S 16 - Lipphardt

TERMINATION OF ORIGINAL LEASE PRG 6010,9
AND APPROVAL OF GENERAL LEASE - RIGHT-OF -WAy USE

AFPLISANT: William W. Pennél, Trustee
' in Reorganization for Paramouiit
Petroleum Corporation, .Debtor
14700 Doiiiney Avenue
( Paramoung,*ggliﬁqnpig - 90723
AREA, TYPE LAND AND LOCATTION :

A .0.016-acre parcel of scvereign land in Kern,
River at Bakersfield, Kern ‘County,

LAND: USE:  Maintenance and operation of ‘& 10-inth .diametish
Lo ‘ crudé”oil‘pipcline._’ ’

rgsmg;os"QRiCiNng:gguSE:

- Ihitial period: 20 years beginning June 1,
' 1981.

Public liability ihégranés} *ngbined single
© limit coverage of $1,000, 000.

Consideration: The :public Benefit; with the

State reserving the right at
-ahytime to. set a monetary
rental if ‘the Commission
}fiﬁ@g(é@?huaction to be in

the ‘Stateis best interest,

by N AR
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Initial period: 20 vears béginning July 10,
©o198a, '

Public liabiljty iﬁsuﬁéhcg:'icombinéd single
- limit coverage of $1,000,000,




' GALENDAR TTEM 0,011 (CONTID).

consideration: The public penefit; with the
State reserving the right at
any time to set a monetary
rontal if the Comnission
finds 'such action to be in
the State's bésk interest.

APPLICANT STATUS! .
papplicant is permittee 6f upland.

STATUTORY amo\ofnsi‘ggfegENcss: -
a. ‘PLR.C.: Div. 6, parts 1 and 2: Div. 13.

. g, Cal. Adm. Code: title 2, Div. 3: Title 14,
Div. 6.

ng 88%: N/R .

OTHER PERTINENT INFORMATION: L
1. Oh May 28, 1981, ghe»cpmmj£$ion approved &
20-yoar Genebrl Lease - Right—oF~Way Use.,
to Independent valley gnerggﬁgqmpahy for
installgtionﬁénd maintenance of a ten-inch
diameter zrude: 01l pipeline on & 0.0l15~acre
parcel Gf sovereign land in the Kern
River. The pipeline is a portion of a
larger pipeline which kpansports crude oil
- From a refinery to a distribution station.

Ihﬂépéndent-valley Ehergy Company. took part
in a corporate merger on Mmarch 19, joss and
§ubsé§ugﬁ£1y pecame known as paramount
*Pegroleg@,corponation. On June 23, 1984,

¢

paramount petroleum Corporation filed
bankruptcy and ©on July 10, 1384, paramount
Pgtrqlegm,Corpbrapiqo“s pameubec@me
nwilliam, W. Pennel, Trustee In
Reorganiiahion for Paramount»PgEroleum
Corporation, Debtor. t is no longer

possible to assign the {ease by or obtain a

Quitc¢laim Deed From the original lessee..

Therefore staff recommends termination of

the original lease PRC 6

Independent valley Energy &

the issuance of replacement lease

pPRC 6010.9 to William W. pennel, Trustee in
Reorganization for Paramount petroleum

Corporation, Debtor, effective July 10, '

1984.
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' CALENDAR ITEM NO.C 1 4. (CONT'D)

Since the stbiect site involves lands over
‘which conFllcting claims of ownership
exist, the staff recammends the waidver of
filing and. processing fees. Lease
consideration 1s basad upon public interest
in providing increased supplies of
energy—producing substances to the public,
assisting industry in implementing plans
for increased energy production and
establishing a. means to monltor and’ protect
potential public interests din the Kern
River at this location. At such time-.as
the full extent of the State's interest in
thé smeect site is deterwmined, the State
shall hage the right -‘to revieu. and: revisk
the consaderabzon and. any. othnn nrOU1sion
of the leass.

Term1nat10n and Replacement of the State"s
Lease PRC 6010.9 is for adiinistrative -
purposes only; -and does not caAange or

- enlarge the estate or use from the grantgd

in the original lease.

This activily involues lands. which haue NOT
been identified as possessmng«s:gnzflcant
environmental values pursuant to

‘P.R.C., 6370, &t seq. However, the -
Commnission ‘has declared that all tidsa. and
submerged lands are “s1gn1F1cant“ by’ hature
of their public ownership (as opposed -Eo
"environmental siignificant™). Since such
declaration of significance is not based
upon the requirements and criteria of
P.R.C. 6370, et seq., use classifications
for sucki lands have not ‘been designated.
ThereFore, the finding of the project's
consistency with the use classification as
required by 2 Cal. Adm. Code 2954 is not
applicanle.

Pursuant to the Commissiocn's delegation: of
authority and the State CEQA Guidelines (14
Cal. Adm. Code 15061), ‘the staff has
determined that this activity is exempt
from ‘the requirements of the CEQA as a
categor1ca1 exempt project. The project is
exempt under Class 1, Existing Facility,

2 Cal. Adm. Code 2905(a)(2).
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guthordty: p.R.C. 21084, 14 Cal. Adm.
Code. 15300 and 2 cal, Adm. Code 2905.

EXHIBITS: p. Land Description.
B Location Map.

v 15 ‘RECOMMENDED THAT THE COMMISSION:

THE ACTIVITY IS EXEMPT FROM‘THE“REQUIREMENTS OF

TO 14 CAL. ADM. CODE 1506) AS A
5T PROJECT, CLASS 1, EXISTING FAGILITY,

AUTHORIZE TERMINGTJON-QF~ORIGINRL‘LEASE PRC 6010.9,
EFFECTIVE JULY 10, 198%, AND ISSUANCE TO WILLTAM W, PENNEL,
IN REORGANLZATION FOR PARAMOUNT PETROLEUM

TION, DEBTOR. 20~YEAR GENERAL LEASE - .
RIGHT-OF -WAY BEGINNING 10, 4; IN' CONSIDERATION OF
THE PUBLIC BENEFIT, WITH THE STATE RESERVING THE RIGHT AT
ANY TIME T TAR L IF THE COMMISSION FINDS
SUCH -ACTION TO- BE ATE'S BEST INTEREST; PRGUISION
OF PUBLIC LIABILITY INSURANGE -FOR ‘COMBINED SIMGLE LIMIT
COVERAGE OF $1,000,000; FOR MAINTENANGE AND. OPERATION OF A
10-INCH DIAMETER CRURZ OLL PIPELINE ON THE LAND
SUBSTANTIALLY AS SHOWN: ON EXHIBIT "AY ATTACHED AND ‘BY
REFERENCE MADE A PART HEREOF .

AUTHORIZE WAIVER OF THE FILING PROCESSING FEES IN THAT THE
LEASE INVOLVES uﬁNDS-OUER;WHICH'CONFEICTING CLAIMS OF

OWNERSHIP EXIST.
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