This Calendar Item No : .
approved as Minute Item No. 54 ) T e
. by the State Lands Commission ‘

by a vote of 2-0 with one

abstention by Comm18510n~Alterna§e 10/3)/&1

5 nne Morzan at its -October 30 i v .
B NS@Pmber 3,71981 meeting MINUTE. TTEM %5/3”?&*»“
g ‘Louiy:
“Mochn

54, AUTHORIZATION FOR SOLICITATION OF BIDS :
FOR LEASE OF CERTAIN TIDELANDS AND. SUBMERGED LAWDS S
AT SANTA CATALINA ISLAND, LOS ANGELES COUNTY

-

In light of the testimony that was received a“‘the
October 15, 1981 public hedring held in Long Beach, the.
letters receLved from the public .duxing the past monthgsand
the time constraints of 'this meeting, the Comm1331on,asked;
those presenting testimony to refxain from reiteratlngi
comments already expressed 1t was suggested. that theﬁmeetw
ing récess for flve minutes at the outset for the~pugpc e .
of the witnesses consolldatﬂng their testlmcny Ihe‘meetlrg,
theréfore, recessed from ¥1:05 .a.m, £o 11:10 a.f.

& j;

Appeﬁrances in favor of the Staff Recommendatlongeo o jout:

£ bld . 7 ' N -
9 Dick Stevens, President, Wrathér Cor¥poration, a ﬁqu;@dti‘f‘ea
bidder. - T ﬂ :

Harrisop W. Hertzberg, représenting Pioneef T&keccut .
Corporation, a prospective bidder.

R. J. Kilpatri ck representlng Jack Fennie, owner ofj
Seaway Co.. -and Catallna Frelght Lines, .a prospectxvn
bidder. ;

s

Burton Buser, representing Fy-Tek Industrles, a prosveCa
tive bléaer _

Martin McDonough representing Bruce-Ponsel and Jeff{Stlckler,
operators of recreational boatlng facilities ln'Lonb Beach:,
prospective- bidders. - :

The above people who testified were in support of tm* lease
being put out to bid and each made specific recom@enda~10ns
to the stafi's proposal




é

Appearance . 1n,support of'Manaoement,Agreement thh PuBl S
Agency """ :

Clancy Leland, epresenting the Los Arigeleées County Boa:ﬁ

of Supervzsorv. Mr, Leland was -in. support of the Gonmii--
ssion entexring lnto ks Management Agreement with a pub] ie -
agency and suggested ‘that theé County is the logical aéencyg

Appearances .in opposition to .the Staff's Recomnendation.. =nﬁ
1n Favor of Retaxnlng‘Santa Gatalxna stand Companywas L€Sseei-

g

Dennis Carpenter, representing Santa Cotalina Island
Company .and Santa Catalina Island Conservancy.

;"
Barry Labow, Tepresenting Boat Ownetrs Associated Together.:
Jo Aan Swan, representihg‘Angelés‘Ginﬁ:Sébut%Caunéii,j .
Carl Meseck, representing the' Glendale YMCA. L

Ed Nichols, representing Southern California: Marlne ,
Assoc1at10n. .

Mel Rechley, Yepresenting thé Yacht Racing Union of
‘Southern Califorhnia.

Ronald A. Geiger, representing the Blue Water Cruising
Club.

Charles Morten, representing the Blue Water Gruisiﬁg‘bi&bﬂ

Bill Leisk, representing the California Marine: Parks &
Haxbors Assoc1at10n, Inc.

John Ewell, in pro per : o
John Lonergan, in pre per

Henry Snyder, in pro per

Jordan Saunders, in pto pét

Thomas Redler, representing 254 taxpayers & voters, -
William Davidson, in pro per
Raymond Myroid, in pro per _
Doug Oudin, Harbor Mg§ter, Qataliﬁa:Cdve & C@mp~AgéﬁbyA

Bob Johnson, in pro per
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Louis Comyns, in pro per g
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Milt Stein, in pro per * %k *

George Scott, Mayor City of Avalon, appeared. He wanteﬂ

to make sure that the proposal adopted by the Commisgiin -
gave the City protection so. that it would be able to build
a new airport in the Pébbly Beach ares.

After thé above testimony was received, Commission-Alteimate
David Ackerman requested Doug Bombard, rﬂpresentlng the
Santa Catalina Island Company -and on-siteé manager of the
existing lease, to comment on the staff's recommendatiori.
Mr. Bombard appeared and testified.

Mr. Ackerman pointed out in his oplnlon the purpose of joing
out to bid was not solely based on the e¢onomic return to. the.
State, but he felt the Commission is required to obtain, a fair
market value, He stated if the Commission entered into a
negotiated lease with the Island Company, it miyht”be subﬂect
to criticism since thére are a number of other'apparentiy
qualified parties who are interested im being con51de:e¢
Therefore, he stated a f£ine line has to De drawn to- accammo—
datée both of these concerns.

After Mr. Bombard'"s testimony, the Comiission recessed untal.
3:30 p.m. because uommlsalon-Alternate ‘Sisdnne Morgan was:
required to attend another meeting.

When the meeting réconvened at 3:30 p:n., N. Gregory TaJlor
Assistant Attorney General, clarified the record on two pwlnts.

1) He stated during the recess he nadxspoken.w1th th@%dayor
of the City of Avalon, -and the Mayor indicated that the
City is not 1nterested im any pantlclpation on aiy
basis with the Commission outside' ¢f the Pebbly Belach. .
area. Sincé the staff Has not recommended leaslng of
that ared to the: Campany or the Conservanc*, it was
Mr. Taylor's understanding thé City's concerns® wpna
accommodated. The Mayor confirmed the R*atementtﬁromg
the audience. - '

2) With regard,to the County of Los Angelesh it was mr
Taylor s understanding the County is only intérejted
in a management ~greement wirh the Commissiomn: similar
to that which the State Department of Parks & Retrea=
tion enters into with other agencies; the County*ﬁs
not interested in being congidered for this on any
other basis. Mr. Leland reappeaned and confirmed:

Mr. Taylor's statement.

In conclusion, Mr, Taylor stated thatsw1tn the above mn“mrnd
aad the Commission mnot being interested in the’arrangemeﬁt pio-
posed by the County , what is preséntly before: the Commissioii
is the procedure upon which bids will beé solicited and itHe <erms
of any future lease to be issued.,

During the remainder of the méeting, the Commnission dlscussed
what criteria they would like inc¢luded in: thejazc‘puckage, C

?amjmumpmaE
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Commission-Alternate Susanne Morgan stated it was her opinion
the public has been well served by ‘the. Santa Catalina Isliand
Company. However, she felt it is important-that the State
receive a .good economic return. Theréfore, she suggestei
that the staff renegotiate the lease with the Island ‘Compiaiy,
1ncorporat1ng those criteria discussed by the Commission at
this meeting. She stated she was prepared to make “a motion
along those lines. ,

Commission-Alternate Bavid Ackerman §tated he: lnltl&ll?tfelt
the Tease should be renegotlated with the Island Company. - How-
-ever, after rethznklng that position, hé remembered that in
every other instance since he has represented.the Lieutenznt
Governor on this Commigsion; it has alyajys :gone to publle bid-
when one of the partiés has opted for thit .choice. He thcme»
fore challenged the staff; His decision: would be to renego-
tiate a lease with the existing leaseholder unless he codlid
be convinced to go dut to bid, without aily disservice to 'the
boaters and the current operatlons of thie” isTand. His gaal
then at this time is to justify why the: Commrission should;
go out to bid; the staff recommendation #s the result of That
challenge. However he expressed his dlsap901ntmentethatanone
of the proposed bldders az this meetlng presented to the
Commission how they are going té provide the necessary'se:v1ces
required. Without these proposals béfore him, he stated.jje
was in a difficult position to decide oﬁswhlch‘recommenda?lon
to adopt. ‘

Mr. Ackerman indicated he was not in favor*oi oral blddrng .
as opposed to sealed bids. He suggested bids be solicitii,
and, following their receipt, the Commission could thén make.a
decision. If none of the proposals were. accepuable the:
Commission could reject them all.

Chairman Cory suggested the Commissicri review ‘each of ithe
options available and voice their v1ews. )

1). Management agreement with government ageicy:

2) Negotiate with littoral landowner or solicit Rﬁ? a1
bid. .

Kenneth ‘Cory - Solic¢it proposals, witl . the cnnd1t10n~that
if he does not favor the final dra&t he wﬁll‘thhdren
his support.

{73

David Ackerman - Solicit proposals. However the a@ats s .
proposal is oo restrictive., He prcposed the packageé
should “llOW’the Commissiion more thair one ”arlable'fm
make a final decisionm. .

Susanne Morgan ~ Negétiate with littoial 1andowner, namely
the Santa Catalrna Island«Companv
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Mr. Ackerman asked if the Commission -could reject. the Trid
solely on the grounds that ithe proposed fee schedule is 1:00
high.  Mr. Taylor stated the staff would have &£o-word :thi:
proposal in such a manner that it would be one’ of tha Eriteria
on which the bid could be rejected.

Mr. Taylor emplhasized during the proceedings -that this lease
is categorically eéxempt under CEQA as long as the ;use is mnot
changed. There can bé :some variableés on serviies requlrud
and the percentage of gross income, but there £an be 0o pn
crease in the number of moorings or ‘thedir phychal conflpura-
tion.

Since two Commissioners were in favor of going out to hld
it was decided that the :‘Commission would attempt to. defiite
for the staff what they would like to see in the bid soli01-
tation and bid leéase. M¥. Cory felt that theéy should rejfiew
each issue separately, whereupon each ‘Commissibiier could -~
stat- his/her opiniom:

1. The areas that aré now sublet to Catalina Frelght
Company and Standard Oil Company at Pebbly Beach ifhoiild
be excluded from the lease, with the understandinf that
these leases are 1nd1v1dua11y hegotiated with the "
lessor or the upland ownet.

The Commission agreed to thé above. It Wwas also ajreed
that since the upland. owner is a jprospettive bzda‘r,
thése lease négotiations will not coinciide with tie’
‘bidding process.

Whether of not to exempt from the lease the unimprived -
coves and leave thosé free for archorage.

The Commission felt thesé areas should bL.lncluded in
the lease, and that there should be a min1mum«lévfl
of service provided in these areds by the lessequ
However, installation of meoxrings would be prohit ited..

Exemption of Ffairway at Isthmus'Harbog.

mation is required as to the size of the falrway ‘ete.

before they can respond to this issue.

2
It was the concensus -of the Commission -that more %for-
]
H
?

Joint piers

The Coumission agreed that joint use of piers would not
be required.
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Term of lease/sérvices provided

It was agreed that the lease wnuld‘be for 15 yearsFWLth
a five year rent réview, with: the.serv1ces ‘o hbe pro-
vided as developed by the lessee in the bxd*package. :

Should lease be subject’to.kgpgwal

It was agreed that the lease would ‘be nont¥enewabli.

Rental

It was agreed tliat submission of -a rent. scheduIe qn
fees would be required on the basis of $125 :000- -
minimum annual rental with a 17% -of gross income
minimum Hid. i

Mr. Northrop asked Mr. Ackerman to: spec¢fy what varlaﬁias~
other than the pércentage of gross ificome; would hexlikp Lo
see in the bld'aackage Mr. Ackerman stafied, in addxtloﬁ to. .
the percentage of gross income, the level of sexvices. shc&ld
weigh héavily as a deciding factor. o . :

8. Grandfathering Clause

It was agreed ithat the ex1st1ng subxessees shoul&%b;
grandfathered.xnto the new lease, allowzng‘them the:
option to rénew each year for- the remaxnlng:IS ypm's
of ‘the lease.

Mr. Cory stated to avoid future*mlsundarstandings th& .
definition of some of the services to bé vequired e.g. Bd[ld
waste disposal, towing -and mechanical repdir, noninterf€ﬁ=nu3
with services designed to prov1de access o thewupland. e“c. ‘
should be included in thée proposal. h

At the conclusion of this discussion, the Comm1351on revessedf
until November 3 at which time the staff was instructed tn
return for the Commission's further ccnsxderatlon with &
draft proposal 1ncorpcrating those crlteriarspeclfied by
Commission. TN

H
x

At this tlme, since the announcememt of thp\award of‘tnu
winning bid is scheduled for the Dedember meeting, Mr. ﬁzkerman
requested that the.meetlng be held in:Loszngeles, Mr ~Bdry
asked the staff to investigate fhat<p0551mmlity 1

On November 3, 198, the meéeting reédonvened at 12 30,941.
During this tlme the staff presented the*Commis<1on wigh:
a draft propdsal which inconporated the Commission s ccmnunts
set forth at the October 30 méeting. " The Commiiggion.- ﬁlﬁwed
each section of the proposal, ificluding, but not :
provisions regardlng transferéblllty of mooring site
and amended it as reflected in Exhlbiﬁ 2 attached: he etﬁ




In response to Mr. Ackerman's request gii ‘Octbber 30, : o
Mr. William F. Northrop, Executive CfEicer, advised’ ﬁhag daew~
Yo budget restraints, it would put a hardship -on the staff =
to hold the December meeting in thé Los ‘Angeles area«

Upon motion duly made and carried, the following resolutzon J
was adoptéd by the Commissicn by a vote 6f 2-0, ‘Wlth one:
absténtion by Commission-Alternate Susahne Morgan

THE COMMISSION:

1. FINDS THAT IT IS WITHIN THE BEST INTEREST OF THE STAHE
TO ENTER INTO A LEASE OF THOSE SUBMERGED LANDS DES%RLBED&
IN ITXHIBIT 1 ATTACHFD HERETO. :

FINDS:

(A> 1IN LIGHT OF THE FAGTS. AND. CIRGUMSTANCES SET ?5‘&F‘:
IN THIS CALENDAR ITEM AND THE STAFF REPORT: ATE@ HEDu
HERETO AS EXHIBIT 3 AND PURSUANT TO: SECTION -
2002 OF THE CAL. ADM. CODE, THAT CONSISTEE*‘WTﬁi
PROTECTION ‘OF REASONABLE: ACCESS OF THE LITTORAL.
OWNER TQ THE LITTORAL LAND - AND USE -OF THE STATI-
OWNED- SUBMERCED TANDS, DESCRIBED IN- EXMIBIT .E“jj
ATTACHED HERETO, BY,ﬁEMBERS OF THE PUBLIC FGRs‘
RECREATIONAL BOATING'EURPOSES AND: IN ORDER T0:~ -~ -
PROVIDE ALL INTERESTED. PARIIES“AN’EQU&L OPPORTUNlﬁY
TO. PROVIDE THEIR -QUALIFICATIONS TO ENTER: INTQ &
LEASE OF THE ‘SAID- SUBMERGED-LANDS AND-TO: BETTEE
ASSURE AN EQUITABLE. ECONOMIC RETURN TO THE: PL@EEE
‘OF THE STATE, IT IS IN THE BEST INTER”ST OF*E?E )
STATE TC ADVERTISE AND IRVITE BIDS- FOR>A~LEASF
REGARDING THE SAID SUBMERGLD LANDS; AND -

THAT THE BID FACTOR WILL BE THE PERCENTACE OF,

GROSS _SNCOME TO BE PAID: AS. ANNUAL RENTAL, ON/AI"
LEASE OF THE SAID SUBMERGED. LANDS; MINTMOM zfm -
IS SET AT 17% OF GROSS INCOME. THE MINIMUM\AWHIUAL.

ECONOMIC RETURN TO THE STATE WILL BE FIXKED AT

$125,000.

AUTHORIZES THE COMMISSION STAFF TQ ADVERTISE- AND“SOHICIT
BIDS FOR A LEASE OF THOSE SUBMERGED LANDS DESCRIBEDﬁIV
EXHIBIT 1 ATTACHED HERELO. 5

DETERMINES THAT THE TIDELANDS AND' SUBMERGED- LANB .
UNDERLYING IMPROVEMENTS STRUCTUGRALLY ATTACHED: LO%TE‘
UPLANDS AS OF OCTOEER 1, 1981, INCLUDING BYT NOT!
LIMITED TO THE PEBBLY BEACH WHARF SITE AND FREIGHT‘
RAMP SITE; BE LEASED DIRECTLY TQ THE OWNERS OR L SSSES
OF THE. UPLANDS ADJACENT TO THOSE. {MPROVEMENTS. )

_\. ';“"n‘~~;k:
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ADOPTS. CERTAIN PROVISTIONS. TO: BE INCLUDED IN THE B JQ
PACKAGE AND THE BID LEASE, THESE, “ROVISIONS ARE
SET FORTH IN THE "SOLICITATION: OF BIDS FOR' A LEASE
OF SUBMERGED LANDS AT SANTA CATALTINA ‘ISLAND, LOS
ANGELES COUNTY, CALIFORNIA'™ ATTACH”D HERETO AS
EXHIBIT 2 .

Attachments:
Exhibits 1, 2 and 3

(For a verbatim transcript of the meetlng,-refer to the;
Commission tranucrlpts of October 30 -and November 3., 19§L
on file in the office of the State Lands -Commission. ) :
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EXHIBIT *'1"
LAND DESCRIPTION

PARCEL 1 - Isthmus L Lnve ..

A11 that area hounded on the west, south, and southeast by ithe mean Tgmer Tow
waterline and on ‘the north by a straight Yine eéxtending from a point (in the
-miean. high tide line at approxzmately 33° 26' 35" North Latitude,.

118 29" 25" West Longitude to a-point on the mean high tide lineé at dpproxz-
mately 33° 26' 45" North: Latitude, 118° 29* 50" :Wést Longitude.

EXCEPTING THEREFROH all those tide and submerged lands lying bensath i R
existing pier TOGETHER WITH: a2 necessary :use area extend1ng 10 feit ‘r:m ‘the;
extremities of said pier.

ALSO EXCEPTING “THEREFROM: a1T those tide and submerged lands Tying ben(ath -ai
existing freight ramp and’ two existing launching..ramps.

PARCEL 2 - _Fourth of<3u1v(Cove

All that area bounded -on the north, west and south-by- the niean Tower Tow waler

1ine and on ‘the east by a straight line beganning at a point.on the mean high
tide line at approximately 33° .26' 56™ North Lat1tude, 118°%729% 55" West.
Longitude, thence northeasterly 50 feet, fore or lass, to a point offshore it
approximately 33° 26" 56“ North Latitude, 118° 23° 54” West Longitudei thence
southeasterly Ty 200 feet, more or less, to a point.-an the:mean high tide line
described as 33° 26' 45" North Latitude, 118° 29 50" NestTLong1fude.

EXCEPTING THEREFRGM a1 those tide and: submerged Jands: lying- beneath av
existing pier TOGETHER WITH ‘a necessary use area eéxtending: 10 feet from the
extremities of said pier. ,

‘PARCEL 3 - HowTand S Landzhg

A1l that area .bounded on thé west and south by the -mean lower Towﬁwatevfﬁne and
on the rortheast by a straight. line extending froma. point -on the méan;high
tide 1ine at approximately 33° .27' 40" Horth- ‘Latitude, 118° 31" 07" Wesk ,
Longitude to a pojnt on the mean high tide: 1ine at. approximately 33° 21" 55“
‘North Latitude, 118° 31' 15" Wést .Longitude. _g

EXCEPTING THEREFROM all those tide and submérged lands lying beneath dn
existing :pier TOGETHER ‘WITH a necessary use area- extendxng 0 feet fros the

extremities of said pier.

1
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EXHIBIT"'L" S WP3sE

5 PARCEL 4 - Emeraid Bay.

All that area bounded on the west and south by the-mean jower Tow: wafe rli we

and on the north and'east by a line beginhing at & point on:the medn Figh tide
line at appmmmacely 33° 28' 10" North Latttude, 118° 131 45% hest. si.arigrtude,:,
thence easterly 1,500 feet, .siore or less, to.-a point seaward of ladian Rock at

approximately 33° 28' 10" North Latitude, 118% 31‘ 30" Wesf Lfmgitugie* tkence

southeasterly to a point on the-mean figh tide 1ine at. app(‘oximate’b‘ -
33° 27' 58" North Latituda, 1318° 21" 20% West. Longztade. o o

EXCEPTING THEREFROM. a1l those. tide and: Submergad: ?ands Iymg .b,eneath ti o
existing piers TOGETHER ‘WLITH a .hecessary use area. extenqu 10 fpet‘frum the

extremities -of said piers.

PARCE‘ g = C***Hna Harbor o ».\-:;J,

All that area bourded -on- the west, north and ‘east. by the mean Tower !o'» water-
—~iine and on the south and southeast by a line begmmng at a pmnt ou *the .

mean high tide Tine at approximate)y 33° 25 41" North. Lati‘tude, 118% 39+ ?‘l"‘
West Longitude; thence west .848 feet, moré or less, té.a. point.atapfirokimately
33° 25° 41* Nor,i:!' Laﬁtad&, 118° 30" 31+ Uest Long1 tudz; thénce ‘soufl:m&terly
1,625 feet, more oF leas. terminating at a point on the: mean- fn*gh tme i'me at
approxmate‘ly 33°°25* 30" North. Lat’:tude. 118° 30' 39" West: Longitude.
EXCEPTING THEREFROM that .portion: -of tideland ‘owned by the ‘Séinta. Cata‘i;m,s

@ Island Company: generally-described as & portion of Tideland:-in-Catalina'Harbor
of approximately 12.8 -acrés lying between the:-ordinary- big‘; water .and; oxdmar;y
low water mark along the east and north-shore of Catalina Harbor begmnﬁng at

Ballast Pomt.

ALSO EXCEPTIHG THEREFROM: 311 those tide and submerqed lands. ying bemrath three
exzstmg dingy piers and one existing commercial pier TOuETHFR NITH a me"pssary
use area extending 10. feet from the extremities of said: dmgj pxersﬁa’?fd

commerci a‘l pier.

ALSO EXCEPTING THEREFROM a1l ‘thosé tide and submerged }a,nds 1'£jxi’ng:-=bé;‘n‘e:§;li two-
existing ramps. S

PARCEL 6 - Buttonaheﬂ Baach

A1l that area bounded on the north .and west by the Jmeadn: ‘!ower Tow’ wateﬂ me“
and on the east by a stra‘ight Yine - extendmg from a pomt on ‘the mean* mgb tide
line at approximately 33° 24" 02" North Latitude, ¥18° 317 59" West Long!tude
to-a point on the mean high tide line at approxmate?y 33% 24 ‘23"‘ Nar}.h
Latitu.r, 118> 31 56" West Longitude. g

EXCEPTING THEREFROM -all: those tide .and ‘submergred lands. lvmcL j:eneai.h-gan*enst-
ing pier TOGETHER ‘WITH a necessary use area- extenamg 12-feet. from the
extremities of said pier.

Page -2 of 6

.,“_\ T

. C&U!NDAS !’AGE‘" TTTT

e BT ? i T
Py B - x‘l»2°31
” ES S ML R

3 o e der 7 e 3 -

- fwiwiTERade




EXHIBIT 1" e 3639

o

PARCEL 7 - White's Lahding

All that area bounded on- the northwest, west; énd south by theﬁmean 1oner Yow
waterline and or the north,. northeast, ‘and Southeast by @ line beginnaig at
approximately 33° 22¢ 42" North Lat1tude, 118° 22¢ O7% West Lengaiade"»thence
northeasterly 100 feet, imore or less, to-a point at approximate}y 339.93" 44"
Horth Latitude, 118° 22' 06" West Longitude; thence:on a. strc:ghf*ixnu,

1,460 feet, more or 1ess, to a point at approx1nate1y*33° 23% 31 Nor 4

Lati.ude, 1?8° 21" 59% West ‘Longitude; thence southwesterly.'556: feet,fnore or
less, to a point on %heemean high tide Yine at ‘approximately 33° 23’ 37“ Rokth
‘Latitude, 118° 22* 03 Hest. Long1tude. . .

EXCEPTING THEREFROM all those tide and: submergeJ lands }ying beneath a;
existing p1er‘TGGETHER WITH a necessary use area extending 10: feet franythe

extremitiss of said pver.

PARCEL 8 - Moonstone nove

A1l that area bounded :on ‘the west and south by the mean lower Tow. wat@ﬂ]zne
and on the northeast and northwest by a line beginniiag, at approxﬁmateJJ

33° 23' 27% North Latitude, 118° 22V°03" West Longitude; thence northo‘sterly
556 feet, more or less, %0 a ps*qt'at approximately'33° 23" 31% North: 1atitude,.
118° 21 58" West Longitude; thence southeéasierly 1,460 feet, more- or*hess, to
a point on tbe mean:high tide 1ine at,approxxmately 33° 23’ la“wﬂorth l@txtude,
118¢ 21’ 51" West Longxtude.

EaCEPTING THEREFROM a1l those tide and submerged lands Tying :beneath. i
existing pier TOGETHER WITH & necessary use aréa extending ‘10 feetvfrom the

extremities of said pier.

i

-

PARCEL 9 - Toyon Bay

A1l that area bounded .on the west and south by the mean lowér 1ow%watovl1ne
and on the nértheast by a straignt line extendxng~from a-point -on. thegﬂwan ‘
high tide line .at approx1nate3y'33° 22' 26* North Latitude, 118° 21" :0i" West
Longitude, to-a poxnt:on ‘the-mean high tide Tine at. approx1mate]y‘33° ji2r 37
Morth Latitude, 118° 21* 14" West Longitude.

EXCEPTING THEREFROM all those tide .and submerged lands lying benedth: it
existing pier TOGETHER WITH a .necessary use area extending: nQfeet Frons the:
extremities of said .pier.

PARCEL 10 ~‘Ga11agher Beach

A1l that area bounded .on the west, south, -and east by the mean Iower I(w water—
1ine and on the northeast by a straxght Tine extending from-a- point ofvithe
mean high tide line at approximately 33° 22' 13" North:Latitude; 118" .i0% 47~
West Longitude, to a point on ‘the mean high tide 1ine at approrlmuteij

33° 22' 20" North Latitude, 118° 20' 56" West Longitude. .
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EXHIBIT 1" ;.gi;;,;;ﬁgg;

EXCEPTING THEREFROM all those tide and submerged lands lying-beneath a 1Isdt,
boat and pulley TOGETHER- WITH a nécessary use area extendxng 10 feét: from;tﬁe
extrenities of said float, boat -and puiley. ‘

PARCEL 11 - ChErny Cave

A1l that area boungéd -on ‘the north, west, and south by the meai Yower- 10@
waterline and on the east by a stra1ght 11ne extend1ng from a point on- tq
mean high. tide Yine at approximately 33° 27' 11" :North: Latitude, J18% 3(* 02"
West Longitude; thence southeasterly 1, 200 feet to a_point offshore.at- app”ox1~
mately 33° 26" 59" North Latitude, 118° 29" 56" West - Longitude; thence
southwesterly 150 feet more .or less to a point 9n:. the mean high tzder11ne at
approximately 33® 26' 58" North Latitude, 118° 29' 57" west Longwtuée. =

EXCEPTING THEREFROM all those tide and submerged Tands lyxng beneath aw :
existing pier TOGETHER WITH a necessary use -area. ex%end1ng 10 feet-fromttbe
extremities of said pier. ) ‘

PARCEL 12 - Litt]é‘ﬁéiger,

A1l that areéa. bounded on the west and south by the ‘mean Jower low waterlqne
and on the northeast by a straight line extend1ng ‘From & point of the “meian: high
tide 1ine at approximately 33° 27' 23" North : tatitude, 1?8° 30° 42" Yest
Longitude te .a po1nt(pn the mean high tide 1ine at @pproximately 33° 27” 32"
North Lat1tudej 118% 30' 56" West Longitude.

