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This Calendar-ltem No. 23—
was approved as ‘Minute irem:

5% by the State Lands CALENDAR ITEM
Cenimission by a vote of a

o_.Q.matne“_azaaax4—- 10430/81

meeting. - A W 22649.2
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REVIEW AND MODIFICATION OF REGULATIORS IN TITLE 2
DIVISION 2, CHAPTER 1, ARTICLE 4.1 ~ GEOTHERMAL.
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Notice of the review was published in the Motjce RegLscer
on January 28, 1981 and mwailed to persons uhgdheveﬂeip*~*°ed
interest in the repulatlons. The notice was aﬂsr pubiTzhed

in wmajor reglonal.new%”dpers.

Public héarings were héld in San Franciseé, Sadramento-
and Long Beach on March 24, 25 and 26, 1981. The purpose .
of these hearings was té ﬁ?ev1do the publlcswixh.ample T
ovportunlty to make =tatEments, cornitentions o varguments,
both cral and written, fegarding the: exisgting réguiatinns.
Mo persons appeaied 4t the public hearings 'to offer commisnts
1n opposition te the existing regulations. A £inal Statenent
Reasons (Governmént Code Section 19346..6 and 11346.7)
has been pLepared for this rule-makiag process. The: statiement
i$ on file in the principal office of the ‘Commi:ssion and
is incofpdrated lerein by reference. The £éral Statemerit:
of Reasoris summariZes the -comments s&bmitted by'Shell 0il
Company ard the ity of Santa Clara, the-snly éntifies
to provide written comiments. Aminoil origlﬁal y‘prov1de&
written comments but later retracted the ccmments by:letiter .
dated May 13, 1981. The statement also includés staff résponses
to the r'omment:s together with reasons for rfejécting thogse -
portions of the comfmzants not,resultlng in changes to the

I~

regulatioris. .-

Based upon the materials comntained in the fuLe—maklng £Jle,
together with comments generated during the réview/hearing-
process, staff beélieves that the regulations proposed he¢xrein
for adopCLon meet the statutofy requirements of “hecessity!,
“fauthority', "clarlty" “"consistency"”, and "reference"
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AB 884: N/A. |
EXHIBITS: A. Axticle 4.1 of 2 Cal. Adin. Code, Divi

3; Chapter 1.

IT IS RECOMMENDED THAT THE COMMISSI GN

1.

DETERMINE THAT THERE HAS BEEN. COMPLIANCE W]TH*GOVERNMFNI
CODE SECTIONS 11346.4 (PUBLICATION AND NOTYCE) AND - '
11349.7 (REVIEW) FOR THE PURPOSES OF MODIFYIKG ITS :
REGULAIIONS IN TITLE 2, ‘DIVISION 3 CHAPTER L, RTIGLL &yt

DETERh NE THAT TH"RE ARE NO STATE»MANDATED COSTS OR"
SAVINGS TO ANY STAIFJAJENCIES OR LOCAL AGENCIFS OR..

SCCOL DISTRICTS IN THESE REGULATIONS THAT ?EQUIRE
REIMBURSEMENT UNDER SECTION 2231 OF THE REVENUE ARD -
TAXATION CODE INASMUCH AS COMPLIANCE.WITH THESE,RE’TLATIONS
BY POVERNMENTAL ENTITIES IS APPLICABLE ONLY" UPOV THEIR
VOLUNTARV USE OF LANDS OR RIGHTS UNDER THE COMMISSIOM"
JURLQEICTIC“ .

APPROVE FOR FILING WITH THE OFFICE OF ADMINISTRATIVE:

LAW THE FINAL :'STATEMENT OR REASONS SUBSTANTIALLY IN:

THE FORM ON FILE IN THE PREINCIPAL OFFICE -OF THE COMMISSION
WHICH STATEMENT IS INCORPORATED HEREIN BY REFERENCE.

ADOPT FOR FILING WITH THE. OFFICE OF ADMLNISTRATIVE
LAW THOSE REGULATIONS SUBSTANTIALLY AS-SET FORTH' IN
EXBIBIT "A“ ATTACHED HERKETO: AND: BY REFERENCE MADE A -
PART HEREOF, WHICH REGULATIONS WILL BECOME EF. .CTIVE
30 DAYS AFTER‘FTLIVG WITH THE SECRETARY OF STAIE.