‘PARCEL 13 ifHeﬁﬁRGék

A1l that area bounded on the north, west and south. Dv ‘the mean Towe IGw
waterline and: on the -east by a straaght Yine extending from a p01nt on the
mean high tide line at approximately 33° 23 42" Novth Latitude, 118% ?Z‘ urr
West Longitude, to. a .point on the mean high tide Time 4% approx1mate1y ’

33° 23* 57" North lLatitude, 118° 21' 41" West. Longitide.

PARCEL 14 - H11}ow'Cove

A1l that area bounded on the west and south by the mzan lower Tow waterlgne

and on the northeast by a straight. lﬂne extend1ng from. a point on ‘the: méan lower
low wateriine at approximately 33° 22' 38" .North Latitude, 118° 2¥' 16" ikest.
Longitude, to a point on the mean high tide line at approximately 33° ZZW’41“
‘North Latitude, 118° 21* 20™ Nest,Long1tude, .

PARCEL 15 - Eﬁpire Landing

An area 200 feet in width lying 100 feet on each: sfdP 0f the center?:nech an;
existing pier, the shoreward end of said centerllne bE1ng at approxzmate]y
33° 25' 43" North Latitude, 118° 26° 23" West Lcng1t7uy, extendlng 200 feet
seaward from the mean lower iow waterline,

Page 4 of 6




EXHIBIT"1'" R 3519

EXCEPTING. THEREFROM 217 those ‘tide -and subnmerged’ lands. 1y1n§ybeneatﬁ an (
-existing pier TOGETHER WITH a necessary use area exiendzng 10 feet from;uhe
extremities of said pier.

PARCEL. 16 - Smeltz Cove (Big, Geiger)

A1l that area bounded on: the west and south by the mean Towei 10w watey11ne
and on the northeast by a strazght line extending from a:.point on the mgan
Tower low waterline at,approx1mate1y 33% 27 32" North Latitude, 118% 3(* 567
West Longitude to .a peint on the méan lower low waterline at approznma%e?y
33° 27' 37" North Latitude, 118° 31' 02" West. Longitude.

PARCEL 17’- Lftt]e'Harbor‘

Al1 that area bounded on the north and-east by the mean lower low haterllne '
and on the south by a straight 1ine extending from -a :point on the mean>1awer
low waterline at approximately 33° 23' 06" -North.-Latitude, 118° 28" 27% Jest
Longitude, for approximately 980 feet to a point offshore; béind a po1nt on
the most easterly end .0f the ‘harbor reef at‘approxamate{y 332 22! ﬁd"’ﬁurth
Latitude, 118° 28" 36" Hest Longitude, theén north alorg a strawgﬁ% Hing for
approximately 500 feet to a point on the :mean. hlgh tide line at“apprcxamately
33° 23* 09" North Latitude, 118° 28' 34" :West Longitude.:;

PARCEL 18 - Doctor s vae

A1l that area bounded on thz west -and south by the-mean lower Tow watew§§ne
and -on che north and.east by a straight line extend1ng from .a po:nt'on‘ﬁxe
mean high tide line at approxxmately 33° 28° 17" North Latitude, 1182 31" 52"
West Longitude to a point on the ‘mean high tideé 1iné at approx1mate}y

33% 28% 12" North Latitude, 178° 31’ 47" West" Longatude.

PARCEL 19;~ Ripper's‘COVQ

A1l that ared bounded on the east, souti and west by the ‘mean Tower g vater-
line and a straight line on the north, beginning at & point -on the\mean 1igh.
tide line at approximately 33° 25" 40" ‘North Latitude, 118° 26’ 03" West

Longitude, and extending to.-a .point on the mean-high tide line at. apprmximate1y-

33° 25' 38" Nortn Latitude, 118° 25" 50" West Longitude.
PARCEL 20_- Cabrillo Harbor “

A11 that area bounded on the west and south by the mean lower Jow water]nne
and on the north and east by a stra1ght Tine extendwng from a pount oni the -
mean: high tide line &t approximately 33° 25" 15" North Latitude, 118% 24¢ 14"
West Longitude, to a point approximately 100 feet -offshore be1ng approxﬂnate]y
33° 25' 13" North Latitude, 118° 24' 13" West Leng;tude, then southwesta-}y
to a point on ‘the mean Tower low waterline being approximately 33° 25" 3"
North Latitude, 118° 24" 12" West Longitude.

'.‘__-h
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EXHIBIT "'L" WP 3639

PARCEL: 21 - Pa’r‘son's Landiﬁg

A1l that area:bounded on the east, south and west by: thé megn: lower Tow vater=
line and on the north by a straight line.extending from a point on the mean
high tide line at approximately 33° 28' 26" North- L*atztude, 1182 33! 09

West Longitude; to a point .on: the-mean Jdower Tow:waterTine at approximatély:
33° 28' 08" North Latitude, 118° 32' 55" West Longitude..

END' OF DESCRIPTION

PREPARED NOVEMBER 2, 1981 BY TECHNICAL SERVIGES UNIT, ROY MINNICK, ‘SUPERVISOR.
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EXHIBIT . 2

STSYE -OF ‘CALTFORNIA
STATE. LANDS GOMMISSION

KENNETH CORY, CHATIRMAN-
MIKE, CURB, COMMISSIONER ,
MARY ANN GRAVES COMMISSIONER

1807 13th 87% ‘AEET
SACRAMENTO, CALIFOKNIA 95814

'SOLICITATION OF BIDS
FOR A LEASE OF SUBMERGED TANDS:
AT SANTA CATALTINA ISLAND-
1.0S ANGELES COUNTY,
‘CALIFORNIA :

NOVEMBER 6, 1981

FILE. REFERENCE WP 3639
* % kK

DUE DATE: DECEMBER 7, 1981

4:00 P.M.
sk ke kR dei kTR IRk kR ko kk khhkk ik ke kR Rk kfdok ke h Kk Ky

NOTICZ TO BIDDERS .

This bid package supersedes. ail prior
drafts

November 5, 1981
i*********************************x***w***g****ﬁﬁ%
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" EXHIBIT 2
SOLICITATION OF BIDS
‘TARLE OF CONTENTS
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GENERAL BACKGROUND INFORMATION
A. 1Island Description; Physical Setting
B. Island History

C. Transportation Between-the Island and the
‘Mainland

D. Current Lease
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BID REQUIREMENTS
A. Submission of Bid
Format
Deposit
Award of Bid

[SPR SPORE ¥ -

Property Description
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@

Bid Lease Form
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l
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INTRODUCTION

«

Ir accordance with a publlshed Notice of Intenyiop,'

Commission (herelnafter~"8cate") Pproposes’ to lease cert”in

State-owned submerged lands'at'Sanca"Cabaxiﬁa Islaﬂd;‘bégxﬂuiﬁgl
January 1, 1982, for recrez -tional boating purposes, and ﬁ? =
services incidental thereto. These lands are more spec;ﬁ;q«lly
described in Exhibit "A'™ of this Solicitation of,Bids Chane.naﬁtef

"Sollc1tat10d§ and shall herplnafter bé referred to as "swb‘ect

lands™. A site map showxng ‘the general location of thse 1 ndS'
is attached hereto as Eikhibit "B". 'The State proposes Lo i=rue‘

oy

this lease pursuant to its authority under Pubilic Rescu Q s Sode

Sections 6216 and 6301, and California Adminisgtagiﬁe‘ngg : ,Arq &

Sections 2000 et seq. Thé;Sﬁaﬁe:ﬁands~CQmmi§sfcn‘hgswdétgiﬁiiééi»"

i

that it is in the best economic, :sociak -and environmental fntexest

of the people of the*Stgcé:50~advertiseaayd-aplimiﬁzﬁidéuﬁbﬁmﬁﬁé

-~ o £o0 s L. - - S -

- lease of thé subject lands. R
The subject lands atre all located outside the cﬁty lmmxts -

of Avalon. The tidelands and submelged Tands. thnln‘the quy of

Avalon were granted in trust by the Legxsxature to the c1gy nw
Chapter 303 of the Statutes of 1943, later claririe& and mnalded
by Chapter 493 of the Statutes -of 1949, and Chapt«r 1884-05 he

Statutes of 1963. There&ore, prlmary,leasxng and managem@nt

authority over tidelands and submeérged lands within ‘the c%ty

& 5
limits lies in the City of Avalon. - ‘3x Lo

e 1'512{; ’“315’ 1981
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iriformation, to describe in detail the cdhtemplatpd lease, anﬁ

t

to define the requireménts of any bid to bg:%ﬁbmyxtéd(in;;@sg@ﬁ§g
to this Solicitation. L ‘

Much of the geograph1cal and historlcal 1nfbrmat&dr ~

previded in this $oli¢itatibn“wés\dréwnxggdgs;hg:ﬁénta Cataiina*

i

Draft LCP prépared by the South Coéét;ﬁéggonal~Qb@SEaafﬂqmgr§§zgnr

and is provided as background only. Moze s?eciﬁﬁq,détaﬁ#;§*ﬁér”
obtained by reference to that documért, The State ?héiabg;f;:"iia}éi%&
no representation as to the accuracy and completendss dgﬁﬁﬁe“» v
background information. Biddsrs should independéntly confirn
any su(h-infprmétiqn which i's essential to their bids. o




GEMERAL. BACKGROUND INFORMATION

A. ISL.AND DESCRI?TION' 3 PHYSICAL SETTI\YG

Santa Catalina Island is the only signxficantly 1nhéb1ted

islznd near the Callfornla soast, It is located approﬁimdtely
22 miles south.of the Palos Verdes Penxnsula,and 2T mlﬁe=
southwest of the Orange COunty‘shqrelxne. The island &s -

approximately*twen;y—one miles: -Jeng, and. elght'mileSYW£ﬁéi

and has a land area of anproximately seventy—fbur square ‘
miles. The Is}aﬁd;has & total estlmaCed resz&ent popu&ation
of 2300 people; appfox;ma»eiy 2000 lxvzng“WLthxn the eowgg:ate
boundaries of the City of Avalom, and 300%1n'fhe~unzn¢ox; ‘
porated & primarily in the vicinity of Two Harbon»
ggsthmus Cove and Catalina Harbor). During pooular vis1§or‘
periods,<the daily anﬁ,bvcrnlght papulatian may increase to
6,000 to 8,000 in ‘the Avalon area; the population 11 che

.unincorperated area, concentrated in the Tmo‘ﬁarbo&s<area,

may expand to 3,000 to 6,000,

Santa Catallna.lsland,ls characterized by i@ggedbﬁgpﬂgrqphgf

and a cliffed shoreline. Level terrain is lrmltadité a

few large i lsnd,and.coastal canyons: such. as thoﬁéjﬁﬁcqfédf‘

at Avalon, Pebbly'Bgach Wnite's Landing, Middle R?n chiy "

Two Harbors and Emerald Bay.. Mt Orizaba, located.ﬁn th@
central portion of the Island,. isvthe.highegtgpeak:g; 4,125 feet.

Avalon .and Two Hurbors have always been the:mé§¢¢fpg¢cg:ci

entry and primary‘populatign aﬁd‘se:vxce/commuhﬁtiéﬁxoﬁ

e Santa Catalina Island.
3=
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The “wo Harbors community is located thirteen miles w@stgtlf

of Avalon. The actual roadway Qistance.ié-twénty-éﬁé:ﬁiﬁes,
through rugged terrain, across lands~pwnedAby;the Sants, ﬁatgiiqg
Island Company and the Santa Cataline lslandhdonserﬁanéyL ,
with an average driving time of one hour andgﬁifteén:mihuéeé;
Boat transport from AValqn'haerf.IO'IWQ.Harbdrs‘is thé:f
shortest travel diistance and can avé:agé fifty to sixty -
minutes; however, frequent wésterly:windS‘IQSQIting'ig‘rﬁugh
water can slow this trip to seventy-five or eighty mingﬁésm
Two Harbors is a major boating:destihatiép;point aﬁ§ihé§‘
historically beeéen recogqizedﬁasua_ggn@rai~$eﬁvi¢g.Cenﬁgr;fqz
all boating, camping and other visitor activitfés,inktgaﬁ “
westerly portion of Santa Catalina.Zsiand. _Cataliggfﬁéﬂ}or“
is the -only all-weather, small czaft magbwi‘off‘che~@§ﬁmtagdg
coast and, on many occasions throgghout the Yéai, offets:
storm refuge to commercial fishing vessélsnggdug,V"rféﬁyfof

other craft.

ISLAND HISTORY

Initial development cdm@encad~onASantqucaﬁglipg\I$1§§§Ay§
the late 1880°s whén:igland»aner‘GeﬁrggaShéttozahda31S ?
agent, C. A. Sumner, laid out the town: of Avalon, sdiﬁniﬁts;
and built theé Hotel Metropole. In pqrghasigg\the iéiéﬁ@%
from thé James Liék estate, Shatto mo¥tgaged his acqﬁisﬁniom
heavily with the trustees: of the Lick estate épdlsoqnﬁfbﬁnd
himself in financial difficulties in his efforts to ﬂéﬁéfopa-

Avalon, This resulted in repossession of the»isiandfﬁyxkhé\

novis 198
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Lick trustges, who in 1892’iesbld“cata&ing‘té thggthfgéfsoﬁg -
of General Phineas Banming: Judge Joseph Brent Sé@ﬁi@gﬁ

Captain William Banning, and Hancock ‘Banaing.

. -
In 1892, the Bannings foimed the Santa Catélina-lsLén@:éb@ﬁaﬁy
{hereinafter “Cdmpany")vas:a.dldsed‘famiiy=co:potati§é~{b
inplement the plans for resort devefépﬁentlinftia;ediﬁy;
George Shatto. Their efforts included additional Iéaﬂifg,
of tent platform sites to summer visitors, expansion @ff ‘
commercial development along Crestghg~Avenue,'and<bﬁiidﬂng
of the 167=room St. Catherine Hotel in.Ayann1 Tﬁewggtﬁ

of Avalon was incorporated in 15913, .

In 1910, Judge Joseph Bamning built his family residenci:
at the Isthmus on a btigh knoll -overlooking Two Harbcréﬁ:
this residence still stands today. The Union Army Bairicks;

built in 1864 by the Occupying Union Army, also remains in

L A . P oy x “ .

the Two Harbors area.

Financial problems resulting from & 1915 fire in Ayélﬁm;

and heavy debt incurred in the construction of the

St. Catherine Hotel forced _he Bahniﬁgjgrothe;s*touséiL;
their stock in the Company. In February, IQE?, . '

Mr. William Wrigley, Jx. jdined»aﬁsmali regl«eécgﬁeuéyﬁéﬁgété
in purchasing part cf the stock of the:Cbmpany‘from Ehé
Banning family, ,Mf.‘wrigiey.prbceedeﬁ %0 acquire the |
remaining stock and majority interest inwthe‘COQPan§t§ﬁz

October, 1919. The purchase included apprbxima:ely‘ﬁsz of

i il

;
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all land within the incorporated boundary of Avalon and 111

- N

land outside the City. All land on the island outside ithe Gity
limits remaiils in the ownership of the: Company: or in ;ﬁgﬁSaﬁta‘

Catzlina Island Conservancy (see below).

Conservation and controlled recreational access have beéen

. . . N PP .
ursued in most of the island's exténsive undeveloped zuiged Bl
P 3 5 -ext - mde P 138 )

areas. The Company has prombtedwagghqy~and[pﬁblicucé¢piﬁg_g$e ;
of uplands adjacent to major islard: coves (p:iﬂatii?jpa@; ,
lease basis), and encouraged educati:onal piqgrams»ég?ché
island. ‘ FE ;ifj-
In February of 1974, theféompany~graﬁtedlto~thg\Co&n;y:qf : 7%
Los Angeles a fifty year Open Space Easeiment covefiﬁg )

eli approximately 41,00C acres within‘fhé‘ﬁnigcprﬁoratéd'éﬁg} A Eji 
of the Island, substantiglly*all,the.undeVéldpedrland*qﬁ;
Catalina. The Open Space Easemeﬁt'wgg\grgnﬁe@‘pufsuanﬁ;ﬁp }{ﬁ;
the provisions of Article XXVIIL of thebGaiiférﬂiafééﬁéélgﬁﬁidn: ;

and Chapter 12 of the California Govérriment Code. In Eurm,
the Company received a substantial mitigation of pfoPeﬁﬁy

taxés orn the lands subject to the Egséﬁmnﬁ. EE

In 1972, the Sarnta Catalina Island ConservanCV’(herelnaﬁter
Conservancy), a non=profit operating, foundatlon, was fbnned
for purposés of establishing a permanent nature preserve

over a substantial portion of the 1513:; Subsquentlyw

-

26~ ;énizﬂﬁkafméé
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ownership of 42,000 dcres (an gréafféughty.qétefmihﬁusﬁwfghf

the QOpen Space Easement and equal to: over 80% of thex gﬁand)

<~

was transférred from the Company to the Consggvancy::n;ﬂ

furtherance of this goal.

TRANSPORTATION BETWEEN ISLAND AND MATNLAND

Avalon Bay is the major point of arrival onrthgxlélghdét
accepting commercial passenger boats driginéting fromfx
San Pedro, Long Beach Newport-Balboa and Two. Harbors

is, additionally, a site for amphibious plane and” hEIaﬁﬁyt

landings.

!
Isthmus Cove {Iwo Harbors) is the other major Island a%;ﬁ&éﬁzn
¥ i

peint accepting commercial ﬁaésengér'ﬁsﬂts orlginatlngtf”“’{'

San Pedxo, Long Beach, and Avalon on a da:ly‘bas1s frod5

June through September. From Ogtobéxr through May, thlq:
direct commercial passenger service is available only (o3
'?rldays and Sundars. (Additional, trxps to Twor Harbo*s gfa:
provided when .a threshold of 60 passengers is reached ); {
Catalina's Airport-in-the-Sky, located outside the Cit X of
Avalon, accepts air taxi service from Léng'Beach.andh(§

John Wayne airportsz and is, additionally, an al*ernatlé

site for amphibious plane and helicopter*&andlngs xn*lgstanées
where heavy fog prohibits usage of the Pebbly Béach oL«rWo
Harbors facilities. Bus shuttle service i avallable éroml
Airport—in—theJSky to Awvalon. Alrport-ln-the«Sky also?
handles private and specially chartered aircraft up tcé

approximately 26,000 pounds.

-7
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The County of Los Angeles and the City of Avalon are
currently considering location pffa~héw»ai:poﬁt iﬁxﬁhg‘
general Avalon -area. They—have‘appoinﬁgd“a technical
advisory coimitttee to investigateipctgntiai sites. for
such an airpott, two of which are in theée Pebbly Beachs

Jewfish Point area.

CURRENT LEASE

On August 29, 1950, the State authbxiégd;and'éﬁtéxed;iémo
a l5-year lease (PRC 185.1) to the Cpmpany for 17 paf#é&s 65
State-owned. tidelards and submerged lands around the iéﬁand;

Afinual rental was $1,293.60. Th2 lessi provided for tijo

P

tenewal periods of 10 years e:ch. Thé lease was amendéd at

various times. to add othexr parcels.

On October 27, 1966, the State authorized a new lease

(PRC 3636.1) (hereinafter "current leave') ln,lleu~o£-:encw ing.
the -oild lease. PRC 3639.1 included 29 parcelssto*olllrg
approximately 357 acres at an annual rental qf‘Sl@;Zl;;S@.
The term of the lease is 15 years;wwithunoqutioh to—réhew;i
By agreement between the Company and the State, the~téi§;o£:

‘this lease has been extended to and includes December éi» IQBlﬂV

to be used for commercial and recréational modtings an¢; for

the landing of water craft, and uses incidental tﬁéreté

located upon the lease premises shall become the prqpegmy
of the State upon expiratiou or eariier“termination.gf:the

lease. The lease requires that the Company reinove frqiithg

5
B
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lease premises all structures and equlpment within nin ;y

(90) days of the expiration .of the lease. 1t is xmporﬂanL Lo

note that such rémoval operations may trigger permlt miiquifedents.

o2 4

of other State and local agencies. (a‘,_, Coastal uomm {S Onﬁ

Mm '

as well as -environmental study raquirements of CEQA ﬁhg

%

removal operations may beé further compllcated*by ‘the cht

<. =

that many of the improvements located on the lease premlsps

e

are owned by parties other than thé- State‘S'lessee GSeuibﬁlow)

Should any party other than the current lessee submit t{he
- /’}4

w1nn1ng bid, and should the current lessee -opt to reﬁ’%g
all existing improvements from the lease4prem;§es*rgthgr than

hegotiate their t—ansfer to a new lessee; the (Commissic¢h may. -

be unable to deliver quiet possession to the new léssee for at

least @inaty (%0) days. Should~thefé3be\3ﬁchwa déiayijp”déiiﬁéry o

of quiet p0588581ﬂn, there shall be a. propoxt ionate deductxon
of rent covering the period between commencement. of thé¢ term of
the lease and the time when Lessor can deliver possession. “See

page 14 in this regard.

T:ie Company and the: Conservancy owfi and control allAupiand
access to the island outside the City of Avalon. The Gompany
has issued upland leases which include use of the leased -
tidelands and submerged lands tovthg iollowipg,pg- éké

1. Standard 0il of Callfornlad
2. Jack L Fennle-

'
3. Doug Boubard Enterprises (dba "Gatalina Gove
and Camp Agency®y.’ 1
The first two leases, €0 StandardAOLl and Jack L. Fen g

are located at Pebbly Beach and are usedignlggﬁnection;ﬂith°

3 . o ‘t v - -y
their respective businessas. These Pebbly Beach lease sites
R - é -
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are not the subjéct of the Solicitation. The third led

,-

se

to Bomb~rd Enterprisés (hereindfter Bombard): 1nc1gde~§14
other tidelands and submerged lands. leaséed by the Stateé: to
the Company pursuant to PRC 3639.l. Bombard in turn sﬁhleté
on a daily or annuvzal basis 729 moorlng‘31tes -6on the leaeed u

premises to indivigdual boaters and yacht club mémberé%

ko

Of tkese 729 mooring sites, nearly ‘half are sublet % "buaters

whoé own the mooring equipment on the gite. In the rema@ﬁigg
cases., the mooriﬁg équiﬁhent iswdwned5by thé*&htglinéiﬁﬁo;iﬁg
Service (another branch of Doug.Bombard:Enggzpris§sﬁ1&@&@’ ’
hereinafter referred to as "Bombard"), and boaters subigt the
zite and Jease the mooring equipment from Bombard. an -’é.:pprdximate
distribution of theée méoring sites, brcken d@wﬁ?by loéation éﬁd

ownership of mooring equipment follows as Table 1:

TABLE 1 ‘
APPROXIMATE CURKENT DISTRIBUTION OF MOORING SITES -UND_ERf;f PRC "-3‘63‘97 W1

Moorlng ‘Mborlng
Equipmeént Equlpment .
Leased By - Owned By

Location Boaters _Boaters, TotaL

Isthmus Cove 158: 86. JAA‘
Fourth of suly Cove 19 23 1 42
Howland's Landing 1 42 L 43
Emerald Bay 86 , 18 104
Catallna Liarbor (including ) :

Well's Beaéh) 87 10 © 97
Buttonshell Bezch 4 ~ 9
White's Landing 14 : 017
Moonstone 5. - 38
Toyon Bay o [ Y §
Gallagher Beach 0 . . 3
Cherry Ccve : 3 0L
Little Geiger Cove C I
Hen Rock 20 ) 123

Total 500 | 29 229"

Nov6 1981
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Boaters who havé subleased thevmcqiiﬁgnsite ani 1ea§§é

the mooring equipment fzcm”Bpﬁ%afﬁynand\thgsd béa£é$§ tgho-
sublease the site but own thzir equipment and\who*héyg¥s¢ ’
agreed with Bombard, must notify Bombard in advance §£‘théi:
intent to occupy their mooring on .a given date. Aﬁéggk such
notice, Bombard leases the mooring to members of the’phblmc on
a daily, first come, first sexrwed basfs. «

5

As of March 1981, rates.charged“boaters inxéOnnectidnziiﬁﬁ;
their use of recreationdl moc oxings on. t1e~lease~~nremﬂ

were as follows:

Mooring Leases =- Anhnual rental to- lease mooring

equipment from Doug Bombard Enterprises (dba
Service): $13 per deqk line foot with a minimun

boat,

Mooring Service 7onfracts - Anndal contract £gr

maintenance and repaixr of privately owneé~maar:ng'equ gme E

(1) When owner of equlpment has agread that moQCIRg

.
T

may be reénted o a nightly basis wﬁeﬂ{nd La
by owner: $9;70 p@zudg ck- Eine fob;, ?yjhna
JminimuﬁJOE $306 per boat: and

When -owner of equipment has:hpt‘gﬁ:agreed:
$10.90 per deck line :oot wi;hvawmigimgm,gf

$336 pexr boat.

Submez bed anddsqblgase - Anﬁual,subEeQSe ¢f $,
‘mooring site (subméerged land i:pon which mooriﬁg-equiﬁéénx
is located), whether mooring .equipment is privately ovned or
leased from Bombard. Rental for thé mooring site is ﬁl,ﬁﬂf

per deck line foot with a minimum of $39 per boat. ‘Tﬁp

L O iifo\m “1981
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a

included -as a part of the Mosring Tease o thke Mborlng -

Submerged Land Sublease is not.a séparate agreementg b@
‘ i»

Serv;ce:Congragpa .‘af

i

Mborlng Rental -- Dai 1y mo@ring rental charge@j 0é te*s<

who; do not haﬁe:anzannual'uboring ‘Lease ox Mooring. Semvlce
Contract with Bombard. .

Daily rates:

Deily Rate »+ size of Bost
$6 Under 30 feet
31 té 40 feetv

4Y to 507 féet

St £o-60- feer?

11 = BT to- 70 fest!
12  over 70 feét .

Al rates are 31 more on Saturdays.

Sexvices pravzded by Bomoard.ln.connectlon thh.thaw
#

uée o the leased premises for recrgatlonaﬂ moorlngs
1nc1ude but may fiot. be limited to the followxu :
Sarbage plck~up with upiand disposak sltem
Patrol beat service;
Anchordge and mooring‘as§i§téﬁég;
Fuel sales; '
Shore boat service;
Service and repair of’mbbfing,équipﬁéﬂt;'éhd‘f“1
Water reprovisioning from an upland souree.-
Bombard also~nQQpefate$~in(pﬁbvi ing vaw1ng and’ mechanlcal

service and rescué and firefighting service.




PROJECT DESGRIPTION . ¥

The purpose of this sectién. i§ to describe in:- dat i s
o
theé terms cf the lease which is the subject of fhis Sollc1tﬁ; :

(hefeinafter "bid lease™). Requirements set fozthfhereiﬁ‘aﬁé - .

«

ot open t6 mnegotiation, except 1nsofar Aas alternaflve\methqis : g
may be suggested to satisfy these requirements. ‘gf ;
A copy of the bid lease Whlch‘Wlll beé used by the ‘;;‘J" “f;
State fof thiS~prq§egt,is.attached*heretd'aé*EXhibiﬁ "C"z.anﬁ " SO -%
is herein incorporated by this reéference. Further‘modlflcatlonsEAg \;
in the lease will be made to c¢onform to the~spec1frcatlons ;;‘4 €k~k'l>;é
set forth herein and specific proposals set forth in the bid- ?
awarded. Following is discussion of the more substantlal,ngvf31ons o
wnich will be included in the lease. E o . >€,;
éonsidergt;og: Annual rental payable to Bg§so;t§h3¥$ (f

be based upor a percentdgé of the gross iricone attributabie : e

to the lease premises, with a minimum annual rental Gf¥§ﬁ25;ﬁ0ﬁ@§ﬁQ ? )
payable in advance. More specific dét@ils‘in<chiézregafdfméjl E“i'
be found under Seéction 2, Paragraph 2, of @hé*bi@'lgaéexfggm f'
attached hereto as Exhibit "C". Rental will bg~subject';b ;; ;ﬁif
periodic review and modificatieon in aqcordénéé,wiﬁhrSegtidnlfv }i;g
4, Paragraph 2(b) of the bid lease. ' R
-13- fearenoan pace )
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Term: The term ¥ the bid leasé will be fifteen (15).
years, beginning January 1, 1982, and term:matrng December 31 l‘)96
@ If Lessor, for any reason whatscever, cannot dahvez possessmn of

Ll the subject lands to Lessee at the commencement o:E 1he said tena;,

as Hereinbefore specified, this lease shall ot be vo:Ld O vo*fdab;.e,

nor shall Lessor be IiabYe to Lessee for any loss ot damage re%ult:.ng
therefrom; but in that event there shall be a propoirtionate B
deduction of rent covering the period bBeétween the ¢-b’n;1ﬁencé§feht} of
;:he term and the time wheén Lessor cin delivés possession. Ih:— t:erm
of this lease :shall not be extended by \sué“i:i: delay. The lease w;Lll

includeé no option %o renew.

Land Use or ,Purpose- The subject lands shall be use(d ior :

recreational boating purposes and for activities and services:

incidental thereto. Fuel Sales will not be a part of the p;_:q;io“'sf;ea,

lease.

A or

A _Neva

f?‘%@?“"fsg ""e , = mm WW
JMINUTEPAGE - ' pibialn




Initially, activities to be conductéd-on the subjecqt
lands must be of a pature that will have no significant éfferi -
on the environment, such as to be ca,.’té’g‘or:ﬁrj:@fly ekempt from the
provisions of CEQA pursuant to California Administrative ;~Cb,ti§;»
Sections 15100 <t seq. Examples of such activities may if;c‘rhi:‘iﬁé":'
(1). continuation of the éxistibg operation without egp:ag“s,‘j;ém‘
or (2) réplacement or recomstruction lofn‘tﬁg existing stmct;uc.'cs )
and facilities to be located on the same site as ihe :stﬁu@tﬁ;ﬁéﬁt
replaced and having the same purpose and cé.pacity of the str‘:citure
replaced. Neote that such replacement or reqqﬁs‘tﬁ;ctioﬁ zm;,st i
fact have no significant efféct -on the énvironment. Noégr also,
that thege activites may trigger permit requirements of the
Coastal Commission and other regulatory agencies, Exi,ggif;gf
operations are defined to include managément of a maximum of
729 recreational mooring buoys, located upon the subject lanis
as inidicated on Page 10, Table 1 of this Solicitation, toget*:mr
with other ¢pen coves uséd for anchorage. Ho ‘inooi;ingé oY oqmr
improvements may be placed in the open coves.

Lessze may propase to the ’S‘tatf:é a project wﬁ‘zfjch Wikl
require modification of the curren. use of the ‘s'u}fn"j‘ect: 1ands
Amy such proposed project must satisfy 'i;‘t'}‘é; requirements of all
applicable laws, including but not limited to pertinent i‘egﬁlzjitfdﬁs
of local, State, and federal agencies, the California Envi:qaﬁjéhé:al
Quality Act and CEQA Guidelines. Any such proposed project will
require an amendment to the bid lease and will be subject to the
prior approval of thé State Lands Commission. The State, in its

consideration of an gpplication to so dmend the bid lease;, willt

g e o NOVE 1881
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EXHIBIT 2

examine Lessee's. compliance with applicable laws and‘reguraﬁi@ns,

economi¢, social, safety; environmertal, and othex pgrtiﬁéné‘fgqtogs,
incliding, but not limited to, the proposed method of transition-

from curtent use to proposed use.

Jemenvanrace =
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Assignment, Subletting, 'En‘c_:mnbrjaribiﬁg:, L[;:s"see snali
not assign, sublet, or encumber tne subje«t lands without the
prior consent of the State. eéxcept as pet forth below -rggai:taifi;{g
Individual Mooring Site Subleases.. Anyagreemant between: Isééise’é; and:
any third pavtv regarding management of ‘th@" pubject Tards will )
be subiect to the prio¥ approval of the ‘State.

Individual Mooring Site Su‘aleases.

(a) Individdal mobring site sublezses ghgllsse:i&sué&ﬁqf

a standard form which has been pté*;fioﬁ'siyt ”agg“ovea .-
',y the State Lands Commission. A Iist of ,:g@ﬁvldual
mooring site sublessees effective Janug;:}f 1 of ”
gack year shall be providsd to the Cqmmissﬁf%j;‘g By -
Januatry 25 of that same: year. The State- reserrves
the Zight to require that individual mooting fglité
gibleases be subject to the priof¥ approval of the

. State.

Any individual mooring site. sublessee may hold. " )
only one 4individual mooring site subleage ate ié,ﬁ.nj{;

given time. ) ' 0w

Individual mooring eite subleasés shall be-6if an

annizal basis with the righc of anhual Tenewalls for

the term of this bid legser

Lessee or -operator shall reserve the right ti5

i
i

and shall assign individual mooring éites ona
daily basis when not in usé by an -afnm;‘a;I "s@b?é§seef;
Holdérs of existing individual moor;.ng s:.te |

subleases of the subject lands under the cur:uent lease,

PRC 3639.1, will be given a preférential ?‘«‘-S?Lt
(e : .
<17-  |causdaneace NOVé 1 31
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to renew those sgblegséS~ﬂndér:anYﬁnew iéaséAQQ
terms and -conditions estdbllshed.by'a new le\nee

for the texrm of said 1ease.

(F) (1) Individual moori¢g~Site'subiessevs~wﬁo 0n Decembel
31, 1981, own +the moox ing. equlp@ent on the Sluﬁ,\
shall have the xright to make one a331gnment oif
their inteiest, proviied@théir‘gssﬁgneg§»méet,éll
reasénable requirewents imposed by the lesseis
under this ledse. Stch right of asszgnmant sh&ll
terminate on December 3%, 1987. Al oznar lnﬂ1~

vidual mooring site sublenses shall be nontrmtsferabla'

(2) The lesseé undér this leave shall provids esdch-

subléessee with written notice, mo latér tham léase

commencement of the limitations on assighment set.

forth in this subdivision. Such nbtice shall e

incorporated into all, susTéasés entered into ufidér

this lease.

No assigiments. shall»%b«aééeﬁtéd‘byuthe lesse?

unless he has begen prm?lded with satlsfactoxy

. eviderice that the préraseé assignée hasubeenwLnformed,

in writing, ‘that he WiLl trave no further rlght:ro

assign the sgublease;

(3) Except as prowvides 1n this paragraph, all 1nd1v1-‘

dual mooring $ite sutiéases shall be'ncn-transxerable.

[ e - - - -

<
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(4) In order¥ to assure.co tinueé~u ié bf5éiﬁp@#£§gt
site by the same party, a copy of caz*ent‘ﬁéé{ -
registration shall be provided annually as a pie-
requisite to issuahce of anA;n41vmdual,mcq_lng;§gte

subleasé or renewal thereof. : e

(g) In thé event multiple parties are—preoently (ais
of October 1, 1981) sublessees, 21l partxes:mustfﬁe
listed on the néw sublease as snbleﬂsees.-fﬁb L
qualify f£or renewal for the nei subleasg alh ‘
partier must have equal shares -of the new sub-w
lease. Ne¢ ardditionsal parties may be added aftwr
the parties are first registered. All,remazﬁlmg o
PE xtieS'ma? continue to use the subiease*untxl ﬁhelrx::-
number is diminished to zero, thereupon the suid .
lpa8é términates and retwrns to the lessee for -
assignmen: from the waiting lists.

Except as provided herein, ﬁowfatpté‘mnrti?ié
party mooring site sghlgasesiéhaii‘ba;gréntgd,

(h) Use &£ ths subleased premiges may only belhddnsy
the named. sublessees. Guést o6t non»sublessee ase
shall be on a daily basis pursuait o, par«grag
(d). above.

(i) Operator shall maintain waiting lists £or usg in
issuing available méoring site subleases. Initially,
the waiting Tiste maintained by Bombard under
the currént lease, PRC 3639.1, Ii’made‘avallaﬁlﬁ \
by Bombard, will be adopted by the lésseée’ und@r
tpb bid lease. If the lists are not made ava1Tab1e~
to the lessee under the bid lease, that lessees
shall establish new waiting kists by fair andyefjuitable




®

{j) No idoorings ox other related improvements on uthj)e :l\‘easex -

lottery. Thereafter, the waiting ],;:Es?gs‘r"’s}i'é.‘l’iz bes.

maintained on. the first come, first seg‘;rjéfd::\“.\aws,
except ‘that considerdtion may be gitven t;qtﬁé%

suitability of the mooring site for the tyge and
size of appiicant:‘"s boat. The iﬁfgif;;é may bgmam— S

tained by .cove and 1e.ngtﬁ and. t:yl;_é of: qu‘é‘t:.‘. .
b

e

A copy of the waiting lists. ‘efféér;';"ﬁ(é;‘fé;ﬁga:;j 1

of each year shall be pioViﬁgd té the State I.ands

<

Commission by January 25 of that same yg,ar';_

premises shall be subleased Ly lessee in conseckion with

- - oA e —

any upland development projécts on Catalina 1slatd or else
; R
where nor shdll particdipation in any such develozment -

be made a condition of :obtaining a mooring site sublease. i

General Public Use \ -

— v

No. less than 12 mooring sites ishall be availg{)lie‘ 120 the

general public.

Required Services:

(a) Lessee shall provide on-& daily basis 'garbaf.g;{a

pick-vp #nd environmentally approprilate dispiysal

.adeqxiaté_r to service :all boats on the subject lands.

(b): Patrol boats shall be in sez"x%icf;e o a tﬁeﬁgyjr-fé‘ur
wour basis, May 15 to October 15, halance-of yéar’
8 .a.m. to 5 p.i. weekdays, 24 hours weekéndsg arid

shall asszire authorized, safe, and ordefly use of

the subject lands. o

CALENDAS PAGE e i . o
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{c) Health and Sa.fety;:

(1) Lessee shall provide atchorage and moorimg

@ assistance upon the subject lands fox tf_?(e
protection <f individuals, prdperty, atdl t:he
subject lands. -
(2) TDessee's boats. shall be equipped with riscue
and fire equipment but this :sgha';:},:.y nc;t;?bi‘iIJifgate

lessee to provide 'sérvices curreuntly privided

LR by governmental agencies.

“ (3) Léssee shdll .assure ‘the availability-of towing

and mechanical sérvices at reasonable ratés .

to bogters on the s’ubjié“ct lands.

(&) Service of moorings:
Lessee shall assuf,e‘ that all moorirng Ae‘giui,pmefpt'"
locatéd on the subject lands is constructed’'adeq ately
to provide safe mooring for boats cecupying such
moorings. In order o further assure %::-‘:’Eei 1;3e‘
of the subject 1‘;§nd's‘,‘ Léssee shall u(’.li’ﬁ)\, inspéict Vach
mooring located on the subject Iands fg;‘,:ciaﬁ(agje' niot
“less than once a week atiring the pieriod: frool ﬁ‘giy» 15 =
Oc*ober 15; (2) repair any ’c‘_ié.‘ma'g'e to any: fﬁ'c:}szr:‘;iﬂg‘gw
located on the subject lands during the perijod
May 15 - October 15 within four :ﬁcﬁsurs\ onEr" aély: or
Saturday or within twenty-£four hours on. bt‘ﬁ;: days ,\‘

after having received notice of such damige: aud

iiev-6 - 1981
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(%) at least :once -éach year -during thexpégi§ﬂ
October 15~‘Mhy'i5 comPletaIY*évgrﬁauif;EZEEA
mootihg, 1ifting the weight and chain aboér@; $t§ipc
chain of marine growth and inspect; replaqgaﬁhﬁ' '
wezk chain ot éhacklg;'gheck’Wéighﬁ;'ovérhgpi’ﬁuﬁys
and pickup poles; ahd&reglace.liaes‘of;each:ﬁédping
on the subject lands.
(&) Access to upland

Lessee will not interfere~with :eaSQnaﬁle«aéheés
to the upland including the ptﬁServatiog of ﬁn&:‘
existing fairways or landings:. o

(£) Lessee shall make available on a &aiiyiﬁasigkaﬁ'
reasonable rates to .all boaters adgqu&té:&gt@:’
reprovisioning on the Tﬂased'pfemigés; '

(g) Although under this lease mo rental is -chargsad
for anchorage in the open cov.2s, no;hing:hgtéhm,‘
shall festriét leSseeAfnGmféha;ging réasopgﬂle{\
rates for actual services Ffurnished in‘fthqéa§~

coves.

(h) Reasonable shorebcat service shall be provided:

~

I3

Liability Insuﬁapce; tesseezshali provide Liabﬂlﬁiy‘

»

i X R
insurance maming the State as a co-insured ot additiondl insured
¥
with a minimum combined single limit, ef $5,000,000.00. State
reserves the right to réquire modificatim of policy:limits
g 7S

consistent with standard price indices.

Suréi}féondgor Other Séé&ﬁiﬁj§ fLessge.sha1l pfévﬂﬁg a

P

surety bond in the amount of 4125.,000.00..

=22~



https://125,000.00
https://5,000,000.00

Entitlement ‘to Use Littoral or Riparian L¢nds~‘"

Notwithstsnding the provisions of Paragrgph 10(b) of Sectiohwé‘

of the bid lease, entiitlement to use 11ttoraﬂ 0% rlpanlan laﬂés -

~

ddjdcent to the subJect 1lands shall not be aﬂprerequislte oi?the

bid lease, provided however, that Leésseé shall not upreaspnabiy

jnterfere with access to those lands.

‘{CALENDAR PAGE
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EXHIBIT 2
BiD,PROCEDURE~

SUBMISSION OF BIDS

All bids submitted in response to this Scliditation shalll be

addressed as follows:

State Lands ‘Commission

1807 13th Street

Sacramenté,; CA 95814
All bids must be sealed and must be received in the: off@ice o
designated above mo later ‘than 4:00-p.m. Monday,. ~Décg§;ﬁér 7,
1981, / '

Upon the sealed envelope containing such bid shall be wmitfen.

the following: '.
"Bid for parcels designated as WP 3639 of Qt{q,igfe!f;éif
Bidder) made pursuant to the ¥N,p,f;:i:ce of intgﬁ@i’§ji
of the State Lands Commission to enter intdk«a;y’ij‘ééisé N
for certain State-owned submerged lands: surroi’an}hnw
Santa Catalina Tsland, Los Angeles, County, vS;taL‘p ‘Of
California. Not to be opened prior to 400 .p‘:t.dp on - -
December 7, 1981." o * |

Each bid package shall contdin the mnaie, -addtess,, é;niﬁif,t?ﬂ:a‘ﬁﬁpﬁe

number. of the bidder in the upper left hand: cornexr. -

Bids received pursuant to this proposal will be openecs ;publlcly

at 4:00 p.m., December 7, 1981, at the officses. of the”State\

Lands Commission at 1807 1i3th Street, S@¢‘:gmentp~,, ;'ngilzjiﬁpz;n;;gg,a “OF
theréeafter at such place and such date as ‘the Céx;nyiéfs’fz'ﬁi“q:h« shall -

-

determirie.

~Zhs !ca&mnmmvs —i




"EXHIBIT 2.

Each bid shall be a firm bid for 4 périod of sixty (60 idays

from the date of bid opening.

2

‘FORMAT
Bids shall be .submittéd by transmitting two- -(2) -qopiééi c‘«f ti},ev

bid executed by hidder tw» show complete and final aéggggi.@sggnqef of
the terms set forth therein. Transmitbting to the offilc! ‘'of the

State Lands Commit-icu. 1807 13th Street Sacriiiento, Galifornia.
' . . £ - -

In the event of a joint bid, or a bid by a partnérship, éach.
bidding party shall execute the bid. ThHe ekesution ma;f g

ke in the form of counterparts. Corporations executifig @ bid

shail submit with thé bid evidencé of the authority of dfie offifcer

or officers executing the bid on behalf of the corporatiwm and

¢
[ <

shall affix the corporate seal.

“leatentanpace
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No deviation from~any requirements ¢r provisions which .are

%

speé¢ifically set forth in this Soliditatdion, shall be pisrmitted.

b >

Earh bidder shall transmit with its bid eviderice satisfictory

t6 the State Lands Commission of the bidder's plan and nbility
to satisfy the requirements set forth in the bid lease iand

this Solieitation and to manage theAsubJect landsvsaférr,

competently, and in compliance with all applicable xawsm rules

>;, and regulations. Thas shall inCIQdéré:degg;;ptlon of tlie nagﬁre,
{zé type, ahd frequency of services to ‘be provide &7fﬁewﬁﬁ¢aﬁ to
3; which such services shall extend, and 2 description of éﬁé Ei&défs:
{ﬁi present abilities to perform said sérvices and whatAwilL be
B

needed or will be done to provide ‘the serviceg by leaseycommence«

N

ment.

Bidde¥ must specify the anticipated initial capltal 1nv»stment
necessary to fulfill the terms. of the ;egse*and»the;means by R

which bidder inténds to prOVide\thatucaﬁiSal. In the*discué?zon,
PNT~
the bidder shall dddress the manier 1n which moorlng e@uznment

¢

shall Be provided.

)

- Bidder shall submit a projected fee schedule 1nc1ud1mg~ ‘ates for
o mooring site remntals (both daily and @nnual, gt~othe§w;QEgas
established by bidder), service charges, and all Othgff:{; isharges.

The fee schedule will set forth rates to be charged ﬁ?om;thg

begi nnlng date of the lease and shall also detail tht *o*mula

%

......

, «:MQV!S 1981
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awarding of the bid lease by the Commission of the biddir’s.

SN

Each bidder shall submit with 4 bid a financial report pire=

pared in accordance with good acecounting practide and dijon

principlesuconsigtently—appliédw»ésgaﬁliéhiﬁg ﬁo fﬁgvsa@iéfagé i
tion of the Commission such bidder's finaﬁéiallgbiliﬁﬁ‘@p“ﬁniér=7, ,é.
take and fulfill.ail obligations undér'the;prdgpécti@é Llease. -
The Financial Report must include a Balance Sheet, Incoid ;
Statement and Statements of ChéﬁgesrfdA?ihaﬁcial'Pdetiﬁﬁ; if \xf
any, for the current fiscal year and two- 1mmediate1v pricedlng {:
fiscal years, and all motes to all finangiar.gtétemgqgs‘ - ;»;
submitted. Each of the financial statements édbmitﬁédjﬁhaii be '
certified as to their truth and aceurdcy by a financianl offlcer ;f:
of each bidder, ascording to the fqrm\attacﬂgdﬁhgretﬁgéw_ {
Exkibit "E". Such financial statements shall be accurate s -

of the date of certification, which date shall not b &irlier
than October 1, 1981. The findings of the State Lanas Lomm1531on :
as to whether the successful bidder nas the financial ablllty ;m
tc undertake and fuifill all obligations under the«bldAAease, :c

shall be firal and conclusive. In .connection: therewvth the

i

State Lands Commission reserves the right to dematid aﬁd?méqgive:

additional evidence from the successful bidder pzior f£o,'the

financial ability and/or apility to perform all of theé ilondi-

tions of the bid lease. All information requlre& to‘be.provid RS

whqz

any litigation or arh;tratxonjprocee4§ngs between pIQ§pgctxyg
. } ) e ae w21

lessee and State, and except also that:Stéte,mayndrvmlgeﬂsuih

informastion to a govVernmenta l,ageno,,_department of:em;ioyee

demanding the information under iegal authorify.
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ERHIBIT 2 G .

Ridder must certify, on the form provided by the State lifid

attached hereto as Exhibit "F'!, that bidder, or if biddhi is.

$

an ofganization any member of the bidding orgénizatidn; ’does
not have a financial or other interest In moré than .@ihq;i@i&

1

:Smeittéd; - |

Each bidder shall design‘ate by letter of author:.tyf thex

name and address of a Califoriila resident who-is authoﬁize’é;é

to give Or receive any notice to or -fi'c’-m; the ‘Stgtes {;gn,de
Commisgion with regard to its bid and £6 récelive 'éxaﬁ';{fé iﬁ:imdf:éjfi -
sums' due the bidder. Said lettet «‘siffi;a.\l'l beé ~sul:;'h‘iét-té&§i$§ th ’fﬁés‘
bid and shall be duly exc_cuted by the ‘bidder. - In the case of
a joint bid, said letter shall be duly\executed by eacbf »pe \Eson
or othexr entity joining in said bid. The Cabxfornla(reﬂsaaent
so authorized to receive notice shall, in the case of: 1;’1@
succéssgful bidder, be deemed to be the agenty duly ,agthgra;zeég
to give and xeceive .all notices on. behalf of the lesse.,, -
including service of process. A chiecklist of 'u;fgz;magi,xgﬁ;
necessary to a complete bid is attached hereto as E:shi\f:lt e
Any bid not inciuding all such information regquested: b'r Commiission

may be reéjected by the Commission.

VR A e Sy
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£. DEPGSIT

Each bid shall be accompzniaé by a ‘céi’t,;iﬁied..qﬁ ‘;:v‘.asﬁ\ijér’é;’

check or checks of .a California bank in good siiaﬁﬁiﬁ_g‘;}ma‘éig -

payable to the Staté of Califémnia in the sum of $25~,0§0.00.»
Said sum will be offered as a depcsr’zcﬁ, paymeiits. nz%menxéay \
become due the State under the bid lease, and as "et_g;i:\d‘,éﬁ:é‘éi of

the bidder's good faith.

j.‘T".;-r Sixty -(60) days after the sealed bids have beer opened arid

the selected bidder has been identified, any sther bidder may:

request “he refund of the deposit submitted with Itd bid, Any
request for a refund Shél"l be subhdtted onr the foim provided
‘ ks by the Commission, attached hereto as E’xhi:ﬁ':;f;t "R, Such B
request for refund shall be deemed both a4 withdrawal ic‘f sueh, .
‘ bidder®s offer and .a waiver of all ¥ights the bidéie‘r 3;:55:5{(

Have in connection with its bid.

The State Lands Commission reseives the right, ih its

discretion, at any Sstage of these procgedings. o witnaray

this offer to receive bids, and upon such withdrawal: gﬁxéi"e

‘ shall be returned all deposits aécompanying all bida. . Theg -

State Lands Commission reserves the right, in its «gli”sgj;eiidf;f,,,

e at any stage of these proceedings, to Feject all Bids, ard

]—é:: upon such rejection;, there shall be returned all deposits
accompanying -any rejected bid or bids.

00—t S NOVS ,’1.331‘ v
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AWARD OF BID N,
The findings of the State Liands Commission .as to bidder
.qualifications, abilit¥ to perform te¥fms and conditions of

the bid lease, or other proposals for lease operation or .

rental charges shall be at the sole discretiom of thesCommmssion

and their +1n§1ngsﬂshallnbg;finalAand;gqnclu31vga $hgf§tat§5"
Lands Commission feseﬁvesfghe righp in its gble<dis¢fét£6ﬁ-
to reject any and a1l bids. 4 '

The successful bid will be deterimined: by con51dehurmon ‘of thi

type and quality of services to e provided, the<ra§g¢$qheaﬁﬂg
to lease sublessees and other charges to be levied by lessze,
and the rental factor submitted. Theaﬁeight co,be,gi&eggéacﬁ;
of the foregoing elements shall be at the sole discretiba of .

tha State Lands Commission. 7The 'Commission resérves the 'right

to reject any and all bids.

Rental factor will be base&'upon»anpétcehtagezQf{gzgss:gﬁhuéﬂ‘
income, with a fixed minimum dollar amount gggahgg«inraigaﬁﬁé,
Minimum acceptable rental factor is hefébyxset,aﬁfi7'56§02 off

gross annual income. Any rental factor fixing a: perscentdfe

legs than 17.00007 of gross annugl income will hot be

considered. Bids should specify a percentege rental factor fio

four decimal points. The minimun anhual rental will bé.

$125,000;00:payable1fn.advénce as spé@ified,in:thexbiﬂ leasge. -

Award of the bid lease will be madg’ﬁufSUant to»epprqﬁéi'ﬁy

the State Lands Commission.

-30 -~ e
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Srana 'BI; ,2‘,

Should the successful bidder fail or refuse wiithim ten (L0)

days after the award of the bid lease by the Ccmmissién e,
complete oxecution thereof and f£ile the executed copy wirh the
Commission together with good and sufficient corpbiatétsuréyy
bond in the améunt .of $125,000.00, guaranteeing thefggrfb:man¢ef
of the terms of the bid lease and this-Solicitatiqn; the award-
shall be -cancelied and the réquired deposit or“$25.00é300 shall
be forfeited to the Staté,of'CALifgﬁnia. 0thérWi§é,lﬁﬁé ﬁﬁ?ﬁé&ﬁ
shall be appliéd upon the minimum anhual reéntal for the

first vear.
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EXHIBIT "A"
LAND DESCRIPTION 4P 3639

PARCEL 1 -~ Isthmus Cove

A1l that area bounded on the west, south” and southeast by the mean low=r low -
waterline and on the north by a straight (ine extendxng from a po1nfaah the
mean hxgh tide line at approximately 23° 26' 35" -North Latitude, -

118° 29' 25" West Lengitude to-a point on the mean high tide Tirfe .at approxi-
mately 33° 26 45" Nerth ratitude, 118° 29’ 50" West Longituda

EXCEPTING THEREFROM all those tide and submeirged lands lying beneath an
existing -pier TOGETHER MWITH 2 necessary use area -extending 10 féet\from the
extremities of said pier.