AUTHORTZE STAFF TO TAKE ALL STERS NE”ESSAR! TO GIQE '
EFFECT TO THE THE ABOVE, APPROVALS AND. DETERMINATIONS
INCLUDING THE MAKING OF MINOR MODI?ICATIONS Tg:-THE -
TEXT OF THE REGULATIONS SO AS TO° QQ%EEY'WITH‘COMMENTS
FROM THE OFFICE OF ADMINISERATIVF LAW.

JocaLenpanace
Iwnutspacs gL L3
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CATIFORNIA. ADMINISTRATIVE. CODE’
TITLE 2, DIVISION‘B ARIZCLE & 1

Repeal Article 4.1(Seccions a250~2265) and: add new Artlcle G T

(Secrions 2245-2267) to read: .
Artizle 4.1, Ledses and Permits for’EXploratlo and
Davélopment oﬁ Geotliermal: Resources P

b3

2249, Purpose Oz and Authorlty to‘Adopt'this Axtlele & "

This Article &,lvprescrnbegx:u4es,and:regulgtgons

4‘pertaining‘to the explération, d@égibpﬁggt and production

operaticns -of gepthérmai-résoufcesvdﬁiﬁéﬁds,unJEr tﬁénjufﬁséicﬁioﬁf,f

-

of the State Lands Coumission. wromu;gatxon;of these regulat;nns

is avthorized by Public Resources. Co&e Secazon 6108 86 anrto

\

facilitate performgnéé under the -G%chema;l. ReSources “Act:

(Public Rasources Code Sections 6901 .8t seq.).

Authorlty Public Resources Code Section 61 08 N
Refererice: Public Resources Code Sectlons 6901 2t seq. gﬁ@gﬁ@@i‘_

2250. D@flﬂltlons. .
Fox the purpases of this Axticle & l the defrnltzon

‘-::
E -
5

hereinafter set forth shall govern.

b

(aly “State lands': All 1laads: cuned by the Statﬂ;‘

4n¢luding school lands; lieu lands,. propxietaty lands,étidelandz,

subnierged lands, swamp and overflowed lands rnd beds ofhnav1gab1é
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rivers and ldkes, and laads in which aay inﬁéié ) \; *cthcrmil

*
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resources has beea reserved to the Stace. f'

{b) ‘"Commence drilling”: The actial penzt:anxonfaf

the ground'with.a/drilling.bic and“aggooa féith-coﬁtighangg:gg’

b -
- ae *

the drilliag operations thereafter. ) :

{3 “Drilline operaticns”: Any or aly Qﬁ*ﬁhﬁg

followiiig operations on .a well: Penetration gﬁ“;hg_grﬁuﬁaiﬁﬁﬁhv
a driiling bicg, logging or surveying the wall bore, coxlng, *

s;dcwall sampling or coring, drill stem or fbrmacxon .9st;n

RS

carrying on fishing operatiodns, rurnxng and cpmen&xna-protectxcn.

or prodqct;ou casing, runnlngitubzng, perforicing wnsttoﬁk‘fCr

redrilling, milling casing, reaming, setting thipstock For
redriilingi‘onerations to stop’ lost eirculation, qccua] piﬁggﬁno

and abandonment operztions, aid all,cther'4@t¢v1tlasx1ncxdental

©

to such'opératicnsg R
- " ~ e P e,

i{d) 'é;iGg'o the®mal well’:

- ",”

3. With regard ro both ledses and ‘Pédié?;«egé‘t_iz;g’;*
permits issued with a:gtefereﬁtiai':ight‘té~a Ieaéef ﬂnyfwéiﬁ

‘ ' ‘JEI?'{
on lands ptoducing geothermal ré$oﬁﬁ§és §f:ﬁgasoﬁéE£y pnesumed_
to contain geothermal resources, ox anj spﬂcizl wellﬂi oqvertea
producing well or reactivated or cénverted abandoned: wbll‘emplcycd -
for re injecting geothermal resources ox the rus;duewth1rmof k

{ .
2. Vith regard to Pprospecting permlts isfﬁééé‘

without a ?réfe:gnCLaI,r1gh2'cpwa Teases ﬁfweli,.dghgg t@aﬁ:

“":i,
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temperature gradient hole, drilled solely for mhe'evalqation Gf

o

geothermal resources, There shallsbe no e*mmexc‘al productlcn

other than for.tEsﬁing'purposgs-f%qmgthrs:;zﬁé,nﬁVnglg

el "Te@per&tﬁre;éradiéﬂthho}e”:‘(k;hblé;dﬁiiggﬁ _

strictly for the rwonitoring of tempcrature. ,
Authority: 7Public Resources Code Séctlon 6108 .
Reference: Public Resources Code Scétions 6901 et seq., and 6005

2251. Explanation of Geothermal Resources Eiploration.
Development and Proquction Procecures. for Stace Lands:i

-

The legislature has declared that the developmpnt of

1

-geathermzl resources in State laands is “an«‘“§aﬁtial'éﬁeﬁéﬂﬁ

in the developmen: of addztlonal enérgy sourices for the State‘of’
California™. In addit 1on, the lealsiature has recogniaeé‘“tﬁat'
different aarcels 0f State lands haVE‘varylng degrees &L potentlal
for successful development' and that, tﬁereﬁore ‘there Lﬁ‘a neeé
for flexible permlt and Ieasxng prc@edures io O*der:LOtﬁéqélop

this varying potential (Public Resouitces Code Section 6902)
To accompllsh this goal, the ‘Géothermal Res&afces

Act provides four options for securinv rights of access‘:o -or

fnterest in Srare lands, They are: o ' "r{ﬂ*“';

(2) " Exploration Permitsu The~Comﬁissidﬁ'ﬁay'iésué

nonexclusive geologzcal -and geophys:cal exgloratory permﬁts which
authorize permittees to enter upon >cate Tands: and conduct
exploritory rveszarch. The permittee één‘theréby‘aésesg State
lands and dectermiiie if there is sufficient potencial td.e%thgg\

apply for an ex¢2usi?e-prbspeczingxﬁctmic'@f'ﬁd@ihéce;@pdhfléqu




WITH THE SECRETARY OF STATE ) .

(Pn_c‘yoqc te. Ga-n‘m-\on' _Ca.d‘t ?Qfﬂrﬂ iﬁhﬂ‘ﬂ' !) “f N . L -

DO NOT WRITE IN THIS §MACE

nominated and designated but may not: be leased prior to itlie

.
B 1S
.

to the Commission for a competitive lease sale, -

.

{b) Prospécting Permits: The Commission may igsue
p¥ospecting permits that provide the perxmittee with the extIusive
right to prospect for geothermal reésdurces on the permitted ladds

and which may, according to the terms of the permit, prdvide the

permittee with a preferential right to a lease upon the discovery

of geothermal rescurces in coimercial quantities.

" (&) - Competitive Lease Sales: Upon momination, the

Commission may designate State lands for lease by competitive

- bidding to the highest rasponsible guaiified’biddeﬁ. Sﬁéﬁf

nomlnﬂtlons may be made by holders cf exploratxon permits,;, By'ﬁhe»'

Commission, ox by .any other paruy quallfied puxsuauc to Publzc
Resources Code Section 6801l. Any State lands may-be nomxnatecA~
and‘désignatéd'fér competitive lease sale; provided that! Jands .

included within a valid and effective prospecting permit: siay be

> [ys

termination of that permit. ) .

{8) " Negotiated Leases: The Commission fay negotiate

leases in thxee specific instan es: A

(1) For parceIS‘of less :than 640 éciéswwhére

_ geothermal resources are to be uti&m ed. entirely forgpu:pcses other §

than electricity generation;
(2): Where wells upon public or private lands dtre
draining or may drain geothermal resources from State lands; 2nd

(3) For parcels which are small or irregut‘riy

K

f caz.enoaa PAGE‘ :
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shaped or not reasonably accessible from suxface drill

and the State lands are to be dévelqged~chrough’dfiltingffrqm
adjoining lands only. - . ‘
Authérity: Public Resources Code Sectlon 6108 )

Reference: Public Resources Code Sections 6901 et seq aid 6005

.,
=

2252. Statement of Intent.. ' .

i) The Commiscion hereby expresses its in:ggcwtc;‘
implement the Legislature's directive (sée Section 2251) in order
to maximize devélopment of geothermal resourcés from.State lands
in an environmentally acceptable manner while lnsurlng a falr
return to the people of California for the exploitition of that

public-resource. The Commission, therefore; places the highest

priority on the lease by competitive lease sale of lands @ﬁith

- -

» «

hold a promise of commercial developgent,. . .