ALSO. EXCEPTING THEREFROM- all those tide and submersed:-lands lying. beneaillr an
existing freight ramp and two ex1st1ng Taunching. ramps. )

PARCEL 2 - Fourth of July Gove

A1l that area bounded on the north, west and south by the mean 1ower 16 water-
line and on the east by a straight 1line beginning :at a point. on the meaiihigh
tide line at approximately 33° 26' 56" North Latitudes 118° 29* 55" Wesi:
‘Longitude, thence northeasterly 50 feet, more or léss, to a point .offshtire at
approximately 33° 26' 56" North Latwtude, 118°.29° 54" West Longitude;. 1menuc»
southeasterly 1,200 feet, more or less, toa point ¢n the méan. high tide line
described a$ 33% 26' 45" North Latitude, 178° 29' 50" West Longitude.

EXCEPTING THEREFROM- all those tide and submerged lands lying beneath an
existing pier TOGETHER WITH a necessary use area extending 10 Feet from the
extremities of said pier..

PARCEE 3 - Howland's Landing

A1l tFat area bounded on the west -and south by the mean 1ower Tow watgr!nqe'and
on the northeast by a straight T}ne extend;ng from a point p4 the meah high-
tide 1ine¢ at approximately 33° 27' 40" North. Latitude, 118° 31! 07" West
Longitude to a point .on the mean high tide Tine at approximitely 33° 27° 55"
North Latitude, 118° 31' 15" West Long1tude A

EXCEPTING THEREFROM all those tide and submerged lands uyzng beneath an
existing p1er TOGETHER WITH a necessary use area extenanng 10 feet from the

extremities of sdid pier.




EXHIBIT "" . WP 3639,

PARCEL 4 - gmera]ijay<

A11 that area bounded on the west and -south by the mean lower 1ow waterline
and on the north and east by a line beginning at a .point .on the mean hijh tide
line at approximately 33° 28' 10" North-Latitude, 118° 3%' 45* West Lomyitudes.
thence easterly 1,500 feet, more or less, to-a point seaward of Indian-lock at
approximately 33° 28' 10" North Latitude, 118% 31" 30" West Longitude; :hence
southeasterly to a point -on the .mean high tide line at dpproximately .
33° 27' 58" North Latitude, 118° 31' 20" West Longituds., .

EXCEPTING THEREFROM a1l theose tide and. submerged: 1ands 1ying beneath. tvn
existing piers TOGETHER WITH a necessary use dneaxexténdihg.1a'féet‘fr§N‘th%

extremities of said piers.

PARCEL 5 -~ :Catalina :Harbor

A1l that area bounded on the west, north and east by the mean- Jower Tow water-
line and on the south and Southeast by a ling beginning;-2t @ point :on tfe
mean high tide line at approximately 33° 25% 41" North Latitude, 118° 3¢ 21
West Longitude; thence west 848 feet, more or Jess, to a-point at -approjimately
¥3% 28" 41" North latitude, 198° 30' 31" West.Longitude;. therice southwegterily
1,625 feet, more -or less, términating at a point-on: the mean high tide line at
approximately 33° 25' 30" North Latitude, 118 30" 39" .West. Longi tude:

EXCEPTING THEREFROM that portion of tideland ‘owned by the Santa Catalina
Island Company denerally desciribed as a portion of Tidelarid in Catal/ns. Harbof
of approximately 12.8 acres 1ying between ‘the ordinary high water and ‘oitijnary
low water mark along the east and rorth shore :of Catalina Harbor beginniiag -at
8ailast Pcint. Ty

ALSO EXCEPTING THEREFROM a1l those tide and submerged: 1ands lying beneatt) thrée
existing dingy piers and one existing commercial ;piér TOGETHER WITH a néiiessary
use area extending 10 feet from the extremities of said dingy. -piers, and’ -
commercial pier. o

ALSO EXCEPTING THEREFROM all those tide and: submerged lands }yihg“QEhégthltﬁg

existing ramps.

PARCEL 6 - Buttonshell :Beach:

A1l that area bounded on the north and west by the. mean lower low waterline

and -on the east by a straight line extending from.a point on. the -mean high. tide
Tine at approximately 33° 24' 22" North Latitude, 118° 31' 59" West. Longitude:
to a point on the mean high tide line at approximately 33° 24' 23" North,

Latitude, 118¢ 31*' 56" West Longitude.

EXCEPTING THEREFROM a1l those tide and: submerged-Tands lying ‘beneath an gkist-
ing pier TOGETHER WITH a riecéssary use area extending 10 feet from the '
extremities of said pier. ’ ’

t

Page 2 of 6 s R j
: FALENDAR PAGE' __’5,__________ AST e unes CoNMISSion
nuremage et d QL ke b

R S N e e




EXHIBIT 2
EXHIBIT A" . WP 3639

PARCEL 7 - Wnite's lLanding

A1l that area bounded on the northwest, west, and south by: the mean lower low
waterline and on the north, northeast, and southeast by a line beginfiing 2t
approximately 33° 23' 42" North Latitude, 118° 22’ 07" West Longitude:  ther
riortheasterly 100 feet, more or less, to.a point at approximatel:

North Latitude, 118° 22* 06" West Longituile; ‘thence on a straighi i

1,460 feet, more or less, to .a point at approximziely 33° 23' 31" North'

latitude, 118° 21' 59" West Longitude; thence -southwesterly 556. feet, more or

Jess. %0 a point on the mean high tide line at approximately 33° 23" 27" North
Latitude, 118° 22" 03" West Longitude. o :

EXCEPTING THEREFROM 211 those tide .and submergéd Jands lying beneath an
existing pier TOGETHER WITH a necessary use area -exterding 10 feet frum the
¢

extremities of said pier.

PARCEL 8 - qunstanelzove

A1l that area bounded on the wesi: and south by the mean lower 10w water]ine”
and on the northeast and northwest by 2 Yine beginning at appruximately: ~ -
33° 23' 27" North Latitude, 118° 22" 03" Wést Longitude; thencé novthedsterly
556 feet, more or less, to a.point at approximately 33° 23’ 31" -North Latitude,
118° 2i' 58" West Longitude; thence southeasterly 1,460 feet, more or %ésﬁa'tp
a point on the mean high tide line at approximately 33° 23" 18" Horth Latitude,
118° 21* 51" West :Longitude. o

EXCEPTING THEREFROM all those tide and submerged. lands Tying beneath: ag

existing pier TOGETHER WITH 2 necessary use area extending 10 feet: from the
extremities of said pier. -

PARFEL 9 - Toyon Bay

A1 that area bounded on the west and south by the mean lower Tow waterline
and’ or the northeast by a straight lane extending from a point on the .mean
high tide }ine at approximately 33% 22' 26" North Latitude, 118° 21 (12" West.
Longitude, to a point on. the mean high tide Tineg at approximately 33° zz' 37"
North Latitude, 118°.21° 14" West Longitude.

EXCEPTING THEREFROM all thosé tide and submerged lands lying bengath1aﬁ
existing pier TOGETHER WITH a necessary use area extending 10: feet from the
extremities of said pier. ’

PARCE). 10 - Gallagher Bedch

A1l that arex bounded on the west, south, and east by the mean lower 1¢w water-
jine and on fre northeast by a strajaght line extending, from.a .point on the
mean :high 4ade line at approximatély 33° 22° 13" North Latitude, 118" 20’ 47"
West Longitude, t6 a point on the mean nigh tide Jine at -approximetely:’

33° 22' 20" North Latitude, 118° 20' 56" West Longitude.
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EXHIBIT "A" WP 3639

EXCEPTING THEREFROM all those tide and submerge-t lands ly1ng beneath a float;
boat and :puliey TOGETHER WITH a.nacéssary use area extending: 10. feet fron the
extrémities of said float, boat ‘and pulley..

PARCEL 11 -.Cherry,Cove

A]‘[ that area bvh"u:“’ on: the. "gnrf'h s, NQQT_ and SOUth b}' the mean ‘!Wer ]0“
waterline and on the east by a straight Tine extendxng from -a: point on the

mean high tide line at approximately 33° 27°' 11™:North.latitude, tiS“ 30" 02"
West Long1tude, thence southédsterly 1,200 feet'to a point OffShO%ﬁaﬁ"@ppPOXl~"
mately 33° 26' 59" North Latztude, 318° 29"55 West Long1tude, theice™
southwesterly 150 feet more -or less to a poini on :the mean high t1de e at-
approximately 33° 26" 58" North Latitude, 118° 29" 57" West Long1tude. ‘

EXCEPTING THEREFROM 217 those tide and submerged lands lying beneauh an‘
existing pier TOGETHER WITH a necessary use area -extending 10- feet. from%the
extremities .of said pier. .

’

PARCEL 12 - Lit%Jé Geiqeﬁ

All that area bounded on the west and south by the mean jower Jow wateriiine

and on the northeast by a straight Iine extending from a -point-on the mian high
tide line at approximately 33° 27* 23" North Latitude; 118° 30! 42™ Wes}:,
Longitude to a poirt on the mean high tide 1ine .at aporoximately 33° 27' 32"
North Latitude; 118° 30 56" West Longituds.

PARGEL 13 -KHen*Rock

A1l that area bounded on thé .north, west and South oy the mean lower 1di
waterline and on the -east by a straight Tine .extending from a point on the:
mean high tide line at approximately 33° 23' 42" Herth Latitude, 118 287 07"
West. Longitude, to a point on the mean high: tide Tine at approxxmately

332 23* 57" North Latitude, 118° 21* 41“ Weat,Long1tude

PARCEL 14 - lelpw Covg

A1l that area bounded on the west.and south.-by the mean lower Tow wateiiline

and -on. the northeast by a straight line extend1ngrfrgm a poifit on thé 1¢an. Jower
Tow waterline at approximately 33° 22’ 38" ‘North.Latitude, 118> 21" 16" West
Longitude, to a point on the medh high. tide 1iné at approximately 33° {2' 41"
‘North Latitude, 118° 21' 20" West Long1tude.

PARCEL 15 - Empire Laﬁdihg

An area 200 feet in width lying 100" feet on each 'side .of the genner}1nﬂ of an.
existing pier, the.shoreward end of said centerline being dat. approxxmare]y
33° 25 43" North Latitude, 118° 26" 23" West Longitude, extendxng 200 feet
seaward from the mean lower low waterline.
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EXHIBIT
EXHIBIT "A™ VP 3639

EXCEPTING THEZREFROM all those tide and submergeu Jands lying: beneath in
existing pier TOGETHER WITH a necessary use drea extending 10 fﬂ t frcm ithe
extremities of said pier.

PARCEL 16 - SmeTthCove (Big Geiger)

A1l that area bounded on: the west -and south by the ‘mean lower low wat4¢11ne
and on the northeast by a straight ltne.extend1ng from a point on the: mean :
lower low waterline at approximately 33° 27° 32" North Latitude, 118° 30" 56"
West Longitude to a point..on the mean lower low waterline at apprGXImvtETy
33° 27' 37" North Latituds, 118° 31’ 02" Hest Longitude.

PARCEL 17 - Litt]e Hérbor

A1l that area bounded on the .north and east by the mean 1ower'1ow watiirTine
and on the south by a straight 1ine extending from a point on the meail 1pwer
low waterline at approximately 33° 23" 06" ‘North Latitude; 118° 28% 2i'" iWest.
Longitude, for approximately 980 feet to a point. offshiore,. being a :poilint’ on.
the most easterly end of the harbor reef at approximately 33° 22° 48" North-
Latitude, 118° 28' 38" West Longitude, then north along-a straight 11iie for
approximately 500 feet to a .point on the mean high tlde Tine at.apprOtimate1y
33° 23' 09" North Latitude, 118° 28' 34" West. Long1tude

PARCEL 18 - Doctorts Cove

A1l that area bounded on the west and south by the mean lower Tow- watprline
and on the north and east by a straight line extending from a point oi: the
mean high tide line at approximately 33° 28% 17" North [Latitude, 138° 371 52"
West Longitude to a point on the mean high: ‘tide Yine at approximately

33° 28' 12" North Latitude, 118° 31' 47" West Longitude..

PARCEL 19 ~ Riqper‘S'Cove

A1l that area bounded: On the east, south and west by tre.meanf1ower lcw,water-
Tine and a straight Tine on the ‘north, beg1nn1ng at a point on the mein high
tide line at approximately 33° 25 40" North Latitude, 118° 26' 03" West
Longitude, and ext2nding to- a ‘point on the .mean :high tide line at approsimately
33° 25' 38" North. Latitude, 118° 25' 50" West Longitude.

PARCEL 20 - Cabrillo Harbof

A11 that area bounded on t---west and south by the mean lower low-watérline
and on the north and:east by & straight 1ine extending from a po1ht~on the
mean high tide line at approximately 33° 25' 15" North Latitude, 118° 24" 4%
West Longitude, tc a point approximately TOO‘feet of fshore being apprtktmate]y
332 25! 13" North Latitude, 118° 24% 13" West .Longitude; then southwestérly
to a point on the mean lower low watériine being approximately 33° 25‘ e
North tatitude, 118° 24' 12" MWest Longitude..
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" EXHIBIT 2

EXHIBIT "A™ WP 3639

PARCEL,Zl - Parson™s Landing

A11 that area bounded on the east, south and. west by thé mean lower-low water-
Tine and on the north by a straight line.extemling from a point on’ thé mzan
high tide line at approx1mate1y 33° 28' 26" Noirth: tatx&ude, 518° 33* 09"

West Lcngltude, to a poiat on the mean lower Tow waterTine at approxnmat°1y
33° 28' 08" .North Latitude, 118° 32* 55" Nest‘!ong1%ude

END OF DESCRIPTION

ot

PREPARED :-NOVEMBER 2, 1981 BY TECHNICAL SERVICL § UNIT, ROY MINNICK, SUPERVISDR
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EXHIBIT "C"
BID LEASE FORY
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BTATE OF CALIFORNIA FOR NECORDERS UG £ ONLY.
STATE LANDS COMMISSION ’ '

RECORDED AT THE REQUEST OF
State of Cslifornia/State Lands Commission
~Qfficial - Business — Documant sntitied to free
recordsilon pursuant.to Gevernment Code:
Section 27383,

WHEN RECORDED MAIL TG
State Lands Commilssion
1807 - 13th Street
Sscramento, CA. 96814
Attention: Title Unit

LEASE NO

SR

This Lesse consists of this summary and.the following attached and. incorpcratad parts;

Vs
-

Section 1 Basic Provisions ,:‘ A=A

. SRS
Section 2 Special Provisions amending or- supple“ (‘;- < e?’“
Section:1 or 4 < "2,»&'6 «5&

Section 3 Description’ of Lease Pramnses < Y* a,

Section 4 General.Provisions

< &,"o% G T
BASIC k <& ~@2§ % .
% THE STATE OF CALIFORNIA, hereinefter referred toa © QS)Q’ .«ing by and throiigh the STATE YANDS CO24-
MISSION (1807 - 13th Street, Sacramento, Caiifornia 95814, g ~antto. Division 6 ofthe Pubthesmrces Code ard
Title 2, Division 3 of tha California Administrative Code,and for t-asideration specified in the Lsase, dos hereby laase,.

demise and lei to:
hereinafter referred to.as Lessee:
'WHOSE MAILING ADDRESS Is'

these certain lands described in Section 3 subject tothe reservations, terms, convenants and conditions ot.this Lease.

LEASE TYPE: __Commercial

— : ~Facific Ocean adjacent to
LAND TvPE:._Submerged Lands _ tocaTionSanta Catalina Tslznd

LAND USE OR PURPOSE: __Provision and maintenance of 729 ré:crea”ﬁ;ic}ﬁal‘: moorings,

together with open coves for a@:lqhorage-. See Section 2‘

TERM: 15 N years; beginning January 1, 1982 (see:, howevér, _Sectiaon 2:;_“?
’ N o " Paragraph 1) )
ending__ December 3%, 1996. ynless sooner terminated as provided.under-this Lease.

‘owsmeap.nou: s Seée Section 2, Paragraph. 2

subject:to modification by Lessor as specified in‘Paragraph 2(b).of Section 4. :NGVG ‘1981»‘

MINUTE PAGE Foisé 515017900




. AUTHORIZED IMPROVEMENTS: __- See Sectlon'

O EXISTING: See_ Section 2

O-TQ 8E:COMSTRUCTED; CONSTRUCTION- MUST BEGIN 'BY;

Comblnéﬁvgfg% v i&l%po%“$3 00U, 000.00; Stare 1ieserves the f_:

LIABILITY INSURANGE: right to requzre modxficnelon of policy limits consxstent

with standard price indices. See also Sepition &, Paragraph: 8.~

SURETY BOND-OR OTHER.SECURITY: . Lessee saall provn.de surety bond 1;.n»;~the,~amoun N

of $125,000.:00; see Section 4, EanagigﬁﬁaQL

SECTION 2
SPECIAL PROVISIQIS o
BEFORE THE EXECUTION OF THIS LEASE, ITS PROVISIONS ARE AMENDED, -{{EVISED OR -

SUPPLEMENTED AS FOLLOWS:

Term: The term of the bid lease will be fifteen (15) years, hegxnnlng
January 1, 1982, and termimating Decembey 31, 1996. IFf Lessol', ~ for‘any
Yeason whatsoever canaot .deliver posses&ion of the lease premises to.
Legssee at the commencement of the said térm, as heréinbefore sipecified,
tth lease shall not be wvoid or voldable, nor shall Lessor be 1iable to
Lpssee for any loss or damage resulting therefrom- but in ‘thal evént
fhere shall be 2 proportionate ‘deducticn of rent covering "the period
‘between the commencement of the said term and the time when Lissor .can
deliver possession. The term of chls léase shall ust be extérided by
such delay.

PR -

Consideration . ?;”

4

{a) Annua’ rental payable to Lessor shall be (rental facter) Percent of§
-he Giross Income, as deflned*below, attrlbutable ww uile’ Leéasel presises,
Tiore apec1f1cally deséribed in Exhibit "A" attached hereto. ‘'fhe sum
of the above less a $125,000 minimum annual reidtal paid in aditance, in
accordance with other ‘terms of this lease, shall be .due and pnyable.on
the 25th of Jaauary following the end of ¢ach lease year.

(b) Minimum annual rental -- Lessee shall pay the minimum anmual
cental of $125,000.00 to Lessor in advance on: or before the biginning
date of this leasé and on or before each)anniversary of its. beginning
date during each year of the lease term.

(c) Definitions: "Gross Income' for the purpose ¢f computxnv rengal
due to Lessor, shall mean all 3e1es, reveniues and,recelptu, BV cash
or crgdit, properly accrued during eaﬁh lease year and attrébutable
directly or indirectly to opérations in; ‘on oxr from the lease premises,
including, without limitations, all gross revenue aCtrlbuCable £G

i

. -
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(1) All sources of moorihg revenue;

(2) All boat rental revenue;

(3) All sublease rzvenue or site use revenue (includiiig -

movie and location fees and other special projéCtsﬁ;

(4) All servi¢é and patrel boat revenue;

(5) AI1 other sources of revenue .attributable to the

lease premises.
(d) Reporting Form ~- Lessee shall submit, on forms approvid
by Lessor, an annual report detailing all gross income 4dttributable
to - the lease premises for the preceding: ledase year whethér of
not any -additional rental is due. These reports shall be hie on
or before the twenty-fifth (25th) -day of January fbilbwingf%hé:end
of each lease year.
(e) Financial Statements -- Lessee shall submit to Léssor in-

or before the twenty-fifth (25th) day of February followinj thé

1

end of each lease year am audited Balance Sheet Qf‘the~hgs$§e(t
as of the last day coveréd on ‘the annual report, and an auditeéed
Income Statement covering the results of the Lessee's operatidns
for the year ended on the last day covéred by the anhugﬁ;réyort.
These financial statewents must‘be.guditéd”by an'indeﬁéndeﬁt
‘Certified Public Accouatant.

(£) Bosks and-Records -- Lessee shall keep and maintain bioks
and records of all financizgl transactions relating.tq the llease

premises in agccordance with generally accepted agcounting

principles. These records shall be supported by source do,uments

such as wooring leases, copies of invoices, receipts, ard dither
pertinent documents. 1If requested by Lessor, Lessee shall allow
representatives of the State Lands Commission to examine -¢pies

- it S
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EXHIBIT 2.

of Federal and State Income Tax Returns, and Board‘df‘Eééaﬁization
Tax Returns in crder‘tb,carroborateAiﬁfbrmation.éhowngodyrgﬁdits
to Lessor. Further, Lessee shall keep,saidrhqusyénd‘erQ%ds
ot the lease premises, or'other'IocaciénzatcgpfhﬁleJﬁ6~L§sﬁb$,
(g) Examination of Beoks and Records -- All aﬁngél tepﬁgfﬁ T
submitted to Lessor areé subject to éudit\andlgevﬁgioﬁ-byiﬁﬁssd;;

. and Lessee agitees
‘that Lessor may inspect all Lessee's b§§25, récoﬁés,}andl$§¢pﬁ¢nts
relating to the operation of :hé.léaﬁéfpfémisesAac:all‘ieasdnébié
times. Any statutory or other rightsthat Léssee«may“haﬁegéb object
to such inspection by Lessot éreuhergby ﬁaiﬁeda :
(h) Penalty and Interest -- Lessee agrees that éhyrrenééi or
ather monetary csnsideration«a¢¢rqing~ﬁnd§z—thé*provi§idn$ ofA
this lease and not paid when due shall be subject to a ten (10)
percent penalty .and shall bear interest at t@e‘specifieé ﬁéce l
as provided in Public Resocurces Code Section 6224 from thé date

when the amount was due until the date it is recéived by Léssox. -

'Notwithscanding the provisions of;Eaxagréph,IS-of Sectibﬁﬁﬁ
of this lease, any holding-over by Lessese after the expi:étioﬁi
of the lease term, with or~wfthqu§t£he‘ek§;ess-or impﬁiéﬁ“éqnsant
of Lessor, shall constitute a tenaricy frdhumonthsté-mpﬁﬁﬁﬁand not
.an extension of the iegse“Cérm éh@zshaiiibe'on,thg terms, .covenants
and conditions of the leaseé with any ﬁiﬁed Yental, royalty or
consideration provided for in the eéxpired lease being paydbdle in
advance on the first day of thg:mon;h~at¥thé rate .of one-tyelfth
(1/12th) of the annual amount, -and any variable rental;>iﬁyaif§

gg; -or other consideration being payable monthly in arrears in

accordance with the rate schédule set forth in the expired léase,

P ey
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Langi Use or Purpose

Initially, activities to be condicted on the lease premises

must be of a nature that will Have no significant effect oa

the environment, such as to be ca,t@gqpigé;lly exempt from :ti'“;le '
provisiéns .of CEQA pursuant to Californid Administrvative

Code Sectiorns 15100 et seq. Exam’pies*:éf' such activities n;jé.y
include (ay continuation of thé eéxisting operxation without.
expansion, or (b) replacement or reconstruction of the exzﬁ sta.ng
structures and flacilities to be located on the same ﬂs'i-téga'}é. t};é%;
structure replaced and having the same purpose and capacidy of °
the structuré replaced. Existing opérations are -defined to
include provisidn and maintenancé -of a maiimum of 729 ig‘gﬁ;a:'l
tional mooring buoys, located upon the lease prémises as ‘ﬂnd‘igia;téd'
below in Section 2, Paragraph 4 of this lease, together wi}fsh =Q§‘en
coves used: for anchqragg. No moorings or other g;mproveﬁ;eﬁg:s ~“mEY
Le placed on those portions :0f the lease p‘rémi’ségfwhic;h s@et):e

maintained as open space on October 1, IG81.

3

Lessee may propose to the State a project which will require
modification of the current use of the léase prémises. .Any
such proposed project must satisfy the requirements of all

applicable laws, ificluding but not I‘imi%zed? £o Eeﬁtinqﬁg o
regulations of loeal, State, and federal agencies, tlji:e‘: ball"omla
Environméntal Quality Act and CEQA Guidelines:. Any such: p‘.i:ép‘os“ed‘
project will require an amendmeat to this leaseé and w:;l}: be

subject to the prior approval .of Lessor. Lessor, in ité-;
consideération of an application to so Aa»hme_hd thisg Lease, will
examine Lessee's compliance with applicable laws and :égﬁﬁ'agi;?ns—,
econoinic, social, safety, envirommental, and other =pext‘:ifiiiénn— |

factozrs, includ;ing,'but not limited t¢, -

tranaicion fronm current use to proposed

o ERR Y
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"EXHIBIT 2 . -

Intensity of Yse
(a). Thz maximum nunber &f mobring buoys to be: located in

specific cowes included in this lease shall be as fqlt@wﬁ:

Parcel Location Total No. of Moorimgs: .
————— e R Bl - Aoy

2R3

Isthius Cove 284 "
Fourth o¢f July Cove ) &2 .
Howland's Landing 43 -
Emerald Bay , 104
Catalina Harbor (including )

Weil's Beach) 97
Buttonshell Beach ) 9
White's Landing 17
Moonstone 38
Toyonr Bay 7
Gallagher Beach -3
Cherry Cove ] 101
Little Geiger Cove ' L
Henn Rock ~ 23

0

Total 729

WO WS WR R

Any increase in the numbér of buscys within.any—giégn"
above the numbers designated in Paragraph 4(a) aﬁé?gf
be subject to the prioxr writtEﬁsapproﬁal of Lesé@ﬁﬁ |
Any new structures to be placéd on the lease premiseés
be subject to the prior written approval of Lessor.

§ale$

agreement does mot contemplate fuel sales.

'
t

Assignmentw*Subletting, Eﬁqumbraﬁding: Léssee shall not

t

assign, sublet, or encumber the léasée premises without th@

prior consent of Lessor, except as setffdrth’bélow~fegard&ng
Individual Mooring Site Subleases. Afly agreemént betweer:

Lessee and any third party regardiug management of theﬁlghse
premises will be subject to the prior,app;o&al’of legsdn%

NiV 6 1981
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Individuallnboiing Site Subleaéés:

(a)

Individual mooring site subleases shall be isgued by

a standard form which has been previously wappioved

by the State Lands Commission. A i@s:‘of;indﬁfiduél

mooring site sublessees effective January T of t
P

each year shall be provided to thgrﬁgmmigsiqnﬁ§yu

January 25 of that same year. Thé‘$;aﬁéwré$gﬁ}e§

the right to reduire that individual mooring gite -

subleases be subject to the pri@;.apprévai of the

State. ‘

Any individual mooring sitefsublesseéxﬁayihbiﬁ‘

only one individual @odking site sublease at @iy

given time. ‘

Individual mooring site,subleaSeS»shall*be on: an

annual basis with the right of’annuai.xgnewélg'fbr'

éhe term of this bid lease.

Lessee or opérator snall reserve the right to

and shall assign individtal'mcoring.sites-én'a

daily basis when not in usé by an annual sﬁﬁl@ésge%

Holders of existing indiwvidual mooring site. -

subleases of the subject lands under the currént lease, .-gi

PRC. 3639.1, will be given a preferential right

e Nove 181
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it
to renew ‘those subleases under any new lease, on
térms and conditions established by .a new leiseée

for the termm of said lease.

(1) Individual mooring site suble$sees~wth;bn.Dé&eﬁbér

31, 1981, ¢wn‘;he-mqo;iﬁg equipment on‘thé-gite,

shall have the rigﬁt:td&qakg one .assignment $f

their interest, provided theif assignees meeL all

reasonable requirements imposed by the Iesség

under this lease. Such right of agsigﬂméné_éhall

terminate on December 31, 1987. All othgf iﬁﬁ;;

vidual mooring site subieas a-shékl.%e'nénggﬁésgéiabfé;» -
. . 4 ;»"‘

(2) The lessee under this lease shall provide each

sublessee¢ with written’nctice,AnQ~1atef~tﬁa§~I§a§§A7

commiencement of the limitations .on assigngenﬁjéét’

forth in this subdivision. Such nétice shall be

incorporated into all subleases entered into ﬁnﬁéﬁ'

this lease.

No assignmegis §hall be accepted by the lesééé

unless he has been provided with satisfactoiﬁ
evidence that the proposed assignee has~beeﬁ’inf§tgéd;
in writing, that he will have no further Iigﬁ? to

assign the sublease.

(3) Except as provided in this pardgraph, all indi¥i=

dual mooring site subleases shallfbe'nQQ=€ﬁaﬁéfé:able.

- s .-
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(4) In order to assiure continued use of a 3‘n“éo ting.
site by ‘the same party,; a copy ef -cufrernt bdaﬂ'ﬁ
registrata.on shall Be prov:i.ded annually S .a; pre—

sublease or renewal thereof : .,

- In the event multiple: partieés are presently (ds

of October 1, 1981) subléssees, all parties mist be
listéd on the new subleasé as sublessees. - “To."
qualify for renewal for ‘the mew .subléase, 'ai,l g
parties must have equal shares of the: mew subd
lease. No additicnal parties:may be added: affer
the pa#tiés are first registered. All ‘fem‘a,ihf:‘i:ng‘
parties may continde to use the fsub,if'éfaggeg'gntigj tl}é‘i‘r
number is diminished to zero, theréupon. the sib--
lease terminates arnd returns td the lessee fm
assignment from the waiting lists: -

I
i
4 - !

Except :as provided herein, mno future mult:.ple

party mooxring site subleases . hall be granted’

r’:
Use of the subleased premises may .only: be ‘Hadl by
the named sublessees. Guest -or non«—sublessee»* use
shall be on a .daily basis pursuant te paragra;b

(d)- above. . . {

Cperator shall maintain wa:..t:.ng YTists for ase ;.t.n
1ssu1ng avallable moor:mg site sub]:e:ases. In*étially,

‘the current Iease,,, ,PRC 3_6,13,9,,,.,1-, :;.f— ma_dg :g.vg:;ig,}.;le

by Bombard, will be adoptéd by the lessee utffii‘r

the bid léase. If the lists are not made ava 1ab]f
to the lessee under the bid leaséd, that lesse'l‘ \
shall establish new waiting lists ‘byg-.fa_:.:r gngL» eqiritable:

! CALENDAR PACE
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lotteéry:. Thereaftexr, thé:ﬁaicing_listS‘sﬁéli{%@fv
maintained on the first qome;,fiféé'setvedibégis,
-except that consideration may bé given to thé -
suitdbility of the mooring site for‘the,type und
size of applicant's boat. The lists may‘be:ma;nr

tained by cove -and length and type of boa;4f’

A copy of the waiting 1ists efféctive January, L

.of each year shall be prévi&éd‘tbfthe State ILinds

Commission by January 25 of that .same yéar.

No moorings oxr othef.:e}ated\impxévements on 'the lease
premises or subleased by le$see in connectioiiiwith: any

upland development projects on Cataliné’Isléﬁé-ozwéISee

> m——

where nor shall participation in any such.déve&opment

be made a condition of obtzining a mootring srge:sdblea§é,

+

Genéral.PubLic Use:
No less than 12 mooring sites shall be available tc the

general public.

Requi:gd‘Servi;es:
(a) Lesseevshail provide on a daily basis :garbage
pick-up ud environmentally sppropriate dispgsal

adequate to service 2all boats on—thé.subjectfiéﬁdg.

Patrol boats shall be in service on a twentyA§bur
hour basis, May 15 to Octobgr lS,ibalance<of‘ﬁéarv
8 a.m. to 5 p.m. weekdays, 24 hours weekends dnd-
shall assure authérized, safe,_ahd'ordeﬁly'ﬁsggof

the subject lands.

Nttvs 1931
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Hezlth and Safety:

(1) Lesseé shall pxcvidé anchorage..and méé?ﬁpg
assistance upon thewsubjeét”iands3er'¢§a:écﬂ
protecticon.of individuals, pxoyaity,.égé”the
subject lands. ' kx

(2) Lessee's boats shall be equippedrwfthwr%3Cue
and. fire equipment but this shall not @giigaﬁe
lrssee to provide services curreatly ﬁxé?i&é@

¥

by governmental agencies.

. ~ -~ "» > v
(3) Lessee shill assure thé &vailability of 'towing
> ‘

and mechanical services at xreasonable zziies

-

to boaters on the subject lands. 3

Service of moorings: !

5 O
Lessee shall assure that all mooring .equipmeri
located on the subject lands is constructed diequztel

to provide safe mcérinngor boats .occupying. sjich.
moorings. In order to further assiire the@saﬁh useé
of the subject lands, Lesseé‘shall (l)-inspé@ﬁ eééh
mooring located on the subjedt lands. for éémége-ﬁdx
less than onc¢e a week during the period fr¢m%&ay1$5 -
October 15; (2) repair any damage to any‘mOO:%ng'
located on thé subject lands during the peéxiox!

May 15 - October 15 within four houfs on Fridiy ox

Saturday or within twenty<four hours onﬂoﬁhég‘{ggsf

after having received notice of sucli damage; zmnd

5

- , . R
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(3) at least once each year during the paridﬁ;
October 15- May 15 édmplétglé overhaul each
mooring, lifting thé‘weight.andfchain‘ab@éfég:strip
chain of ‘marine growth and inspect; replace iny
weak chain or shackle; check weight; overhaul bueys
and pickup poies; and replace lines of each 1hooring
on the subject lands.

Access to upland

Lessee will not interfere with reasahabié»agégss

to the uplénd>inc1uding the;presenVation Qfgaﬁy
existing fairways or landings.»

Lessee shall make avzilable on a dailz‘bgéis at
reasonable rates to all bozters adequate water
reprovisioning on the leased premises.

Although under this lease no rental is chargied
faranchorggéin.the open coves, ncathing herwin
shall restrict lessee from charging reasonalile
rates for actuél services furnished in the fipen
coves.

{h) Reasonable shoreboat service shall be prqvﬁﬁgd.

Liability Insurance: Lessee shall prdvide\liabﬁliﬁg

insurance naming the State as a co-insured or additiomial ifisured
with a minimum combined single limit cf $5,000,000.00. State
reserves the right to require modification of policy Limits:

consistent with gtandard price ixidices.

il e e

Surety Bond or Oiher Security: Lessee¢ shall piovide 2 ’

surety bond in the amount of $125,000. 00.

NOv:6 "~ 1381

CALENDAR'PAGE o L

-
ri

TMinuTE BAGE.



https://125,000.00

Enf:.tlement: to Use L:.ttoraa. or. R:Lpar:.an Lands-

Notwithstanding the provisions of Paragraph 10(b) of Sec&:.on 4
of the bid lease, entitlement to ute Tittoral or rz.pariarl lands
adjacent t0 the subjec. lards shall not be a prérequisxt;g of the
bid lease, provided however, that Lassce shall not” iﬁﬁ%&’s.,onaﬁly

interfere with access to those’ lands.

aNOV & 1981
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EXHIBIT 2

Section 3

LAND DESCRIPTION WP 3639

PARCEL 1 - ISthmus Cove

All that area bounded on the west, south, and southeast by :ithe mean lover low
waterline and on the north by a straight line extend:ng from a point 04 the
mean h1gh tide line at approximately 33° 26* 35" ‘North Latitude,

118° 29' 25" West Longitude to a point on the mean high-tide line at aiproxis:
mately 33° 26' 45" North Latitude, 118° 29" 50" West Longitude.

EXCEPTING THEREFROM a1l those tide and submerged lands lying beneath @i
existing pier TOG LETHER WITH a necessary use area extending 10 feet fru; the
extremities cr said pier.

ALSO EXCEPTING THEREFROM ali those tide and submerged fands lying benetth an
existing freight ramp and two existing launching. ramps.

PARCEL 2 - Fourth of July Cove:

K11 that area bounded on the north, west and south by the mean Tower T water-
Tine zid on the east by a straight line beginning at a’pnxnt on the meiin h1gh
tide line at approximately 33° 26' 56" North Latitude, 118% 29' 55" Wesit
Longitude, thence northeasterly 50 feet, more or less, to a point offsliore at
approximately 33° 26' 56" North Latitude, 118° 29* 547 West LOﬂg1fUUQ\ ‘thencé
soutfieasterly 1,200 feet, more or less, to a po1nt on the-méan high tidle ¥neé
described as \3° 26" 45" North LatItude, 118° 29' 50" West‘Long1tude$

EXCEPTING THEREFRQM all those tide and' submerged Fands 1ying beneath ar
ex1st1ng pier_ TOGET"ERXUTTJ 5. -necessary use aréa extending 10 feet fron the
extremities of said pier.

PARCEL 3 - Howland's Lahding

A1l that area bounded on the west and south by the mean lower low wate?]1ne -and
on the northeast by a straight Tine extending from a point én the mean h]nh
tide line at approximately 33° 27" 40" North latitude, 118° 31' 07" West
Longitude to a point on the mean high tide Vine at approximately 33° 27% 55*
North Latitude, 118° 31' 15" West Longitude. )

EXCEPTING THEREFROM a1l those tide and submérged lands Tying beneath an
existing pier TOGETHER WITH a recessary use area extending 10 feet from the
extremities of said pier.

Page 1 of 6 NCVé 1981
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EXHIBIT 2

Section 3 W 3639

PARCEL 4 - Emeraid Bql

Kl1 that area bounded on the west and south by the mean Tower Tow wateiline

and on the north and east by a line beginniﬁg~atraunqin§,onethesme;nﬂﬁjgh tide
Tine at approxirately 33° 28! ]0“~Nopthitatitude,.lﬁ89'3t'f45“ﬂwesi:LQ{§fgggg;
thence easterly 1,506 feet, more OF Tess,_tblatggint'séayapd*§f~1gdiaﬁﬁ80é§*at
approximately 33° 28' 10" Nopth‘Laﬁiiude,,1]§° 31 30" West Lghgjtp&eﬁnthgnée'

southeasterly to a point O% the méan high tidé Tine at approximately .

33° 27' 58" North Latitude, 118° 31' 20" West Longitude. S

EXCEPTING THEREFROM all those tide and“submefged-}aﬁdSﬂjying?beneatﬁfigm
existing piers TOGETHER WITH a necessary use area. exténding 10 feet Firtm the
extremities of said piers. ) -

PARCﬁL,SV— Cataiﬁpa Harborv

A1l that arsa bounded on thé west, rorth and east by: the mean lower 1o water-
1ine .and on the south and scutheast by a line beginning- at apoint ovi:the

mean ‘high. tide line at apprdximQEEJy‘33°'25*“41"‘N0rth tat@@ugéﬁxlisﬁgﬁbi 23

west Longitude; thence west 848 feet, more or less; to a par £ at appriiximately

335 25' 41" Horth Latitude, 118% 30' 31" West Longitude; thence southwitsterly

1,625 feet, more or less, terminatiﬁg‘at«agpqintjgp,the'mgan‘higﬁ'iidés]inését
approximately 33° 25' 30" North Latitude, T189-307 39' Hest Longitude:.

EXCEPTING THEREFROM that portion of tidetand owned. by the Santa: Cataliha
Island Company generally described as .a portion.of Tideland in-Catalini Harbor
of approximately 12.8 acres 1y1ngxbetwegﬁgthg”oﬁdihgryfﬁigﬁ:watgr»aﬁQinfdiaaﬁy
Jow water mark along the .east and north shore of -Catalina Harbor bégining at
Bailast Point. . . :

ALSO EXCEPTING THEREFROM all those tide and submerged lands lying berejith three -
existing dingy piers and .one -existing commercial pier TOGETHER YITH a .iecessary

use area,exteadihg,1Q‘feét'fn6m the,extremitjeéhof_sqiﬁ&dingyapieﬁs”awi
commercial pier.

AL30 EXCEPTiNG THEREFROM all those tide and subméerged Yands lying berie ith two
existing ramps. A : o T

PARCEL 6 - Buttonsheli Beach

All that area bousded on the ndrthxanﬂ‘west~hyithe‘mean“jdwef Tow waterline
and om the east by a straight line extending from a point .on' the-medn high tide
1ine at approximately 33% 24' 02" North lLatitude, 148° 31':59m3westﬁgghg5pudé
to a point on the mean high tide line at gpprqximatéiy;33° 24% 23" Nonth
Latitude, 118° 31* 56" West Longitude.

EXCEPTING THEREFROM al1l those +ide and submerged 1aﬂds,1yihg,beﬁeaﬁhyan exist-
4ng pier TOGETHER WITH & necessary Use area éxtending 10 feet from -the"
extremities of said pier. - ;

Page 2 of 6 | . NOV-6 1981
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EXHIBIT 2
Section 3 (p 3§3§

PARCEL 7 .- White's ‘Landihg

A1l that area bounded on thé northwest, west, and south by‘the mean 1over 1ow
waterline and om the ngrth, worthéast, and soutleast hy: a line beg1nnztg at
approximately 33° 23' 42" North Lat1tude, 1182 22° 07" -West Longitude; *hénce
northeasterly 100 feet; mere or less, to a point at approximately 332 (3" 4 4m
North Latitude, 118° 22' 06" West Longitude; thience on a straight line

1,460 feet, more or less, to a .point at approxwwatajy 33° 23* 31" Nortt.
Lat1tude 118° 21* 59" West Longitude; thence suuthwester1y~556 feet, nore oy
Tess, to a point on ‘the mean high tide line 4t approximately 33°°23* it Ncrth
Latitude, 118° 22' 03" West Longitude.

EXCEPTING THEREFROM all those tide and submeévged lands lying beneatn ar;
existing pier TOGETHER WITH a necessary use ared extend1ng 10 fe»tAfrom the
extremities of said pier.

PARCEL 8 - Moohstonp C0ve

A3l that area bounded on the west and south by the ‘mean: Tower low watex11ne
and on the northeast and northwest by a line -beginning at apprcxxmatelg "
33° 23' 27" North Latitude,. 118° 22' 03" Nestdeng1tude, ‘thence northe<ster1y
556 feet, more or less, to a point at approx1mately 33° 23* 31" North létwtudes
118° 21' 58" West Long1tude, thence southeasterly 1,460 feet, more or Tess; to
a. point on. the mean-high tide 11n° at approx1ma*é]y'33° 23" 8" North latitude,
118° 21* 51" Hest Longitude.

EXCEPTING THEREFROM all those tide and submerged‘lands dying beneath ai:
existing pier TOGETHER WITH a necessary use area: extend1ng 10. feét from the
extremities of said pier.

PARCEL,Q - Toyon Bay

AT1 that aread bounded on the west and soveh by the mean 1ower‘low»ﬂateiﬂ1ne
and on the northeast by a straight Tine extend1ng from a point on uhe f1éan
high tide 1ine at approx1mately 33° 22" 26" North 1 latitude, 118° 21' 0/ West.
Longitude, to .a point on tHe mean high tide Tine at approx1nate1y’33° i2r 37"
North Latitude, 118° 21" 14" West .Longitude. -

EXCEPTING THEREFROM all thosé tide and submerged lands. lying beneath aj
existing pier TOGETHER WITH a necessary use aréa extending 10 fezt fro the-
extremities of said pier.

PARCEL 10 - Gallagher Beach

A1l thu. area bounded on the west, south, and east by the mean ]ower Teiw-water-
line and on the northieast by a straight line extending from & point.on: the
mean high tide line at approximately 33° 22' 13" North Latitude; 138" i a7
West Longitude, to a point on the mean high tide lipe at approx’mateiy

33° 22* 20" North Latitude, 118° 20' 56" West Lonqxtude.
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EXHIBIT 2

SECTION 3 - P 363@~

EXCEPTING THEREFROM all those tide and submerged ‘Tands 1ying benéath: a*fioat
boat and pulley TOGETHER WITH a necessary use area extending 10 feet from the
extremities of said float, boat and pulley. .|

PARCEL 11 - Cherry Cove -t .
A1l that area bounded on: the north, west, an south by ‘the nean. lower 1ow
waterline and on the east by a straight 11ne extend1ng from: & point oﬂxthe
mean high tide line at approximately 33° 27% 11 North Latifude, 118° 30‘-02"
West Longitude; thence seutheasterly 1, 200 feet to a -point offshore aﬁvapprox1-
mately 33° 26° 59" North. Latitude, 118° 29¢ 56" :West. Langltude, thenca
southwesterly 150 Teét more or less to a point .on the mean high tidé 1ine at
approximately 33° 26' 58" North ‘Latitude, 118°:29¢ 57" west Long1tude\

EXCEPTING THEREFROM all those tide and. submerged Tands Jying beneatm
existing pier TOGETHER WITH a nécessary use area -extending. 10- feet fron:the
extremities of said pier.

4

PARCEL 12 - Littie Geiger

AT1 that area bounded. on the west and south by thé mean. lower low wateﬁ11ne
and on the northeast by a straight line -extending from a point on the | thean. high
tide line at approximateély 33° 27% 23" North Latitude, 118° 30' 42" Weit
Longitudé to a point on the mean high tide Tine -at approximately 33° 27! 32
North Latitude, 118° 30" 56" West Longitude.

PARCEL 13 - Hen # «

A11 that area bounded on the north, west and south by the mean lower Thiv
waterline and on the east by a straight line extending friom @ point on the
mean high tide line at approx1mately 33° 23' 42" North. Latitude, 118° 122* 07*
West Longitude, tc a point -on the mean high tide Tine at apmrox1mate1y

33° 23' 57" North Latitude, 1182 .21% 41“ Hest. Lonqwtude.

PARCEL 14 - Willow Cove

A1l that area bounded on the west and soyth by th2 mean: Igizes low watel'line

and on the northeast by a straight Tine extendlngtfrow a po1nt on, th»'npan Jower
low wateriine at approximately 33° 22° 38" North lLatitude, 118° 2) 16!t West
Longitude, to a point on the mean high tide line &t approxxmate]y 33 i?‘ 4T
North Latitude, 118° 21" 20" West Loagitude. B
PARCEL 15 - Empire Landing. ’ ‘*}?

ri.

An area 200 feet in width lying 100 feet -on: each 51de;of the center?frefof an
existing pier, the shoreward end of said cenhterTine being at apprex1maiply
33° 25" 43" North Latitude, 1318° 26" 23" West Longitude, -extending 200" ¥eet
seaward from the mean lower low watérline.
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SECTION 3 ‘WP 3639

EXCEPTING THEREFROM all those tide and submerged laads 1yirg ‘beneath afn
existing pier TOGETHER WITH a necessary use -area :txténding 10-feet from the:
extremities of said.pier. ) ;

PARCEL 16 - Smeltz Cove (Big Geiger)

A3l that area bounded on.the west and south by the mean lower low watenline
and on the northeast by a straight line extending ‘from.a point on. the mean
Tower low waterline at approximately 33° 27' 32 North Latitude, 118° 3)' 56"
slest Longitudé to a point on the mean lower 1cw -waterline at approximately
33 z7' 37" North Latitude, 118° 31 02" Hestﬁtdﬁgﬁtqde.

PARCEL 17 - Little Harbor

A1l that area bounded on the north and. east by ‘the fiean Tower low. waterline
and on the south by a straight line extending from .a -point on the mean lower
Jow waterline at approximately 33° 22° 6" North Latitude, 118° 28* 27% West
Longitude, for approximately 980 feet to 2 pOint'bfbeorgdnbeingya;pbiﬂ§~on
the most easterly -end ‘of the harbor reef at approximatély 33° 22! 48" Morth
Latitude, 118° 28' 36" West Longitude, then forth aleng 2 straight Ting for

approximately 500 feet to a point on the mean high tide 1iné at approxinately

33° 23' 09% North Latitude, 118° 28" 34" West Longitude-
PARCEL 18 - Doctpr's;Cove~

A11 that area bounded-on the west 2nd: South. by the mean lower Tow wateyline
and on the north and east by a straight Tine extending: frem @ point:on the
mean high tide line at approximately 33° 28° 17* North tatitude; 118% .31 52"
#West Longitude to a point .on the mean high tide 19pe at approximately

33° 28' 12" North Latitude, 118° 31 47" Hest ‘Longituds.

PARCEL.19 - ijpegfs Cove .

A1l that area bounded on the gast,usouth~anq‘ygszﬁby-iﬁe'mean Tower Yoy watep-
line and a straight line on the ndr;h;;begfhﬁing,étzaﬁpoint’onvtbg‘meab'high

tide line at approximately 33° 257 . g" Nof@h:Lgtitu@e,‘138f:26“~O§”'wegt
Longitude, and exténding to & point on the mean high tide Tine at approximately
33° 25' 38" Nortd Latitude, 118° 25' 50" West. Longiitude:

PARCEL 20 - Cébri?]o Harbor

All that area bounded on the west and. south: by the ‘mean lower low watetline. .
and on the north and east by a straight Tine -extending: -from a poiit on'the:
mean high tide line at approximately 33° 25° 15" North Latitude, i18° 24 14"
West Longitude, to a point approximately 100 feet offshorée being approiimately
33° 25' 13" North Latitude, 118° 24' 13" HWest Longitude, thea. southwesterly:
tc a point on the mean lower ﬂow.watgriine:beihg,gpprqximatéTx'sz'25“‘33"
North Latjtude, 118° 24' 12" West Longitude. .

i

'Novs 1981

JCALUNDAR PAGE o lEk7E AN} COMMISION.
‘IMINUTE PAGE Lo N

Page 5 of € -

Lz e




EXHIBIT 2
SECTION 3 WP 3639

PARCEL 21 - Parson's '!;‘anding

411 that area bounded on the east, south and west by the mean Tower ‘cw Water-
1ine and on the north by a stramght 1ine. extending. from a point on the, iean
high tide 1ine at appmxmate'iy 33° 28' 26" North:Latitude,. 1182 '33% 09"

‘West Longitude, to a point on the mean Tower low: waterline at appmxzmafe'lv
33° 28' 08" Horth Latitude, 138° 32' 55" West Lon‘gnude.

END OF DESCRIPTION

PREPARED NOVEMBER 2, 1981 BY TECHNICAL SERVICES UNIT, ROY MINNICK, SUPE{{VISOR.
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EXHIBIT 2

SECTION 4
GENERAL PROVISIONS.

1. GENERAL

These p:cvxs:ons are a;&phcable to a.! loases,. pemms rights-of-

way.-easements, or licensss or other. interests in rea! oropetty.con-
veyed by the State Lands Commisaion.

2. CONSIDERATION- ~

I2) ‘Categories:
1) Rantal:

Lessee shall paytha annuaiventa!as stated in Section1
of 210 Lessor without deduction, delay o offset, on or] before
the beginmrg dese of this Lease and on or before each anni-
varsery of its beginning. date during each yeer of the Leass
term.

{2) Royelty orother considsration:
Léssee shall pay 2 rove!ty or uther consideration inths
amount, method and manner es specifiad in ‘Section'1 or 2.

{3) Non-Monatasry Consideration:

i a maneza:y rental, royahy, or-gther consedention is
net specifiedin Section 1 orz,consxdcmﬂomo Lessoeforthcs
bsasa shail be the public-uss; ‘benefit, health oF- safoty
appropnate. however’ Lessor:shall have the nghuo review
such considaration at any time atdtoseta monexary rental if
the State Lands Comniission, at its.sole dascretacm, dater-
mines that such action is.in the best interest:of.the State,
Ledsse shail noufy Lessor within ten {10} days in the evem
thatthe public s charged any directér indurectfeafor Lse and
enjoyment of tha Leass Pramises.

{b). Mndification:

Lessor may modrfythe amount or rate of consideration eifec-
tive ot each fifth annwersary cfthe begmnmg date Gt this Lesse,
Qhouai Lessor fgil 10 exarcise such -sight effective: on any-fifth
annw;zrsary itmaydosc effective onany oneﬂ)of the nercoun*)
anniversaries folldwing such fikh anmvg:sary, wlmompmj udice
trits: nght to effect such modrf‘ ication onthe m,«orany succaed-
ing filth anniversary. Am ‘madification o me amount of ram oi
consideration made pursuam to thig paragraph-shall: conform
to Title 2, Division 3 of the California Administrative Code énd no
such modification; shall become effective unless Leasee is given
writfen notice at.igast sixty (60) days pfiorto.the eﬂectwcdme

{c) Penally and Intarest:

T Any mstallmems of rental, royahy, or other-consideration
sccyuing under this Lease not pard when orse shallbe subiect!oa
penalty 2nd hhall bear iiierest 85, snamﬁed in Pablie & Résources
Code Sectiort 5224 znd $ection 2"

3. BOU!“JSAR!\‘S

This Lease iz dotintended to esmm‘ish ths State’ s boundanesand‘

S sedidwithout prejudice to either party regardlng -3ny boundary
daims which may be asserted presanuy orinthe future.

4. LAND USE

taj Genersi: -

Lesses shall use the Lease Premises only. for the purpose or
purposes stated in Section-1 or2 and only for.the aperation-and
maintenance of the :mprovemems authorized in Section'1 or 2.
Lessee shall commence use of the Lease Premtses within ninety
{50} days of the beginning date of this lease. Thereafter Lessse’s
discontinuance of such use for a period of ninety (SO} days shall-
be conciusively presumed to be an abandoament.,

{b} ‘Repans and !memsnmce'

Lesses shall, st f3z own W keep and maintsin the
Lessa Premises gnd gl improvementx-in good order and repelr
and safe.condition,

{c} Additions, Alterations snd Remeval:
11} | Additions — No improvements-other than those -ex-

ptndy authorized in Sacuon*l onoﬂhisi pase shc':bccon'
mucmid by.the. Lassm o ‘the: !.oome Vises without the: -
pﬂorwﬁuen conmt of Lossor. Lessee: g} gail noufv Lessor
:whhim ton(1 0} days sher commonﬁng ﬂia comtrucuon of
'tuthoriud lmptmmesms and: whhin sux y (60) dny:after
complmng thef.

{2} Akeration or Reipovat — Excspt as r.pnvxdod uﬂdortms
Leésss; 0o altsration or removst of existing mprovemcnu on
ornat hrﬂfamurn ot;he Lease Premises: s} 31l be unijertaken
witholit 1he prior written consent ol Lesu P

{d) Conseristion:

.Lesme shl!% prxuee sonservetion of wat( {znd othér natura! :
'rescurml and ‘shall pfevontpollmnon and hijm to xhe enviran-
-ment in" ﬂr on the Lease Premsses

{e) Enjo'ymnt'

Nothlng‘in this Lease shall prec!ude l.e;i pe from axc!udlng
pérsons froni tho Lease Framises when :helr g; Emnce ar: rtmty
consutmu 2 mataﬂal Ima:fefancc with ] 'S  use "and | enjoy-
mefit of ths Laase Prnmtses 83 ;wovfdad undm' this Lsase.