{b) The Commission hereby -expresses its 1nteut tor

-
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encourage the use of exyloratlon permzt to énable the hblders
of such permits to chain sufflczent data in order to make Lnformed‘;
bids in compatltzve<1easeisales; Acéqrdxpglyw the issuanée of i
exclusive prospecting pérmits and :heaéptiohal Qréfe:éntiai7right'
therefrom to a lease upon commercial discovery will theérefore be
resarved for‘éargeis<withﬁunknéwn'pbtanﬁial for developmerit and:
heuice, where additional incentive £$fﬁ§¢g;sagy to encourage
prospecting on such lands, 7 )

urhoricy: PuincﬁResogrces:Codé‘Séctiqﬁ\Sibg
Refexrance: Public Resources Code Sections 6901 et seq. and 6005
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2253. Compliance with Law.

—————— - Ba s v ——
- - s

All exploration, devélopmeni: and ‘yrfﬁdut‘.tfqﬁ; openatiois

performed hereunder shall alsc be condiited in: conformzie with

all applicable féderal, state.and ILoecal laws and regulatioss

now or hereafier ptomiﬂgét‘ed A .

AuthoFicy: Publie Resources Code Section 6108
Refsrence: Public Rescurces Codeé Scéctions 6901 et séq. ‘mc‘l 6005

2254, Ge‘étﬁem':. 'E:mﬁl*oratzanﬂ?,ermz.ts.

e Commission msy issue nonekclusive e*cpla’;:ai:z.cm

permits for geo. .hermal resJurce evaluation on St'af:a lands;‘ viiich

>

are not under lease or subject to a prospescting pem“ 1 suad

pursuant to Public Resources Code Section 6910(a): Suchr pérmits’

may authorize £he permittee to conduct, geophysical, ;gééfl,ibgéi’c,é_:l,

geochemical, or ather surv;ays on State lands and/or to digil 5
temperafure ;faalent: holds. ’Such', permiits shall be issued -
£or information gathering ‘pu‘r_po's“'e’s \o;:z/ly.)

. {2y «ualified persons, :E)m:mwﬂf‘ to Publn.c "{esources
Code Secticn 6801 wmay make applicatiori t:o the - (.,ommz.ss:.ou Eor

exploration permits. Such applzcat:.oncz shalt bc= fz.led w:.tlx ‘the.

‘State Tands Conmission, 100 Océa’ngg.t;e, Suite 300, Long Beagh,

California 90802, Applications shall include:

1) " The name, ‘address and proof of citizeiiship:’

of the applieant; 1f the app?.fz‘ica.pt is a corporation, the. Cgfatj‘?gz’;é.cgf:

name and address and. the names and addresses of the president,
secretary, and of all persons authorized to execute contracts and

ledases on behdlf of the corporation, and those persons atithorized

“|CALEiDARPAGE
AMINUTE PAGE
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to be served and accept service of pripcéss on tehalf aéff the: -

eorporation.
(2) A legal descri pclon of the lands t& b

. s

- e

included in the pér?ic. .
'(3) A description of all geologic, geogth.y,s:ncaq

geochemical and other surveys proposed and~nhe numbgruf[epthyand

location~o§‘any ﬁemperaCure gradiéﬁtihcies ﬁropqsedcté he» Yiﬁlﬁﬁw

-

&)y A statement 6£ the period of tlme ze&ulred}3»

to perform such exploration. _
&) At environménfal data statement, fdrhis for
whicH are awdilable fromfthg‘comminsion“ |
{8y Other d?ta as mag=be~requined by the

- - . .

Commission, .

(7) Payment of a mcnr”efundable $125.QG

pz. ‘essing fee. DT . .

() The Commission may inspect and, upon Tequest

by the Commissién,; the permittée s!all make available, copies

H

of all factual, physical and inter“rétiﬁive;exploratioﬁJtésuitk

logs and records resulting f{rom oxr relateéd to 9erm1tted~operatioqs.:;
Sgch»lnfcrmatlon.snall be aeemed t; be~obta1ned in caarmoence :
wmder Government Code Sectiom 6254 g),/;ﬁd’sha&l‘nqt:befqggﬁe&
subject to ¢ompulsoty dis;lcsure«mtde£~£he‘Caiifbtnﬁﬁgfﬁbiic

Records A¢t;‘p:avidgdithat~nothiﬁ$fhé:eiﬁ~shzil*ﬁréﬁént*n$e‘bm'

disclosute of such information by the Commission, in ité discrécion,}
to furched theé development of géotadrmal resdqtccsudz jols] iﬁ§uze

AT
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a fair return to the State.

{e) (1) Exploratidn permits shall be - :evgcghle

&v the Codmission at any thme by reasov of either:

{&) The permx%:ee~s ‘breach ofﬁﬁaeqwermlr;

Seeem e o
FR—,

-

-

{B& Designation by Eﬁe,dqmmisgidﬂ-af the
fand Znecluded thhin.“he‘permxt for compenitive bid 1ea*e sale.

if only papt»gf’th@,germitted'land‘ig}$o‘desighg;ed,f:héwgggidfatfgl;
permit <hall bé revocakle only as to that part, y '
) Revocatxsn shall be effective ten le) daya

after the permittee’s receipt of a wrltten notlca mailed to the

permittee at the address stated in its permit.
{d) Exploration perxmits shall in no case éxiceed

eighteen (18) wonths in duration, including ady time ex;a§$i§ﬁ¢
(e) Explorac;on permits ;%a 21 terminate aubomatlcally
an (10) days afcar the permittee's recezpt of wrltten'nOulca
of the 1ssuance of :a prospecting peimit QrfleaSQ‘wh:ch<cavgrS'tﬁé
land within the exploration permit area has been issued, Ii the
event the lands ?ncludéd,iﬁ a exploféticn~§efmitﬁbeé6ﬁéuyatti&11y
included in a'prospectiﬁg~permit'or a leasa, Lhe eﬁploratlon
gosmit shall terminate only as to those lands so anlud d-
(£ ?urSUgn; to Section 2256 of thxs.ArxxclBsA,i,

Jand included within an<exploratién.deigi:\may»bg ng@iﬁaﬁgdfby
the Dermlttee thereunder, by the Commi ssxon, or by any agher
sarty qumlified~undef Public Resourées~Codé~Séccibﬁwéﬁﬂl for

21 T
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" {Persvent-te Cavernment Co -

DG HOT WRI'TE 1N THIS aRPACE

{ Authority:

{2255, Geothermal Prospecting Pemmits: e

W A .

competitive lease sale. ..t * -

Public Resources Code Sect fon 6108 -
Reference: Public Resources Code Sections 6909 and 6005

4

The Commission may issue an exclusive prosgeﬁtxﬁg
pe%mit‘to rhe first qualified applicant pursuant to Eubiic»gesquC$éib
Code Section 6801. i IR o ;

.€2) (1) A prospecting permiit shaill give the pexmltfeor
the exclusive righh to prospect State lands for gegther@gilresances;f‘
within the Dermlited area. | : ' |

" (2) Prospecting includes, but 15~ndt lzmlted to,
geological and.geqchemlqaéntestlng¢andwthe driLllpg,of éispeéified"
number of {eothermal wells as,pfqvidediin;tﬁe»perigt.

) (53 (1) At the discretion: of tlie Commission, &
prospeécting permit may grant the~app11wan» A preferential "lgnt
to. a lease upon. the dlscovery of oeothermal resources ig
comméercial quantities. Te exerclse'any preferential rlght ‘the
permittea dust infstm the Commission, in wrlting, of am~‘1utenm
to. do 50 ﬁi@hin~gineCy'(90) days Qﬁfsuﬁh,a«di5¢pvety; Faijlure
to so: informm the Commission wil;)régult inufqgﬁeitureAéfizﬁé
grefgrengigl fight. |
(2) If a preferentlalgrzg £ to a ledse is)
_granted, the pﬁrmlt shall so state andi shalil cdhtgin’% nbyéltyfA

schedule for payment for geothérmal re$guxég_p:gdgcéidgureﬁglﬁing‘

from the exercise of a preféreatial right.