® ‘Discrimination:

Lesseain its use of the Leas. emise-s shc il notdiscriminats
-againgt any person of c!ass of persons on%hc 1) nsis of nca. coler,
creed,. natsonal ‘origin, zex, age, of physiul tl indmp

NCH Rnidomm Use:

Uniess otherwisé-silowed under mh L‘g; 58, 1mprm'amems

" oni thi Lesse Premisas shall not be used:as ail isidence bt forthe:-

~purpm of. moofing a floating resadonca.

5. RESERVAT!ONS ENCUMBRMCES*AND;i*ilGHTS—'OF-WA?

(8). Ressrvetions:
{n Lessoraxpress!y reserves aﬂ r.aturzl' !resourcms inoron
the.Lease Prem:ses, .ndudmg bmmoiaj imhed»tmoi! coal,.
‘natursl- gas: and ot.‘mr’hydrocarbcm mxl gerals;mgg(egatas,
timberand gemhcrmalrescurmfaswe sthenom tocrant .
leases.in and over the Loase Pmmusﬁ ¥ the’ txu'actioq of
such natural- ‘resourcas, howev;nf such, Teasing,.shall be.
nsither- lncomfmnt ey - inco.-npaublawﬂuh the zr.ght: of
.pnvueges of Lessec :un:!er thas busa )

{2y ‘Lessor: expres.;ly re.,arvesm*nghm B.go. onfthe ‘Lease.
Pramisas and.all Tmprovements foram? urpose’ assqc _aud
with this: Laase. or.for carrying out any V{:ncnon wuuzred by
law;. oﬂb&rules‘ reguisuons onm gejaent poli::ies of the:

.. Satd Unds Commnssaon. Les:og:halm ' osnghtofreason-

- SiEY ;\"\ ey ﬂwﬂQd Of .
'occupiﬁ Tands, .adjacent to the Lease Pif im«m ferany pur-
‘posa’associated with this.Leasel

{(3): -Lessor. expras.:!y resérves to’ the s} pbuc am aagement
for convsnient acce:ss actoss the Leosi thremnst:s 10.other.
State-owned:lasids located ‘near: of ad[ nt-10'the Lease
Pramisesanda righi of reasonsb%e pbss| 2'across anda!ong
any nght»of-way grasited by this Lease, & swever; such ease-
ment or nght-of-wzw«shll be. naitheri] neonsmum nortin-

compatible Wwith tha rights or pfmleges i Lesseeunder this
‘Laasa.

{4) Lessor exp:es.s!y reseyves the ngh‘ o lezse; convey, or
encumberthe Lease Prep:ises, in whole; Srin pgrt. durmg the
-leasatérm for eny purpase not mconsm) ftnor ogm(npatihte
with” tha rights or prm!eges of Lesses nder t&:«' Lease.

{b). ‘Encumbrances:

“Chis Lasse may be fsubiactto pwcxssﬂ 1§ COntracts; leases;
ucoqm uumc'n., eucumbsancaa end. c Ems aud 14 xsmade
withwut warramy by Lﬁssor of mle condmog orfnnmcf the Jand
for tho\ ¢ -




EXHIBIT 2

¢}y Rights.-of-WWay:

H this Leass is for a right-of-way covering one or more pipe-
lines-or conduns. the Leasa Premises include only land actually
underlying the ‘pipelines or conduits, snd Lessor hareby granisto
lesses a n.n-excluswe right to go onto the !ands ad)acem tothe
Lease Premises as:is reasonable and necessary for.instafiation,
inspection 2nd mazintenance of the pmehnes or conduits.

. RULES, REGULATIGNS AND TAXES.

{3) Llessor and Lessee shall comply: with and be bound by ‘ali

‘presenﬁy exigting or- subsequsmly ‘enacted rules, regulaﬂons,

statutes-or ordinances.of tha State Lends: Commsssxon or. any
other governmiental agency or-entity Raving !avdui smhofitv and
jurisdiction.

{b) Lessse recognizes and understands in amepung this Lezse
that™ Aaybe ltable for a possessory mteresttammposed byacity.
or county on its leasshold interest and thatits paymem ‘of such
2 tax shall not-reducs the amount of conssdera ion due Lessor
undar this Lease and that Lessor shall hava no liability 1or the
payment of such a tax.

INDEMNITY )
{a) Lessor shall net be fisbla and Lessee shall.indemnify, hold
harmless and, at tha option of Léssor, defena Lessor; itsofficers,

.agents, snd emproyees agsinstand foranyand all 1cab|l|ty, claims,

damages or injuries ot any kind and from anycause. occurrfng on
the.Lease” ‘Premises or. :mprovemems or arising out of or con-
nected 1n any way with the issuance of this Lease.

{b} Lesses shall give prompt notice to-Lessor in case.of any
accidant,‘injury or casualty on the-Lease Premises.

: ‘UABIU’TY INSURANCE

{3} H so specified in-Section 1 or 2,.Lessse shall-obtdin:at its-
own expanse and keep in full force and effect dunng the wease
term with an insurance oo'npanv acceptable 1o Lesser compre-
hensive liability § msurance, for specdledcategones and amounts,
msunng Lessee and Lessof againstany ané al! ciaims or habihty
arising out of the ownarshrp, use, oc.upancy, eondmon ermain-
tenance cf the Lease Premises and all: :mpfovemems.

{t}- The insurance policy of. policies shall-name.the State as asi

addi tiona} insured or co-msured pany,as to the Lease Prergtses‘
and sha!! identify the Lease byits ass:gned nurn'“- x.essee shali

provide Lessor with a cemf‘ cate.of ‘such msuranca\and :shall

keep such certifica’e current.

() The fiability insurance coverage specified in this Leasa shall
be in sffect at all times during the Lease term and sub.,eqt.amlyv
untit alt of the Lease Premises have bean either accepted as im«
proved by Lessor or restored pursuant-to Paragraph 13,

SURETY BOND -

{a) !f saspecifiadin Section ¥, Lesseo shall provide a surety bond
or othaer sacurity device’ aocemabte to Lessor,. for-tha-specified
amounsi, snd.faming the Scate of California 2s the assured;, 30

-guaramee to Lessor .the faithful cbservance and,psrformance

by Lesiea of all of the terms, covenants and conditions of this
Lease,

{b} Lémzcr may increase the amount of the surety bond or other
securn.y device-te cover any" addmonally authonzed improve-
ments, alterations or purposes and any modification of
considerstion.

{c} The surety bond ér other security device shall be maintained
it full force and effect at all imes during the Lease term andsub-
sequomly untit all of the Lease Premisss have been either
acceptzd a3 impioved by- Lessor or restored pursuznt to Para-
graph 13.

NOV& 1981

10. ASSIGNMEHT. EﬁCUMEiRAHClNG oR- SUIQI.ETTING
-{a) Lessed ‘shalt not. anhet volumaniy orbm peration .of faw.
‘agsign,. mnsfer mortgage,’ piedge. hypotheate )renmmim:ms
Lease and shall not sub!at the Lasse Premises, it mSQormm
or allow any person Sther than t}w Lesses’ser. ployees; igents,
servants and jrivitess to oocuw oruseallc or a:ty nomon ofthe
Laase Prermees without the prior written coné it of Lessor.

(b} "hssd.:aase shali be’appurmnant to- imorail orriparitrisnd.
and anv ownershcp mteres:nr use r‘ghts ofLes: be in suc ‘q:ds-

.....

11. DEFAULT AND REMEB!L$ 2
(a) Doi'aut!*
The occurrence -of. any«one or-more af the followmg avents
shal} ‘constitute:a detault’or breach of zhs Lea 18 by Lessee:

(1) Lossea’s’ failure {6.make any paymen: nf rental, royahy
o other oons:deranon as rem.ued Gnder (iis Lease.

{2) Lussea 's failure té obtain or mamumj labthty ingurance:
or a stirety. bond or othar sec‘umy device | z: teqmrod urider.
-this Lesse.

{3)* Lessed’s -vacatiin. or »abandonmux of :thie: Lease

,,,,,,

‘Premises cm?mg the Lease térm, '

-

4). Leeace s-failire 10 observe or pcrfoﬁ nany ozhan:w ,t.
covenant.or condi tion® of- this Leass to bi & ‘observedm -pOrs
‘formed by the Lessee intidn suchfailuce s f‘.ﬂl contmue fora
¢pel’lod nfs:xty (60} davs after Lessor s gwj ag wrmsn mmce*
howaw:, it ‘the xmuren of Lmee i3 defauh 4 breach is such
thiat mora than snxty (E.O) days are Teatond iv requ:wd for its-
:cure, then-Lessee shisll not be’deemed {5 be.in défault. or
brsach itLessée commencessuch wrem hmsuch smyiso)r
day period' and dmgemiy proog«ds with such- cure-fo-
oompiaﬁon )

{b) Bamodas‘

in the event-of-a défault or breach’by Le nee and, Lessee s
fau!ura tocure such default or bru..h Lassor 1 pay at anynmeand
‘with-or without notice do any cne or.more o ghe. foilcdnng,

'(ﬂ: Re-snter- the Lease: Premnss. rsmo ge alt; pe?sons snd
‘property, and respossess and et'sw such Framms

42§ Terminaw this Lease'and Lessee’s] |ght o! possessmn

oNhe Lesse. Premoses. ‘Suehy iarmmaﬁo« l;shall be effec:xve
upon Lessor's gwmgimman natice and d (on rececpt '9F such
‘notice, Lessee shall mmeg:«’ataly surrende possessmn of the
Lease Premises.to, Lcssor.

3y ‘Maintain this Lease In full foica am of fect anl recover
arw rantal;] royahy, oro"iefconsidcu:»on) {sghey become due
without termfna!mg Lessee’s rfght of pog s/ssion regardl&ssr
of whether Lessee shall’ have .abas ared the- Lease'

°rem»m
(4) Exsrclse -any otherx:ght or r'medv which Lessor may"
havo at faw or in aquuy. N

12. LESSEE'S ‘!‘EHMINA‘!’ION ’

Lesooo may terminate this-Lease foer any. { ssson- upon gving:
Lessor stlsast sixty. (60) days pr!or wmton notice Lmsoe tgrm that
on the: effacﬁve date’ ofermination it shail’ re: ;onsxbly;}save and
surnndo:ﬂbe Leasa Prsrmsas to Lauonm a*s atsof. gdad orGer,
ecndiﬁon. ropafr, and rastoration as prowded uni {er.Ptnguphs 4{b)

‘and.13. The-exerciss of such right-of teimizaticn shali nét ralease.

Lessee h'om iiabihty forany unpaid bu?:ccrued 7o }ml :oyahy or other
consideratisn which. -may be due underuus Leaghor from ady. other
obl(gations stilf appl;cable under the, Ln se. Nop pmon o( 0y rental.
paid by Lesses in'sdvance shall be- rafunded. ’
[
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EXHIBIT 2

13. RESTORATION OF LEASE PHEM&SES
{8} Upgn sxpiration or sooner tes smination of this Lease, Lessor
may acrept ail.or any portion of the Leasa Pramises; as than im-
proved with structures, buildings; pipalmes, machinery. feca!hws
and-fills in place; or Lessor-may require Lesses .10 remaove -ail
of. any portion of such lmprovemems at ttssole expensa andrisk;

of Lassir may itself remove or have remcved aliorany portion of*

such improvements at Lessze’s sole expanse.

{b) Inremoving any such improvements Lessee shai! restGrathe
Lease Fremises 23 nearly as possible to the eondmons -axisting
prios to their installation or constiuction.

{c) Al such ramoval and restoration shali be to the sausfacuon
of Lessor-and shail be completed within ninety {90) days of the
expiration or. sooher termination of this Lease.

14. OU!TCLA!M

Lessee shall, within ninety (90) days of the expiration or seoner
teemination- of. this Lease, execute and. dehver to:Lessorin-a form
provided by Lescor agood and sutfi cient refesse of all nghts under this
Lease. Shoisld Lessee fail or. refuse to deliversucha release, awritten
netice by Lessor reciuing such failure o refusal shall; fromi the date of

its vecordation, be conc!usnva evidsance agamst Lesses and all other

claimants of the termmat:on of this Lease and anyrights.or i interests
of Lasses in the Leaze Premises.

15.. HOLDING-OVER

Any m Iding-over by Lesses afterthe oxptrat:on ofthe Laaseterm,
with or without the express or implied consent of. Lessot, shalf con-
stitute a tenancy from month-to—month and not an extensuon of the
Lease.term: and shall be on  tha terms, convénants and conditions of
this- Lease with rental royalty or-other- conslderatxon payable in

.advance ofn-the first day of each month, at the rate of one-twelfth

{1/121th) of the annual amount.

‘ @6. ADDITIONAL PROVISIONS

{a} Waiver:
{11 No term, covenant or:condition o! this Lease- andino
dafauk or breach of any Such-term, covenam or. cond:tion
shah be desmedto have been wanved by Lessc:sacceptance
ofa late or nonconformmg pcrfcrmance orothierwise, Unless
such a waiver is expressly acknowledged ‘by ‘Lessor in
wrmng

STATE OF CALIFORNIA — STATE LANDS COMMISSION
LEASE P.R.C..No.

~{2) -Anysuch.waivershail-not bg peam« 410 be svraiver of
anv oiher urm. covam»m cf oondmon , otharmfauit“ of
breschs of any term, cc-venantor wndi, of- this Lsase.

{b}. ‘ﬂms
“Time'ig of the essence of-this Lcauo and each and ail of. its.
terms;.covenants or.canditions in which paffc (-mnee =3 factof

{c)- Noﬁco, . -

' At potices: mqumsd to*be.given tmdem ns Ledge: shall be
given, in,wrmng. sentby United Statesg ilwih gomge prapaid
10,Léssor:et the offices of ke Stata; Lln@j ammmwn .and 16-
Lessee at xhc addfess specmed in. Se"tion*t Lassae shall give
Lessor. -notice. of pnv changa in its name- or w e5s.

{d) Comm'

Whers Lessor s*conscnt is” reamred n& }er thzsl,ease it
consem foro one transact:on or evem shau be daemedto be a
congent:to'any, suﬁsoquam occurrenco of thé samc or any ozher
transaction or. event. e

{e). Changes: i

This Lease may be: terminated ar;d its ie tm. covenants and
condh:onszmended ravnsed of. supplamenxe l by mutuﬂl agrae-
mem of the’ pames

{f) Successors:.

'The\terms. covenanis:and eondmons, t §-this: Lense shall'
'extendtc‘ané be bmdmg upon andmurstotha senefit ofthehexrs.
successc rs, anci assfgns of tharasg:ectwepara gsandif mormhan
one Lassietisa party to this Lease, thenbhgai ons of théiLessees,
shali:be mmtzand Sovetol

~

() Captions: S
The capuom; of this. L—,ssa are 1ot tpntmlli ag.and; sheall-have
no effect ipon.its conszrucuon or mmrpretiﬁ ém

th} Sevotabslitv'

If any term, Lovensnt or conditioii .of 1hss lLease is gudscxally
detérmined1o be invalid; it shall be. céinsidere '} deleted .snd shell
not. invalidate:.any of !be remamuig,\wf‘m 5. covanams and
conditions.

4 -
~§

This lease will become binding uponthe State only-when duly executed on behialf of the Sta:e Land s Commassuon of

the State of California;

1. WITNESS WHEREOF, the parties hereto have executed this:lease as-of the ﬂ‘a’te:he‘ig\a‘,ﬁe}mat ix"ed.’

LESSEE

s

STATE OF CAL'FCJRN!A
STATE LANDS“CG"AM!SS!ON

By:.
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| EXWIBIT 2

‘
[ERSEIR. *. £

T 0% ¢ IATT?YPA Tgmg

{

i
Fidder should provide any and 211 information b*ii

Ao

believes is pertinent to its quallflcations to fulflll ‘the |

requirements set forth in the bid lease and in - His Sollciﬂatlon.

is informdtion should include, but not be limited éo!-thﬁ

3

following: ,
(1) Whether bidder intends to manage the subject landi
zs a Sole Proprietorship, a Partnership, a’GbrpQrétfbnh or
other entity (specify). Bidder must cogpﬁetéfthe,ggtéghe&

Partnership Statement,or'CorPOratiQhuStateﬁent as apgggcaﬁle;

(2) 1If bidder intends to manage +hé. subjéct lands ﬂgd&:ecﬁly
through agreement with a person or entity not a party 19 the
bid lease which is the subject 6f this Solicitation, &:.dder
mist identify any such person or ¢ntity ;g&’providé»i@ﬁpraafibh

about that person or entityfas‘?fovided gngafégréph~igabpve.

-
.

(3) Bidder must gnumerate in gdetail the duration and .
extent of bidder's busSiness experismncze W1th(spec1a1,empha51s
upon experience with buzsiness of the type to which thiu ‘
Solicitation relzcés. Bidder must .also enumevate ‘in ditail
: -expsrience 0f theé peilsons who will be dlnectly

1nvo‘ved in development ané manageigent of the subject znds.

(4) Bidder must identify three (3} references, personii or
firms with whom bidder has conductpd business transactions
during the past three years. At leastiwo of the refeances
named are to have knowledge of bidder's debt payment hi.story.
References should be ‘submitted in fthe folloéwing form:

CALENDAR PAGE
MINUTE PAGE




Telephone:

e e v PRt =

Nature and magnitude of purchase, sale, loan, business

association, ete.:

s

(5). Bidder must specify the anticilpated initial eapii:al
investment néecessary to fulfill the terms of the leaégzﬁndr

]

the means by which bidder intends to provide that capiﬁﬂl._

‘ i .
{(6) Bidder must certify that 4Ll rhe information conijiainéd

in or supplementing bidder's Statemeirt of Qualificationy is

true and correct tc the best of bidder's knowledge.

"|CALENDAR PAGE.  ———tmee— |




If a partpership, submit a copy -of the Partnership Agteément, -

and provide the following: ‘ AN

1.
2.

3.

Has the partnership dpne businéss in Stateé of Cal

PARTNERSHIP STATEWENT e

4

Dateé of Organization . . . . . . . . ... =7

e iy e o o T —
Gener: L Partnership ( ) : e

Limited Partnership ( )

Stateément of Parthership recorded?

r R}

Yes ( ) Mo i )

PR L=

Date " "Book rage
1 i

Be ot gone

Yes ( > No € ) Whem? .. .. . . . .. -

o9

T

bfornia

e

g

g

Name, -address;

Name Address . 2

IShazé -

plean

and partnérsbip shaze of each génetal pirtner

»

1= . :
- ﬁ,: /—§ N H
i} . L %
- ~ - - L s EY
3 . R
- e < . PRSI INE
— . N R . - [ ." ‘ - A?‘% N -
- 1 . . - T L C e el g e ST
Nzme, addréss, and partnership shgre of -each limifted paztner:
B ] S o ) g e T
. ) L R, 3
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EXHIBIT . 2

CORPORATION: sTATEH‘ET-zjf% o

If a corporation, submit a copy of Articles of

and provide the following inférmatioti: e -
1. When incorporated? T O E

B - 2. Where incorporated? e

pey = ~ e R v PRANF IR A At e

3. ZIs the corporation authorizsd to é¢~bqsiﬁéésziﬁ{QgIﬁféiniai,
Yes ( ) Mo ¢ ) | R
If so; provide proof of said authorlzatlon.
4. 'THe corporation is held: Publicly ( ¥ Erxvateny £ )
5, If publicly held, how and wherg;m;-thewa;oqkltra@g%d‘

v
%
- e = *

6., List the following:

- avithorized Issued jfCutstanding

(2) Number of voring shares: . S L

- aarien 0 g - Py e T

(b) Number of non-voting -~ ' oo -
sharess i e e S

N e :
{c) Numbexr of shareholders: e P

{d) Value pér share oﬁ*anmgh‘utoék

Market. $ P

7. TtTurnish the name, title, address, .and theé humbe~ 'of
. -

voting and non~voting shares of stock héId’by‘egéh

officer, ditrector, ‘Sharéhbider'ﬂot aﬁzdffiéar‘bt girector - 8

owning the largest number of vo?zng'§hares of stock and:

& shareholder not an officexr or direstor owning thé‘Larzesr s

.- *,

number 6f non-voting shares of stock

h NDV'é 1331

e

fcm.eﬂsAn Pms; % *u mw
o urﬁamaﬁ "238 é.mg "

.&", oo




EXI{IB IT \"EH
CERTIFICATION OF FINANCTAL. STATEMENTS
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WR3€39

CERTIFICATION OF FINANCIAL STATEMENTS

I certify under penalty -of perjury that all.fiﬁéhcia;
material submitted in response to the “Solicitation £or Bids
for a lease of Submerged Lands at Santa Catalina Island;

Los Angeles County," is true and decyratie and that the material

~

is complete to the best of my knowledve. N .
T further certify that there hdve ‘been no materlal *

changes in ‘the financial oxr other conditiodns of:the‘bxnde: fgqéa

the time of the balance sheet dated .

that would impair the bidder's Financial ability to undértake =

and fulfill the obligations under the bid lease.

T@ignatu*e of’Blddﬁr o Responqzbte :
Financlal bfficer) , :

(Company)

At
(Clty and Sﬁate)

LcALemoanahes S
: iﬁmwﬁmﬁg




EXHIBIT “F"

CERTIFICATION REGARDING INTEREST iN OTHER BIDS

Y .

e aarr-ara iy

|CALERDARPAGE:
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EXHIBIT -2

CERTIFICATION REGARDING INTEREST IN OTHER BIDS

Z(We), the undersigned, certzgy.nnge“‘penalty ox'pchury

that I (¥e) have no financial or cth@r znnnrest in any blu, ocher'
than thzt bid to which this certification iis attached suhmmrted,

to the State irn response to that‘gggcaxn “3911c1tat10n of*Bzds

County”’, dated November 6, 1981..

3

(Signature oﬁ*Blﬁder ox Responsxble
Officer)

(Company), —

At e
(City anc Statie)

ACALENDAS pAGE -
PARUTE FAGE.
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EXBIBIT 2

SUMMARY: BID CHECKLIST

(Flease refer to specifi- proVisions in‘thé&S@iiqitatiéﬁyléé'hﬁﬁéﬁif

oo
k4

The f£olléwing information shall ;eféubmi;téd é@fgﬁa‘

State Lands Commission no later than %:00 p.m, ﬁecémbgf‘?@‘iﬂﬁlm

i.

EY

AN

Specifiés of bid proposal. <(See pajes 24-28)
Joint Bids (where appllcable)» (page.25} l
Corporaté Bids. (where'aaplzcableyv
--A bidder shall submit proof that the lndxvléudl
executing, the bid is authorized to dc- 5o om ﬁehalr
of the corporation. 1 )
--Tae. corporation shall affix:its-séal'éﬁ‘fhexﬁigéatugg
page of the bid form. (pajze 25)
A letter of authority designatix 1z a: Califorhia reSudent
authorized to give or receéive tfictices ;9~pr“fi9m ‘
the State iands'QOmm£SSion¢T {page 28) t
Statement of Qualification: (Exhibit "Dy
A financial feport, In cludl R certlfled«flnancuax -
scatements. (page 27  &nd Exbibit E) ©
Certification regarding intefest in othew ‘bi‘{l‘éf'
(Exhibit F) ‘
Ceftif;edHOI~Cashiér'3mch¢93fin theAamdthk§£{t

525,000 payable to the State of C@Iifqrqiéi

(page 29,

JCALENDAR PAGE:
PN ALY




EXHIBIT "2

REQUEST FOR REFUND

State Lands Commission
1807 13ch Street
Sacramento, California 95814

Attention: Mr. William F., Northrop
Executive Qfficer

Gentlemen: S o
‘)

Ca December 7, 1981, the wndersigned -submitt'e&, a b.Ld

for ‘the lease of subii:e?-fzed 1ands at Santa. Catal:.na Islanfi

Los Angeles County. Wp 3639. Included m.th the bid was t}\em :

required deposit of $25.,,000.00. . ,"

The undersigned requests the retura of the depos

5 - - ~ - N R e - - . . ;
and withdraws his affer and waives all r:ights he may have ;»z‘n‘z

connect:ion with the bid. : -

Wane)

[Company)

|CALENDARPAGE

IminutErae

-
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EXHIBIT "H"

REQUEST FOR REFUND

L /6. 1981
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EXHIBIT 3

CALENDAR ITEM

10/% 0/81

6.4 WP '?639

e Louéb
Mocgon

AUTHORIZATION FOR SOLICITATION OF ‘BIDS
FOR LEASE OF CERTAIN TIDELANDS AND ‘SUBMERGED LANDS
AT SANTA CATALINA ISLAND, LOS ANGELES COUNTY

o

o
" o)
v

H

BACKGROUND: On August 29, 1950, the atate'Lands Comn1551on
authorized a.15—year~lease (PRC 185.1)
to Santa Catalina Island Company (Company)
for 17 parcels of Staté land arouad the -
Island. Annual rental.was $1,293.60: The
lease prov1ded for two renewai périods -
of ten years each: and granted blanket.perm1551on
to install boat moorings and floats without
further Commission approval. The lease.
was aménded at various £imes to add otheér
parcels and ‘to increase the leise area.

On October 27, 1966, the ‘State Lands Commlbsion

authorized a new lease (PRC 3639.1) in . - i)
lieu of renewing t".s old Lease. PRG 3639.1%1 . &
covered use of 2'' parcels totalling approxXimately B ¢
357 acres at an .annual rental of $29,217.85,

The term of the lease was 15 yéars, with g
no optlon to renaw. . B

On August 20, 1981, the Gcmmi551on auth gzed
execution of an Lntellm management agreement
with the Compahy to continue operating

under the terms of ex1sting lease PRC 363%.?
from October 27, 1981, through Decsmber 3L,
1981, in con31deratlon of $3,;474.90 total
rental for that perrod.

The Island itself, outside the Uity of

Avalon, is owned by the Company and the

Santa Catalina Island Consarvancy‘(Conserwancy)
Uplands within the coves are leased to

yacht clubs, youth groups and others. A .
Company leSsee operates a storeé, restauridht
and ancillary facilities at the Isthmus: .

w
N
©

¥ 2,3/ / -
OALENDAE PAGE ¢ ‘-:-; 3 5 Q .

=
Ry 3 i

P e ex



https://3,474.90
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EXHIBIT 3

CALENDAR ITEM No. 54 CONTD)

‘The tidelands and sSubmerged 3an&s under

existing lease PRC 3639.1 are being used :
€or recreational boating purposes- and serivtices-

in~{dentdl thereto. Théy are presently: - ' .~ .

improved With,mootlng*buovs and- piers*whluh T
fare»%sed by groups with- upland interests..

The f;e: at Isthmus Cove is improved\wﬁth‘

fuelsaac111t1es foi boaters. .

b
The scaff'has.recelved fequests t0x1ease
the gabject lands from parties -other than!
‘the grésent lessee. These interestéd partjes
who zre appareﬂtly financidally reepon51blu
atid emperienced in management of recreati¢inal
boatiny facilities, -have suggested that -
the«State may .obtain a substahtially greatkrAL
economi¢ return from the lamds. In view
of these -comments and ¥n order Lo afford -
all Lnterested parties an equal oppoﬁtunlty
to prove thwir qualification to -enter int¢|
a lease -of the subject-lands and to 4ssure
an equitable return to the State,,staff
has studied various alfeérnatives for the-;
future: management of the .subject- 1ands.
These alternatives arefdfscussed dm. £he -
Stﬁff Report attachedwheretueaq EXh»blt W
"A i . ) H

1
1

Any mnew ledse of the subject landS*would

include prov151ons substantlally‘as iollou@.y
g (

Term = Fifteen years béginning January 1d¢
1982 Land Use ~ Recreéational ‘boating: purpgises
and- related &ccivities .and services, p provided
sucn.use~ls in cempllance w1th a4kl a pllccbie
laws;; Including but not ted to Chtmh i
Required Serviges ~ Includxng, but'nat NS
limited to, assurancé of on-site securﬁty,
meoring -assistance, maintendnce of moorings;--
fire and rescugd’ services and‘trash~naaeﬂalw'

i

1

Insurance and Bond- = Réquiremént of 1igbility .. -
insurance with . combined single ldmit. | -
of $5, 000,900 and. suréty bond or othes -

form -6f sacurity in .ameunt specified hnw,; -

the State. '

g

: CALENQAR !’A/Gﬁ
jﬂuﬁngamQﬁf’




CALENDAR ITEM-20.54 _¢dfonin)

IMPLEMENTATION:

AUTHORITY:

The Commission has before it 2 mumber oF
alterﬁatlvec regapding %hew‘utu?ﬁiggnagemvnt B
of the tidelands- and-submerged 1&ées urruundxng.
Santa Cataiima IsTand. PErsc, the» missiion - -
must determine whether 1o Lease itHe sub éyt
1ands, ‘to ‘mainta®n theé laﬂdsfas open. §,aceg
or to enter into an agréement" EOrfﬂhe.manﬂgement~
of those lands with.a publlc.or’p*lvate s
entity. ' i
Should the ‘Commission décide,to lease phe% :
subject lands, or to ‘entier into a manageﬂé;uﬂ
agreeméent with: a*private entxty; the -Comfidission
must then determine whethor it" is im the
best interests of the State to negotlate i
directly with the Tittoral owners or lessées,
or to solicit bids omn §ych lease or’agnee&ent.
Should the Commission choose to sdfiéit
bids for a leasé or management,agreement,v
the Commission myst - determine which: of °
three economic factors will be open- €o
bid.

The Commission must’ determine: whether:to SR
include in the subject premises coves: cur*enth;v
mairitained as open..space;, twé industxial .

use sites at Pebbly Beach. and tidelands -

and. submerged lands underlying~piers currently
structurally attaéhed to the uplands,

Flnally,

it 1% in the best inﬁérest of thefStateA

to accept.and exact .a transfer fee for ,
sale of oiibleases, and mooring equipments
Or to prohibit such ttransfers and thereby
equalize and possibly increase publig access
to the moorings. . .

Should the Commissian decide to sol;c;t}
bids for a lease of .or managément ag;éémert~
regarding the subject lands, staff wild -
ptepars and make available to-the public

a bid solicitation package including terms: .

set forth -in.and determlned’by the Gommxsqﬁon@‘

PRC Sections 6216 and 6301 €Cal. Adm. Go@g
Sactions 2000 et seqgs - S




b}

©UERHIBIT 3. -

CALENDAR ITEM No. 94 (contp)

OTHER PERTINENT INFORMATION:
% The action recomménded to the Stote Lands
/W Commission by .staff by this-Calendar Item
is not a project within the medning of
CEQA; as defined by Section 15037 of the
Cal. Adm. Code, and is therefare ot sub;éfct
to the requirements of CEQA.
E¥RIBITS: A. Stdff‘Repott.
B+ Land Description.
C. Lseation Map.

STABF BELTEVES THAT THE COMMISSION HAS THE .Fol;LOwI;NQ
OPTIONS: |

A. 'TO FIND THAT IT IS WITHIN THE BEST INTEREST OF
THE STATE TO:

1. ENTER INTO A LEASE OF THOSE SUBMERGED LANDS DESCR!BED
IN EXHMIBIT "B" ATTACHED HERET03 OR _—
2. ENTER INTO A MANAGEMENT AGREEMENT WITH A PRIVA%E
ENTITY FOR ‘THE ‘FUTURE MANAGEMENT OF THOSE~SUBM RGHD
LANDS DESGRIBED IN EXHIBIT "'B" ATTACHED HERETO“‘ iy

TO FIND:

1. THAT IT IS WITHfI THE BEST INTEREST -OF THE STATE ﬁ
TO NEGOIIATE ZASE’OF OR_MANAGEMENT AGREEMENT '
REGARDING THOSE SUBMERGED. LANDS: DESCRIBED. IN' EXHI&IT
*B" ATTACHED HERETO WITH THE LITTORAL OWNER -OR %
WITH A LESSEE QF THE LITTIORAL OWNER WITH THE CONSJ&T‘
OF THE LITTORAL -OWNER; OR - -

(1) 1IN LIGHT OF THE FACTS AND: CIRCUMSTANCES SET

FORTH. IN THIS ‘CALENDAR LTEM .AND. THE."STAFF REPORT -
ATTACHED HERETO AS EXHIBIT "A', AND PURSUANT TO" - ?
SECTION 2002 OF THE CAL. ADM. COﬁE, IHA”“CONSISLEIT
WITH PROTECTION ‘OF REASONABLE APCESSGOF’THE*LllixiAL
OWNER TO THE LITTORAL LAND; AND USE -OF [UGE STA,EL)WQED~
SUBMERGED %LANDS DESCRIBED IN EXHIBIT' "B"‘ATTACHED
‘HERETO BY MiMBERS OF THE PUBLIC FOR RECREATIONAL. :!
BOATING PURFOSES, AND IN ORDER TO PROVIDE ALL INT|RESTED:
PARTIES AN EQUAL QPPORTUNITY TO PROVE THEIR QUALIFICATiON
TO ENTER INTO A LEASE OF THW‘SAID ‘SUBMERGED: LANDS: =
AND TO BETTER ASSUPE AN EGUITABLE ECONOMIC RETURN
19 THE PEOPLE OF THE STATE, IT IS IN THE BEST IN$ REST
OF FHE STATE TO ADVERTISE/AND THVITE BIDS FOR A !
LEASE OF OR MANAGMENT AGREEMENT REGARDING THE SAE)
SUBMERGED, LANDS; AND




CALENDAR TTEM NQ. 5-4 (’*c‘énm)

(2) THAT THE BID FACTICR WILL BE.THEAPFRCEﬂTAGE S

OF ‘GROSS RECEIPT; TO BE PAID: AS ANNUAL RENTAL ON. . .
ANY LEASE OF THE SAID SUBMERGED ‘LANDS, OR ‘THE PERUENTAGE
OF GROSS RECEIPTS TO' BE RETAINED BY AN OPERATOR:

UNDER ANY MANAGEMENT AGREEMENT--REGARDING THE SAID',
SUBMERGED. LANDS. THE MINIMUM ANNUAL ECONOMIC RETUHN

TO THE STATE WILL BE FIXED AT 4125 0003 OR - ,

IN ORDER Tf ASSURE AN ORDERLY- ‘CONTINUATION- ““‘USE

OF THE SUBNERGED LANDS DESCRIBED IN EXHIBIT "B"

ATTACHED: HERETO BY THE BOATING PUBLIC, IT IS IN

THE BEST INTEREST OF THE ‘STATE TO ENTER INTO A -

LIMITED TERM LEASE .OF THE SUBJECT LANDS AND IMMED]ATELY
ISSUE A REQUEST FOR PROPOSALS FOR THE EUTURE. MANA({EMENT -
OF THE SUBJECTI LANDS UPON THE EXPIRATION OF THAT

LEASE. i

TO AUTHORIZE THE COMMISSIGH SzAFF~Io~
1.

‘NEGOTIATE A LEASE OF OR MANAGEMENT AGREEMENT REGAnDING
TIDELANDS AND SUBMERGED LANDS SURROUNDING .SANTA
CATALINA ISLAND WITH THE OWNER 8) OR LESSEE(S)

OF THE LITTORAL UPLANDS; OR_

Ty

(Bid Lease or Agraément Option)

ADVERTISE AND SQLICIT BIDS.EFOR A LEASE OF OR.MANAUEMENT
AGREEMENT REGARDING THOSE SUBMERGED- LANDS DESCRIBHD.
IN EXHIBIT "B' ATTACHED HERETO - OR.. :

(Limited Term Lease and.Réqueét féx‘Propoéats'dbﬁioﬂ)

AUTHORIZE STAFF TO NEGOTIATE A LIMETED-TERM\LEASE
WITH THE SANTA wATALINA COMPANY AND THE CATALINA
‘CONSERVANCY AND IMMEDTATELY ISSUE A REQUEST FOR
'PROPOSALS FOR THE FUTURE MAVAGEMENT OF THE SUBJECL
LANDS UPON THE EXPIPATION OF SAID LIMITED TERM
LEASE.

I1. STAFF RECOMMENDS THAT THE comm&sszdm:
A. DETERMINE:
i. THAT THE AREA TO BE THE SUBJECT OF ANY SOLIG. .TATION
OF BIDS FOR A LEASE OR MANAGEMENT AGREEMENT = -
SHOULD INCLUDE ONLY THOSE LANDS CUURENTLY®

OCCUPIED BY RECREATIONAL MOORINGS AN DESCRIIED -
IN EXHIBIT "“B" ATTACHED HERETOQ; AND:

[ CAUNDAR PASE
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CALENDAR ITEM NG.5 4. {CONTD)

i
|

TUAT THE TIDELANDS AND SUBMERGED LANDS UNDERﬁYING
IMPRQVEMENTS. STRUCTURALLY "‘ATTACHED TO THE. ‘b
UPLANDS AS OF OCTOBER 1, 1981, INCLUDING )BJTf :
NOT LIMITED TO THE PEBBLY BEACH WHARF SETE oy
AND FREIGHT RAMP SITE, .BE-LEASED DIRECILY _ |
TO THE OWNERS OR LESSEEgkvr~THE‘UELANDS ADJA(ENT

TO THOSE IMPROVEMENTS:; AND. |

THAT TIDELANDS AND. SUBMERGED LANDS MAINTAINEﬁ
AS. OPEN ‘SPACE AND USED FOR ANCHORAGE %a or !
OCTOBER. 1, 1981, WILL NOT BE THE SUBJECT OF
ANY‘LEASE OR MANAGEMENT»AGREEMENT RUTHORIZED
BY THE COMMISSION ON THIS: DAlE.

FIND THAT IT 1S IN THE BEST INTEREST OF THE STATT
TO PROVIDE IN ANY LEASE OF OR MaNAGEMENT AGREEMEﬁT
REGARDING THE :SUBMERGED- LANDS DESCRIBED IN EXHIBIT -
"B!* ATTACHED HERETO THAT: -

A. HOLDERS OF EXISTING INDIVIDUAL MOORING SBBLEﬁSE”
OF ‘SAID SUBMERGED LANDS UNDER. GOMMISSION: LEASE
PRC 3639.1 WILL BE GIVEN‘Af?REFERENTIAL.Rf&HJ N
TO RENEW THOSE -SUBLEASES UNDER -ANY' NEW LEASE. °
OR :‘MANAGEMENT AGREEMENT- UN TERMS® A¥D -CONDITIANS -
ESTABLISHED BY A NEW LESSEE OR ORERATOR FOR
‘THE TERM OF SATD- LEASE :OR MANAGEMENT AGREEMENT .
PROVIDED; THAT SAID. SUBLESSEES- WILL NOT: RE.
PERMITTED “TO TRANSFER SAID SUBLEASES: 10 aNY'
OTHER PARTY, AND

B. TRANSFERS oF INDIVIDUAL~MOORING "SUBLEASES
WILL NOT BE PERMITTED.

III. STAFF RECOMMENDS THAT THE COMMISSION -ADUPT OPTIONS
IAl AND IBZ AND APPROVE AUTHORIZATION OPTION ICZ.,Lu

" c&z.em:m PAGE
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EXHIBIT 3

EXHIBIT 4

STAFF REPORT

Introduction

There is at Santa Catalina Island a uﬁﬁQﬂefaﬁ&l' '“iex
set of social, envirofimental, and economic fiictors to be-
considered in any determxnatlon as to the besit mjsthod ¢ 4 uttke
management of the Stati-owned tidelands and submtrged lands.
surrounding the island. A map designating the locations of Jands,
currently under State Lands Commission lease PRC 3639.1 to
thé Santa Catalina Igland ‘Company is attacheﬁ.nereto As
Appendix "A™. '

The island is one of the few destination points. fOL
boatars based on the mainland from Santa Bafbara to'SanADxegn.
All of the uplands outside of the City limitis of Avalon :are . ywned:
and controlled by the Santa Catalina Island,bompany or the
Catalina Conserwvancy; subject only to a fifty (50)*year~appn* -
space_ easement granted to the County of Losg Angeles in £I775
raughly coincident with the area cwned by i:h~- éonservancy.

Boch the Company and the Gonservam L dlrectLy and -
through Doug Boinbard Enterprises, have leased smetk.upland
parcels vo various yacht clubs znd civic -groiups, including,
but not limited tec the Boy 3couts, Angeles Girl Seout Counciil, ~
Intervarsity Christiza Fellowship, and the YMCA of Glendale.
Some of these leased upland parcels arxe ad;aceht to tidelends
and submerged lands currently under lease tg the Company,,aﬁ&
in some cases the upland lessees have érected piers upon~tho e
State-owned lands.

Of the approximately 357 acres -of tidelands and43u%-
merged lands currently leased to the Company an estimated 25
acres are maintainéd as open space and are used solely for
anchorage. .
"The axeas adjacent to Pebbly Beacl, -curréntly oo
leased to *he Company, -are geographlcally‘separated from the,.
remainder of the lease parcéls by the City of Avalon. These
Pebbly Beach sites are used for freight and dndustrial purpcﬁese
In addition; the City of Avalon and tBe Coudty of Los: Anggleg
are considering the tidelands ‘and submerged lands aﬁgaqgni “EC.
Pebby Beach as s site for a prcposeo atrport to. service the .
island. Also undeér considération is the Jeﬁﬁish‘Poxnt,area,
Southeast of Pebbly Beach and noét the subject of this reportﬁ
The City and County have applied to the Commission. fur-a
permit to conduct feasibility studiés on the two gites, and -
have requested some assur'mce that iipon the conclusioniof ttose
studies, they will be ablée to proceed with &irport develenmeut
at the chosen site.

JCALENDAR PAGE
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The upcoming expiration of the curYent lease wmth ﬁhe
Company (Decémber 31, 1981l) and the resulting: possibmllty of!
a change in the management of the subject 1ands has generatcd
a great dezl of public interest. ‘ ) i

A public notice was. publxshed ask1 ng for comment - G
potentxal lease prcvisions and substantive issues impartant to.
any future State leases at Santa Catalina Island. A -public
hearing was. also held by the Commission staff inh Long Beéach -
on Oétober 15, 1981, to allow Southern :Californid bodtérs: 2 !
local forum to present their views. )

Comments have been received by Lletters. aﬂdgfaom
meetings between staff and interested partiids who requested Buch
meetings. Testimoény from the pubiic hearing has also "been
recorded. .

The vast majority of comments receiﬁed suppozmed the
State's current lesse=, the Santa Catallna Istand Company‘axd
its operator, Doug Bombard, and the Catalina Conse*vancy“
Comments were received that the Compariy. and Bombard have- ;
operated the facilities efflclently‘durxng the terdi of the ligase.
Concerns we¥e raised that any change in exisbting management '
would subject the island to commercial develcpment, invite -
overcrowding of moorings and installation of moorings in
vacant coves now used for anchorage oniy, and would have n
significant adverse environmental impacts £or thesé reaséns
Concerns were :also raised that change from: existing managemunt
would decrezase presént services offered and increasée boat ujér
fees.

The staff also received comments- ﬁrom'partles thwrested
in obtaining a future lease that competitive bidding wouldy
benefit the public at large through 1ncrsased ec aomic retu(n,
and that the bidding process should encourage mew ideas reghiring
the type and guality of facilities and serwvices te be pFovided
on the subject lands.

Suggestions were also made concerning specific térms
and conditions that commenting parties felt should»be incluied
in any new State lease.

All comments a¥Ye on file in the office of the Stdta
Lands Commissiorn..

B
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Current. Lease

‘On Augusgt 29, 1950; the State authorlzed angf enterbd
into a 15-year lease (ERC 183 1) to the ‘Company for 17 parcélq -
of State-owned tidelands and submerged lands: aroutid the Igland.
o Annual rental was $1, 293 60. The 1ease;prbv1ded for two
e renewal periods of 10 yidars each. The leasé was amended at

[ various times to .add other parcels. .

On October 27, 19(6, the, State author;zed a new lea
(PRC 3639.1) in lieu of renéwing the old ledse. - PRC 3639 Ligx
inéluded 29 parcels totalling apprOX1mate2y 357 aares ﬂt:ant;
- sunual rental of $19,217.86. The term of the Iezse is 15
e 'years,'w1th no option to reitew. By agreement between - thenComgany
) and the Commission, the terin of this lease has been:: Srfended. to
and includes December 31, 1981. : " wg -

~ Under the terms of PRC 3639.1, the Ilease premxses
were te be usad for commerclal and recreatibnal moorings,.
for the landing of water .craft, and uses 1nc1dentalAthPretoﬁ

The current leasé PIOVldeS that none of the .mprovéf
ments located upon the lease Ppremises shall become. the PIopirty
.ot the Stateé upon explratlon Of esrlier termination of tha - SR
;o lease. The lease reguires that the Company ‘rémove £rom: the
s leased premises all structures and ‘equipment- within nimety (90

Ty days of the expiration of the lease. It is 1mportant to- riotde”
that such removal operdtions may trigge¥ permi§ requ1rémeﬁts*
of other State and local agencies (i.e., 0oastal Commission)
as well as environmental study requirements. of CEQA. THe
-8 removal operations may be further compllcated~bv the fact. that
v ] many of the 1mp“ovements located on the lease premises are
R owned by parties other than the State‘s lessée. It is “dlso
Y evident tha; should the Commission issue & lease for theé
g subject lands to any party other than the ciurrent leéssee,

g and should the ciurrent lessée opt to xémove all existing lmgcqve_
ments from the lease premises rather than negotiate theit .-
transfer to a new lessee, the Comm1551on'would be unable to
quiet possession in the new lessée for nlnety (90). days. !

= 1, s

The Company and the Gofiservancy own and control aﬂt
B upland access to the 1sland outside the,Clty of Avalor.- The
R Comvany has issued upland 1eases whlch lnclude.use of the leised

. Standard 2il of Californxa“

Jack L. Fennle,

Doug Bombard Entexrprises (dha ''Catalina Cove aﬁd

Camp Agency').. o

O B

.
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The first twd leases, to Standard.Oll and Jack.L Fennleh
are Jocated at Pebbly Beach and are uséd in conméction wlth .their
respective businesses, Thé third lease to Bombard Enterprgqes
(hereinafter Bombard) includes ail other tidelands andﬁsubﬂ=rged
lands leased by the State to thé Company. Bombard in tﬁfﬂvd
sublets on an annual basis approximately 714 mooring sites’
on the lease premises to individual boatets and yacht elub;
members.

Of these 714 mooring sites, nearly ‘half are sublet
by boaters who owrn the moorlng equxpment on the site. In the
Feémaining cases, the mooring equipment is:-owned by theﬁCatallna
Mooring Service (another hranch of Doug_Bombard Enterpcises)”
and boaters sublet the site and 1 ise the mooring eeulpmenu
from Bombard. .

Beaters who had sublease& the moorihg site and léaged -
the. msorlng,equlpment from Bombard, and those boaters who.
sublease the site but own their equipment and who have; §o. «gueed
with Bombard, must notify Bombard in advancd of their ﬁnterh to:
occupy their mooring on 2 given date. Absefit such- noblce,
Botbard leases the mooring to members of the public om 4 !lly,
first come; first served basis.

Services prov1ded by Doug Bombard Enterprlses in
connection with the use of the lease premises for recreatlunal
mooring include, but are moi limited to, the following:

Garbage pick-up with upland disﬁqsal site;
Patrol boat service,

Anchorage and mooring assistance;

Fuel sales;

Shore boat service;

Service and repair mooring equipment; and
Water reprovisiorning from an upland soutrce.

Bombard also codéperates in providing towing and mechaiiical
service and rescue and firefighting service.
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Alternatives

Based upon extensive study and review of‘yublic cﬁmments,
B staff has compiled the followmng summary -and evaluailcn~of‘}hp
RS various alternatives available £or Commission actiom. ‘Thesi:
. alternatives may bs followed on the Critical Path {haxns
N attached hereto as Appendix VB".

:{?f I. The Commission may decide not to lease .any of the tidelimds
-8 and suhmerged lamis at the Island. Under thleccurse ‘o
- action, there are three major alternatlves.

% A. The Comnissiofl may maintain these -areas a5 open spave»
E The open spaci: alternative may be seen as the least
detrimental ti the environment in the long zum. Ontthe

other hand, tlié benefit to the peoplie of the State.
a whole may be reduced under this plan. There WOle

fyf? be no fa cilltaes or services available to the bcatlﬂgi
o public, nor would there be any econgmic réturn to the
State. :

Commeénts receivéed from the public dé not favor thls
"lb option, r~flec¢ting a2 fear that chaods and -damagé to iihe.
s i environment wi.ll te the inevitable .result of uncontuolled
Lo use of the subiject lands for anchoxage.

N B. The Commission may enter into @ Management Agreemenh L
' the subject Isande with another public agency, i:e:, the
California State Department of ?arks .and. Récreation oi

= the County of Los Angeles. Department of Beacmes, or

st ‘the Commissior. could directly manage the leads.

Operation of the area as a public patk or beach mxght
R result in increased availapility of the atea to the: .
A general boating public. This effect cou’d‘bp achﬁﬂ?mshed‘
wi g by providing that use of the moorings be on a fi
Canil come, first served or reservatlon baSiS,'With‘?’dpPﬂlilEd
maximum period of tge, for example, twd weeks ?e?CQHa«on.
Note, however, that théese or similar provismons coujid
be included in any lease ot management'agreementw

o Budgetary restraints may well make the initial ca ia1
ol investment necessary for publlc operations: pxdhlb;- e
S Any state or Local govprnmental & 2ney w would be reaylrea
) to acquire equipment, staff and txaanlng to qucce§5'u11y
A maintain the lands for recreational boating activgtne%

: y The potential for liability for injury or pragerty
B damage, which is high in this type of operatlon, would
- also fall dpon the managlng‘publlc agency. Flnally;?rhe
ectnomic return to the State may be minimale . i
icm&nouum,e v;‘"iy
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Little public comment has been received régarding tls
alternative, though soime boaters expressed.pessimlsn
that a government agency could manage. the area. as Wuﬁl
as the current operator. ;

The Commission may enter ihtc ‘a Management Agreemenj glth
a private entity,. whexeby the current type of ono““kxon\
would be continued in -essentially the same form.- The*
private entity would prov1de services and1assume Liibility:
for serviée-connected injuriss and property- damage ln
exchange for a percentage of ¢ross receipts. :

Note, as discuszed above, that under the present, laasep
PRC 3639.1, the Compatny is required to remove all” -
1mprovements from the lease premises within 90 day@;

of the expiration cof the legse: There i§ no provision
in the present lease that such improvements pass. to the
State upon termimation of the leaée.

Therefore, this altetrative would be ‘based upon’ the
assumption that the State -could acquire, through 1ease 0T
purchase, the right to use all personal property Ydcédted
upon the subject State-owned lands, inc¢luding, but) fct
limited to; all mocring ‘equipment, whether’presentlg
owned by the upland owners or other privice 1nd1vmct&§s.
Note that the current ownexrs of said personal propet:t:y
are in no way obligatéd to transfer to the State<the
right to use that property.

The benefit of this option lies in the continuation of
present use and,ex1sting facilitieés, so as to»aveld
triggering processing requirements of CnQé9 the Foaptal
Commission, and other governmental agencies. (Confifuatidn.
of present use without Lhange would bring the‘progect
within a Class 1 exemption from CEQA for Existing
Facilities, as defined by Gallfornla Admxnistratxve

Code Section 15101.)

This option also creates a direct relatlonshxp betveank

the Commission and the operatoxr of the bcatlng‘facilitzosn
Oa one hand, the State may thus have greater contrii- over-
the operation than in the case of a State lessee ctfafracting
with a third party operator. On the other'hands tlie

State may be faéed with the high costs’ and gredter: rwspon—
sibilities of monltor;ng the operator s perfovmancn.m

Also, this option may reqiire .an initial capital oytillay.

by the State for acquisition of the right to use tig
mooring equipment currently situated upon the suvao

lands.

2k
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Should the Commission elect this alternatxve, it must
determine whether to hegotiate the agreemént with ‘an
operator who has an upland base of operations, o¥
solicit bids for that agreement» The.Comm1531on,couLd
negotiate directly with the current coperator, ‘Doug !
Bombard Enterprises, which has entitlement to an upland
parcel at the Isthmus, and which has several years qﬁ
on-site ekperienc~ in maintenarice and service of -
récreational mooring rac111ties.

On the other hand, soélicitation of bids. for*partzc;gatlon<
in a management agreeément would be more Tikely to makimize
thé economic¢ return to the State.. ;_;:y
Although Commissjion staff has reéceived no dlrect§pﬂﬁntc
comment regarding thzsxalternatzve, there ‘has been'ﬁ
overwhelming public support of the curreht operator,
Douug Bombaxrd. However, oither Mr. Bombard norfuhe
Island Company has shown any positive interest in a“"
State lease or agreement dxrectly‘WLth.Mr, Bomﬁard

s
i

The Commission may opt to lease the .State-owhed tldeland
and submerged lands surrounding, Santa Catalina Tslands
There are three basic alternatlveS‘under this dlrect;.onﬁ

A.

The Commission may negotiate a lease directly with nha
owners. .of land littoral to the lease parcels. :

The Island Coripany and the. Coqservanéy,=wbrking,thr6ngh
Doug Bombard Enterprisesi, have an upland base of s
operations; they own the medessary equipment, ‘have
on-site experience and ithe support of great numbers. vf - -
the boating public whom they nave serviced over the years.
The terms of & negotiated lease, as well ac those oﬁ &
bid leasg or management agreement; Would: beudrawn“to;j
enable the Commission to protect ithe bést interssts af*
the people of the Stateu The lease would pr0v1de !

of gross receipts W1th a mlnlmum annual rental reflentlye
of & staff evaluation of open market transactlons N
involving comparable sités: and faeilities. Potential
lease terms are more fully discussed in Sectlon\IV qE
this report. : g
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NY

As mentioned above,. there has begﬂuéonsideigb1@~pﬁﬁiﬁc
support for this alternative. S

The Commission may negotiate a lease with a 1essee tnt’
the owner of lands littoral La,the“lease premlse%;y

N

California Administrative Code ‘Section 260”~duthor1r9s
such a lease to thé best qudalified: appklcant “éonsﬁ;tent
with development and dtilization té thé maximom ecdzémic,¢
socidl, or envitdnmeénital benefit fo the Staté(‘wﬁ‘ﬁ

It is here difficult to determineNthe actual beﬁefu,

to the people of the State of" ‘negotiatig with a pafriy
not & littoral owner, unless fhat party be the actuilk
operator of tha lease premises and -entitled to use ‘ilie
uplands, thus adgain ectabllshzng 4 direct rvgatxongamp
between the State and,the operaton. There .appears '£& be
no other substantial reason for offering a preﬁerenvp
£0- a party not a littoral owher of permlttep of‘ﬁha
littoral owner in a megotiation situation. -
The Commission may solicit bids for the future lease~oﬁ
the tidelands and submerged Tands at Catallna Island.

The subject lands fepredent an important resource hfﬁtmx
State of California. Several parties, apparentgy'olhi 4
sound financial status and having $ome experietice with
recreaticnal boating and‘related,facilﬂtles and‘serv;can,
have indicated a strong interest in 1eaSLng those lands),
In llght 6f these expresgicns of 1nterest, sollcltat'“ﬁj;
bids for a future lease of the. subject lands may be one
means of affordlng those interested parties an equal
opportuniry co prove their qualificaticns to entetr integ &
lease with the State and of estabflshing an. eqaltablef‘%
economic return to the State. i

This alternatlve, perhaps more than other options hereml
con31dered "also carries with it the zedl p0331bx11t1e3w

of 1ncreased rates to members of the boatlng public, ami
developmeént inconsistent with the long range: 'social. ami§
envitonmental objectives of the peoplé .of -the State; “:»
including those hoaters whg prés ently: use the area, .and: :
of thé ownets of the upland. A bil solicitdtion and. 1euse~
would have to be carefully drawn to I:mlt thexextent of
these impacts.

»cu;zubia-ﬁnc‘s, f
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e

Note, also, that any change 1n,cux"ent operations,. lncluding
éven removal and replacement of exzstlng facilitdies, may' .
trigger processing réquirements of CEQA, the Coastal
Commission, and other gaovernmental agencies. N _—

‘Other than positive commeénts received from. pﬁ%t“eesaﬁhaehntly -
Intereotea in bidding on any futire lease, most comments: . |
received by staff regarding this gption have reflected -
fears that bidding would result in éxorbitant use retes,

poor services, and imwanted devélepment.

sh611ld the Commission decide to solicit bids for awllease1
the following would be required from all bidders: .

1. Submission of bids on a specified bid form obtained brcm
the State Lands Commission;

Satlsfactory evidence of the bidder's plan and ébllluy
to satisfy the xequireménts set forth in the bid:ledte;

A financial report including Balanice Sheet, Income. .
Statement and Statements -of Change in Financial- Posmﬁlon

fot ‘tha current as well as last tiwo fisca14yearq~*:‘

Specification of anticipated initial capital znvestmﬁnt
to fulfill léease terms and the means by which the bﬂi
intends to ptrovide such capital;

5. Certification that bidder does: not have financial .o
other interest in more than one qlé» and

6. Bid deposit in the amount of $25;000.

The only factor epén to bid will be the percéntage of griiss
receipts designated to four percentage points to be the -
basis of rental caleulation. Bids lower than 17.006907 of
gross reéceipts will mot be accepted.

All bids must be sealed and delivered to ‘the State- Lands
Commission ro later than thé time and date specxfled

ALl bids will be opened publicly at a time and locatign

to be determined by the Commission. Each bid shall be.a,
firm bid for a period of sixty days from date of bid opernng.

+

S
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The Commission may enter into a limited term lease agreen&nt
with the current lessee and issue a Request for Proposals
regarding management of the subject lands.at the termlnailon

of that lease. B e :
As discussed above, the Commission fady -encounter reéal
transitional difficulties should a new lease be issued t¢

any party other than the current lessee, the Conservancy,

or Bombard Enterprises. These difffictlties are l_xely T
center upon removal and/or'replacement.of existing impro1ements,
and placing a new lessee in quiet possession of the lease
premises prior to the beg;nnzng~of the-busy summer boa.igg
season. These activities may trigger processing tequirenents
cf CEQA, the Coastal Comm1331on, and other local, State,f

or federal governmental agencies. The combined 1mpact of.

these factors may create a chaotic: atmosphere -devrimental
to the boating public as well as to other users of the 1é and’

In order to minimize these ppotential dlfflcultles, the
Commission may enter into a limited ferm lease with the

current lessee. The lease term wonuld be 6f a period sufficxent
to allow the Commission to sdlicit and c¢aref fully -examine "
proposals for the future managémeng of the Qa.bgect LTands;
select a given propesal, perform the necessary -efivironmental-
studies and provide £or an orderly transition from cutzent
operations to the proposed project.

This alternative may also provide interested parties the
flexibility and time hecessary to ccustiiict more creative
project proposals.

ngmggz

After extensive réview, staff has concluded that - .
the seven major alternatives discussed above, ‘the most.v1able
can be summarized as follows.:

1. Management agreement with private party for .operation ‘
identical to current or ration:

a. State acquisi* .on of all personal’property located upon
subject laiu.s;

§

b. Direct relationshin with operzior;

Probable categorical-exempticn‘frdm‘dEQA.

A
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2. Negotiate lease directly with littoral owners:
P a. Upland base of operation, experience;
S P>
- b. Economic return to State to be based upen State Lania .

Commission staff evaluation of open market transactluns - -
involving comparable sites and facilities. ) .

3. Solicitation of bids for lease of subject lands: B
a. Establish equitable economic return to Stafeé;

b. Avoids mecessity of substantial capival outlay‘by
State.

4. Negotiate a limited térm 1ease~wxfh fhe -current lessee
and request proposals for the Ffufire management of the subject -
lands: , : e,

a. Provides for an orderly transition €rom cuzz:ntﬁoperdtlons
to proposed project.

fg‘ qgg b. Ailows more flexibility in project propcsals.

JCALENDAR PAGE.
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Should the Commission seléct any ¢f the alternatives 1Iﬁ“Pd
above, it must then adopt speclflc-prov131ons to be 1nch&ded

i any lease or management agreement. Of thése prOV181Q1a,
many are straightforward or will ke necessitated ‘by- rescskctions
of time and State and federal law; including,regulatlons pE
CEQA; the Coastal-Commission, and Fish .and Gamé.

The major provisions that would be required in any lease
include the following:

Term -~ Fifteen (15) yea;s”béginﬁing Janwary 14>1932?‘
Insurance - .$5,000,000 combined single limit;
Surety bond or other security;

Installation of any modrings or other stiuctures 1n
addition to moorings and pieis exmstlng &8 of‘Octoqar 1,
1981, requires prior consent of the #tate Lands Ccmn15310n~
Any sublease ox agréement entered *ntu by the lessew
with a third party for‘mbnagEment ang operatlon of +a
ieased area requires prior consent of the .State-Lanis
Ccmm1351on, .

-

'

Upon expiration or termination of the lease, the Sﬁate

has the opticn to accept the leased premises with"

improvemerits or require the lesseée to remove them w&thln thlruy
(30) days; -
Required services

(a)y Solid waste piék;up and upland disposal,

(v) Patrol boats,

{ec) Anchorage and mdoring assistaice;

(d) Insurance 6f rescue and firefighting services,,

(e) Imnsurance of availability of towiﬁg and mechanical
repair services to boaters om xcase»’pzemiseSg

(£) Annual servicing of“modrino~equlpm@nt. and

(g) Non-interferencé with services designed ta prov;de
) access to the upland-
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(8) The lessee shall not'unreasonaLly“interfere with: acaess
to either littotal lands or tidelands adjacent tocthe
lease premises. The State reserves the right to amends
the lease deséription at any siich: time it Is- deté?mfned
necessary to provide reasonable access;to ad;acent
tidé€lands or littoral lands. - :

The Comm1s31on,w111 be~faced w1th dpclsions in three majar
.as follows' o

A. TLease Premises: The CommlsSLOn mast designate those.
Tands to be included under the icase,or agréement. .

As noted above; the current lease, PRC 3639 X, contaﬂns
approximately 357 acres, distribited over 29 parcels«.
(S&e Appendlx A) . 0Of tPese cerbain: parcels may’ be -
logically excluﬁ\ﬁ from a new ‘lease of agreementi

Any new lease or agreement may exclude those tLdelards .
and submerged lands uynderlying and’lmmedlately burroﬁndxng
piers ot other i "ovements SLructuraiiy'attached,toathes
uplands as of Oc- .wer 1, 3981. These parcels miy“be . 5
leased directly to ﬁhe«upland oWner -or lessee to- accdﬂmodate
their confinued arzcess to and usé of thvlr uplana pafvels

Seccnd, staff recommends exclusion.from any new: leaséhor
agreéément of all unimproveé open space areas. Becau P
developmént of thesé areds would- be subject to. exten81we'
envirconmental study’and additiional approvals by tthe ..
Commission, as weli as pﬁrmltd from -other governmenhﬂl
agenciés, there is 1o need to- 1n¢lude ‘these parce1¢f%
any'lease or agreement -at thisr-time., The curr&grkuS6vof'
these areas for anchorage will: #iot be cartaile&°1p any

way by their exclusion from anj*lease or agreement

Staff clsc recommends that the‘two Bebbly‘Beach siteq
described in the introdiiction :of this StafF‘Report‘bee
excluded from. any new leasé -or agreement for. xocreatﬁcv 2K
boating purposes because ‘they are removed €rom thé iag
remaindex of the parcels geographlcaliy.and‘byﬂtyge dﬁ
usa. These parcels may be leased directly to /the Tititoral
owner or the permittee of the littoral owmer. \Separdk
treatment 6f the Pebbly Beach: parceIS‘may ‘also’enabls | the«
CcmmlsSLOn to accammcdate tbe concerns of?the Clﬁfhﬁf, .

proposed alxport devélopmentm T
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EXHIBIT 3

A

F1na11y-'1f the Commission degides to solicit bids-fdr

either a leaseée or management agreéement, a*éec151on;must 3

he-made whether to sglicit bids for the entire area ‘gr

“to segregate the area into smaller parcels -and sollc:t

bids fur each of those parcels..

One possible advantage in seg“egating the lease area .

and soliciting bids for a number of smaller parcels i3 -
that such segregation may result in management of dififerent
parcpls bv dlfferent‘partles, thereby~encourag1ng conpetitlon

boating publ’c. However staff'feels fhat compet
between operators of separate parcel° nesultlng lnroﬁmter
services to ‘boatérs ind greater -ecénomic rétirn to the.
State, would be 111vsory ‘4t best.. The.lnequal appea] of
various parcels, due tod geooraphic,dlfferences as well aus

the special interests of owners .oxr lessees of adgaceﬂt

uplands, may lessen the competltrve fadtors involved,

The staff believes that soliciting blds fox elthen EN

lease or management agreement for the entiré ared-as a-
unit is the preferred alternativs. Under this alte*na*x»e,
service and maintenance f33111tles for the eritire arv@
couid be coordxnated and centrally loéated, yesultd dng;-in
more efficient use of the area for recreational boatnng
activities.

Finally, administrative respon31blllties and costsﬂoi
Commisgion. staff sould be 1ess~shouldab1ds bhe sollclted
on the entlre area as a unit rather than ‘as: several
distinét parcels.

Some individuals have alzo asked for ind1v1dual.moor“ng

site ledses. Due to the great number -of moorings, s Laff

féels individual leases of this nature would be a&mlulstratxvely
1mpractlca1

Transfers of moorings: Staff ‘believes that a.method nan'be
devised whkereby transfers of*mocrlngs canabe detecteill;- The
Commission may accept the- practlce of moorlng transfhks and:
charge & transfer fee, thereby increasing :the. Fevenui¥ to -
the State. Note, however that because the amount- o*fmoney
paid between private parties would be difficult o alitertain,
the transfer feé charged by theé State could not be autectly
tied in to the "value" of the transfet. ,

b vm -
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On the other hand, the Commission may prohibit tran@ﬂa
of 1nﬁlv1dua;‘moor1ng subleases»and<require,that"new
s tenants be “taken from a waiting list, thus 1ncreasing*
g and equal1zrng the .chancés of'lnterestpd‘boaters obtaﬂnlng
B a mooring. ;
C. Economic factors: The Commission; if it chooses to.
solicit bids for a lease of the sub3ect latids; must
determine the pdrameters of the econnmlc-provisions o
the lease and the bid solicitation,. Fbllowxng are foiir
alternative methodds of calculating rental provisions. f
The first three alternatives presume a five year rent
review.

[ TP —p—

ta (1) Solicitation of bids on both minimum anpual rentdl

. and percentage of gross receipts without fixed
minimum bid on -aniiual reéental or percentage of. Prn
receipts:

(a) Bids may be reflective of fair rental:-value: of
lease premises,, but‘may result in anmsal -reiitdgl -
of less than $125,000, which has been offefisd- *
by .2 number of 1nterested parties.

‘!? (b) Becavse this alternative is ‘the Teast restri.ctive
to pdtentlal bidders, it may encourageryprel -~
creative project packages. At the same $tins,
determination of high bid would be difficuls
under this option. Evaluation of bids. woulﬂ
‘have to: be based upon progected)xnccme streiimsy
discounted to present‘wonth~ such income
projections: are based upon many'varlables aid
are not susceptible of obJectLve review.. 5

(2) Solicitation of bids -on both anaual rental and
1 pexcentage of gross recéipts with minimim bid on
= annu&l rental set at $125 000. and: minxmum bid~ons
N percéntage of gross receipts .set at. 17%:

t (a) State would be guaranteéd an annual return

1+ g of $125,000, the equxvalent'of 17% of the
estimated annual gross receipts cuzrently
derived from the .subiect lands.

A ¢{b) Market studies of land 1eases for -comparablu
R mooring and marina facilifies indicate a
N range of 10% to 27 % of gross receipts as a
basis -0of annual rentals.

(¢) This method may also.-enable biddérs to submft
creatxve packages, but is subject to the
seme difficulties- *egardxng detexmination-
of high bid as is the first alteigg :
discussed above. -
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(3) Solicitation of bids on percentage cf gross rechpts
only; the minimum annual rental to be fixed at .
$125,000; the minimim bid on pércentage of grosi
receipts set at 17%:

(a) High bid is easily détermined under this.
option, but see helow regaxﬂlng blddlng tinsg..

(b) Rental based upon a percenta$e of gross
IQCELPGS may lessen a lessee%s incentive tw ~ oo _

maxinize receipts. This result Is-more 11mp1y ‘
whéri the- pencentage is increased with: lncrﬂmentah
increases in gross receipts.

Because: under this alternative: there ds onlv
one bid factor, and because of the limited
range of’percentage factors likely tol be bLﬁ
bidding tiés are Iikely -to oscur. Inxthls )
case of identical ‘hids, Final determimation: of .
the winning bid will necesgsarily involve:
ccmparison of the financial respon51b111ty

and -experience of the bidders, as well as’
methods: .of proposed‘management of the: sub;e
lands.

Sclicitation of bids on annual rental based updiy a
fixed dollar amount and rent review perlod$ mi nimim
bid on annual rental to ‘be set at $125,000% - .

(a) High bid is most -easily determined index thls
obtion; bidding ties are unlikely to Occu¥.

(b) This altérnative may provide the highest .
economic return to- the State ‘because frequent -
rent review would enable the State to pericdically
increase monntary compengation commensurate with
lessee!s receipts from. ‘the subject Tands, ! [This
would also prevent an extreme leasehold .
advanfage’ln favor of the Jlessee as 15 nOﬁmtheb
casg under the existing lease, .

It should be moted that this- alternatlvenﬁty

be most likely to result in a high annuariwental
In,thls ¢case, lessée may be motxvated*

mooring .and service rates to a more exir%h@:
Tevel to achieve profits abowe-that aﬂnua]?rental

R R
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EXHIBIT upn : o
LAND DESCRIPTFON =~ P 3636

PARCEL 1 = Isthmus Cove P

AlT that area bounded on the west, south, and 'southeast by the mea Towir in
waterline and on the nor;h by a stra#ght’11ne extéending from a point on t&e
mean high tide 1ine at approximately 33° 26" 35" North Latitude, S

118° 29' 25" West iongitude to a point on the mean ‘high tidé Tine .at aporoxl~
mately 33° 26* 45" North Latitude, 118° 25' 50" West -Longitude:

‘EXCEPTING THE?EFRGM @1l those tide and submerged: Tands. Ty1nq ‘bereath - an
existing pier TOGETHER WITH a mecessary use area. extend1ng 10 fest f%om the
extremities of said pier. .

&./\
3

AUSO EXCEPTING THEREFROM a}l those tide and: ‘Submeriged Tands lying beneath an:
existing freight ramp and two ey1st1ng Taunching ramps:

FURTHER EXCEPTING THEREFROM :a strip of submérged Jand: 100 feet~w1de.}y1ng

50 feet on each side of the: seaward*extensxon of ‘the centerTine -of thEJWbOVE
mentioned pier 11,500 feet, moreé or Jess,. to .an intersection wxuh the'§eaward
boundary of Parce} 1 above. L0

PARCEL 2 -~ Fourth of~Ju]y:GcVe

A11 that .area bounded on the north,-west and scuth by the mean Tower 1¢i -wajer-
1ine and on the east by a straight Tine beginning. at 2 point on the. mean high:
tide line &t approx1mate3y 33% 26' 56" Nowth Latitude; 118“ 29¢ 55" West
Longztuce, thericeé northéasterly 50: feet, mora or less, to.a point offshore at.
approximately 33° 25’ 56¢ North Latitude, 118> 297 54" West Longitude;. - fhence
southeasteriy 1,200 feet, moré: or Yess, to a point on the mean high tide Yine
described as. 33° 26 45" North Latitude, 118° 29* 50" West Longitude.

EXCEPTING THEREFROM a1l those tide and’ submerged: Yafds lying beneatb:. an
existing pier TOGETHER WITH a necessary use arga extending 10 feet ron the
extremities of said pier. ‘

PARCE!, 3 ~ Howland' s Landing,

A1l -that ares bounded on the west and soutlhi by the mean Tower Tow. watexﬂ1ne\and
on the northeast by a straight. 11ne -extending from a point on the mean ﬁ1gh’
tide line a% approximately 33 27' 40" North Latitude, 118° 31' .07 W e<“
Longitude to a point on the mean high tide line at approximately 33° 2; 55"
North Latitude, 118° 31' 15" West Longitude.

EXCEPTING THEREFROM 411 those tide and submerged lands lying :beheath: aﬂ .
existing pier TOGETHER WITH a necéssary use area exterd1ng 10 féef fio: the
extremities of saic pier. .

T
I3
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EXHIBIT "B b 3630

PARCEL 4 ~ Eﬁeré?d“say

A1l that area bounded on the west and. south by ‘the mean Tower low watﬁhline
and on the north and éast by a line beginning at a paint on ‘the: ‘méan ligh tide
line at approxxmately'33° 28' 0" North‘Lat1tude, 18° 31" 45% wésﬁ'Luﬁgvtgée;:
thence easterly 1,500 féet, more or Jéss, to a point seaward of India) f Rock -at
approximately 33° 28" 10" ‘North Latitude, 118° 31" 30" Hest Long1tude: 'thengé
southeasterly to a point on the mean high tide Tineat approx1mate1y

33° 27' 58" North Latitude. 118° 31+ 20" West Longltude. ‘

EXCEPTING THEREFROM at¥} those tide and ‘Submérgéd Tands lying beneath i ‘we
existing piers TUGE’HER WITH & necessary -use-area extending i0 feet(fvcm the
extremities of said piers.

PARCEL 5 - Catalina Hafbdr

A1l that area bounded on the west, north and east by the mean Iower'Tuh {-water-
1ine and on the south and southeast by a Tine beginning .at a pownt'on“the '
mean high tide line at approx1mately 33° 25 41 North Latitude. 118u%@ L o21
West Longitude; thente west 848 feet, ‘more or less, to a point at apphqx1mate1y
33° 25' 41" North Latitude, 178% 30° 31" West ‘Longitude; “thence suuthiesterly
1,625 feet, more or less, tévminating at a point.on the mean high t1dn fine-at
1pprox1mate y 33° 25' 30" ‘North Latitude, 118° 30% 39" West Long1tude1

EXCEPTING THEREFRGM that portion of tidéland owned by the Santa. Catal%

Island Company generally de:cr1bed‘as a portion of Txderand in Cata?;]a*barbor
of approximately 12.8 acres lying between the ordinary high water and]grdinary
go¥1wa§e§ mark along ‘the east and fmorth shore .of Catalina Harbor beg1un1ng at
Ballast Point.

AL30 EXCEPTING THEREFROM a17 ‘those: t* ae and subm'rged lands 1ying. beat;th ‘three
existing dingy piers and. one existing commercyal pier TOGETHER WITH - necassary
use area extend1ng 10 feet from: the extremities of said dingy piers s,af'
coimercial pier.

ALSO EXCEPTING THEREFROM all ‘those tide and submerged Tands 1ying beneazh two:
existing ramps. g

-

PARCEL 6 - ButtonéheIT'BeaCh

A1l that area bounded on the north and west by the mean lower low: water11ne

and on the east by a stra1ght 1ine extending from a point on ‘the mean figh tide
line at .pproximately 33° 24' 02" North Latitude, 118° 31' 59" hest.toﬁg1tude
to & point on the mean high tidé Vine -at approximately 33% 24* 23" North
Latitude, 118° 31' 56" West Longitude. §

EXCEPTING THEREFROM all -those tide and submerged: lands lying beneath‘aﬁ eX1st-
ing pier TOGETHER WITH a necessary use area -extending 10 feef from the
extremities of said pier.
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EXngBET 3

EXHIBIT "B"

PARG?L 7 - Ehitgfs,LandingA

A1] that area bounded on the -northwest, west, and south by the mean-loy@r Tow:
waterline and on the north, northeast, and southeast by & 1ine: beginnirg at
approximately 33° 23' 42" North tatitude, 1]8°122’.07"‘Hést?hongitudé;fghéngg‘
northeasterly 100 feet, more or less, to.é»pointxatuggproxim;té1y-33?’?;?~44¥‘
North Latitude, 118° 22' 06" Mest Longitude; thénce on a straight 1iné

1,460 feet, more or less, to a point -at approximately 33° 23* 31" Nortt- ~ ~
Latitude, 118° 21' 59" West Longitude; thence scuthwesterly 556. feet,-nbre or
less, to a point on the mean high tide line at -approximately. 33° 23* 2i™ North
Latitude, 118° 22' Q3" West Longitude.. - -

EXCEPTING THEREFROM all those tide and: submerged lands lying Beneath -ais

existing pier TOGETHER WITH a necessary use arez2 extending 10: feet frot the -
ext~emities of said pier. /

EARQEL 8 - Moonstone. Cove

A1l that area hounded on- the west and south by the mean lower low-watelline
and on the northeast -and northwest by a Tine beginning at @pproximately
33° 23' 27" North Latitude; 118° 22" 03" West Longitude; thence northejisterly

556 feet, more or less, to a point at approximately 33° 23" 31" North latitude,

118° 21' 58" West Longitude; thence southeastérly 1,160 feet, more «ur 'ess, to

a point on the mean high tide Iine at apprqximateTyj33°‘23' 18" North latitude,
118° 21 51" West Longitude.

EXCEPTING THEREFROM all those tiGgAand'submergediiaﬁds-iyihg;bénéathv@ﬁ
existing pier TOGETHER WITH a necessary usg«afea:Extehdihg;10'féét from the
extremities of said pier. ‘ . 3

PARCEL 9‘— Toyon Bay

A1l that area bounded on the west and south by theimean»IQWEr'.Jﬁ:watééliné
and on the northeast by a.straigbttijne.extendipg;from~a.poiﬁtwvnftheﬂ@ean

high tide Tine at approximately. 33% 22' 26" North Latitude, 118° 21* 02" West

Longitude, to a point-on the.mgan:high‘tide.Tiné at approximately 33° 22’ 37"
North Latitude, 118° 21* 14" Hest Longitude. : '

EXCEPTING THEREFROM all those tide and submerged. lands 1ying beneqfh*aﬁ
existing pier TOGETHER WITH a ngcessahy-userarea‘extending 10 feet frow the
extremities of said pier. o

PARCEL 10 - Gaﬁiagher'agach'

A1l that area bounded on the west, south, and east by the mear: lower: 1ow water-
Jine and on the northeast by a straight line extending from a point ‘on the
mean high tide line at approximately 33° 22' 13" North Latitude, 118" 20" 47"
West Longitude, to a point on the mean high tide Tine .af approximately

33° 22' 20" North Latitude, 118° 20" 56" West Longitude:
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EXHIBIT 3

EXHIBIT "B" {y&§353§« 

EXCEPTING THEREFROM ali ‘those tide .and: submerged lands lying: ‘beneath a float
beat and pulley TOGETHER WITH a hecessary use area gxtendxng 10*fee*‘f:om the
extremities of said float, boat .and pu11ey

PARCEL 11 -\Chérry Cove:

A1l that area bounded on the north, west, and south by the mean: Tower ]
waterline and on the east by a stra1ght Tine extending from,?‘paaat on’ the

mean high tide {ine at ap.roximately 33° 27' 11" North. Lat4tude,. 118° ip* g2v
West Longitude; thence southeasterly 1,200 feet, to a peoint:offshorg al. approxi-
mately 33° 26' 59" North Latitude, 118° 29% 56" West Longitude; thence’
southwesterly 150 feét, 'more of less, to a point cn. the-mean ‘high tide 11nL at
approximately 33° 26" 58" North Lat1tude, 118° Z9' 57" Mest Long1¢ude.;

EXCEPTING' THEREFROM all those tide and submerged: jands. jying beneath ar.
existing pier TOGETHER WITH a neCessary use area extendzng 10 feet‘frcm the
extremities of said pier.

PARCEL 12 - L1tt1e Ge1ger

A1l that area bounded on the west .and south- by the mean. lower 10w water«1ne
and on the northeast by & straight line extending from a po1nt-on the dgan ‘fiigh
tide Tine at approximately 33° 27' 23" North Latitude; 118° 30" 42" West
Longitude to & peint on the-mean high tide Tine at approximately 33° 2;*' 32"
North Latitude, 118° 30' 55" West Longitude..

PARC“L 13 - Hen:Rock

A11 that area bounded &n the morth, west and south by the mean 1ower 1cw
waterline and. on the east by a straught line extending from a point on the.
mean high tide line at approximately 33° 23" 42" North Latitude, 118° 22’ 07"
West Longitude, to a.point on the mean high tide line at approxwmate}y

33° 23" 57" North Latitude, 118° 21°' 47" West L-ongitude.

END OF DESCRIPTION

PREPARED OCTOBER 21, 1981 BY TECHNICAL SERVICES UNIT,. ROY- MINNICK, SURERVISOR.
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