1
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and geothermal wells.

preEtan

- . ® -
!‘-. e -

{¢) In the event that the permit -does nqt giire

the permitteec a prefem..ncial right to a lease. such a permz. :

.may give rhe permictee the right to drill evaluation wells énly-,

In the: event that the ;perms,z: does ,g:.vz-; che permittee & prefferential

right, it may give the permittee & right to drill both 'éxfgiiiié,i?i”op

Y
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(d& Qualificd‘pérsbns,‘pgrsuaﬁ;“éb Pﬁb}fc:Ré;égfgcs

Code Section 6801, may make applicarion to the Commissicm: -for’

a prospecting permit. Such application shall be filed with the
State Lands Commissfon, 100 Oceangate, Suite 300, Long Beach,
California 90802, and 'shall inélude:

(1) The name, addre$s,and“ptﬁﬁf%&fﬁ@iﬁﬁf?ﬁ?ﬁfﬁf

of the applicant; if the applicant ig .a corporacion, the:cofpgraQ

te
name and address and the names and addresses of the prisident,,
the secretary, and of all pefsons auﬁherized‘tc~egecute-gcntﬁagtg']j

and leases on behalf of the corporation, and’ those persons.

authorized to bé served and daccept service -of process dn behalf . f
of the corporaticn. R . - | -
. - " a3

(2)",A‘1égalsdescripcicn bf the lands o ‘bé s

-
- -

included in the permit, . -

" (3) A statement deséribifig amy and all’ gevthérmal [
" L - : ,
prospecting permits and Ieases igsuediby’tgewﬁtate of California ;:?
in which the applicant has any direct or indirect interesty |
: {4) An environméental data,statementé'féﬁﬁs ﬁif—
for which are available from the Commission, . ’7;
) T (5) A prospecting program which shall inﬁiude;
a time déhedule for the activity to be performed undér the permit,
The time schedule shall include, as apprupriate, a description

@i’any surveys, tests, or gxpgniments.using,ggblbgicalurgégphygiéalﬁ

é} other prospecting methods, including 9fo§pe¢g,¢:illiqgk Each:

prospecting program shall provide that tae permittee 'shall dril]

- o oy




STO. 430A (8-71) aemmunmn SHEET' 1 4 T
FBE‘F!L!RG Anmmsmarws REGULAISGNC
WITH THE SEGHETM{Y OF STATE.

APursvant ¥ o Govomﬂnt Coda-Secrion 11380.2)

t :
Eg i minimos of one (1) geothermal well.

{6) Other data as may zedsonably be~requtred
by the Commission. i B

(7) P&'jm’en‘t of a h‘on—’re‘fund‘ab‘i*e ‘$1‘2~5" *0611‘!%6(:2931&3
fee plus §1.00/acre ox fractién thereof as a deposmt to b@ applleaj
to the first year's réntal upon issuance of the perm;,

(e) Prospecting permits shdll be ef.cectz.ve for ai

initial term of fwo. (2) years and shall px:ov:.de that the 'permlttee

Commission may extend the term of any prespécting p°rm1.t beyond
the initial two (2) years for a period not to exaeed an 5dd1p10nal
tvio (2) years. 1If the Commission g:_ajgt;s, an -extens:.gn,«: ] t shall. .
make a special finding that the permittee has commenced 'Ehe ’
drilline of a well or wells or has applzed £o:c the. necessary

pexrmits to drill a well or wells, and ‘has mide a. ngd Fa‘ th effort

[
<
<
-3
«
]
x
by
z
o
E
o
E
[,
‘0
z
e}
o]

to secvwcée said permits. In the event the pemltteevqtit’r‘“ azms
its interest in a perm:.t prior to the explratlon cf tl';e akni’é":é'ﬂ
two year term, its obllgatlon to dr:.ll any weils shall thereupcn
términate. . o , T

(£) If under the terms of \-t‘hé permit the fpgﬁji;iitt;gé
is given a preferential right to a lease, rental shall- axmuaily
escalate as provided in Public Resources: Code Sectlon 69?L3» funt::.l
the permictee drills a vg,eothemial well as ptqvidad :Ln Segi{:;;onz
2250(d). |

(1) The escalating rental shall be ssrarbof

: CALENDAR: mes 22 1
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-11-




%3
2 <
i 4
T [N
. =
. al
= T
149
- .".: , .’ E
-:'": ? )
o b
LT . i 4 .
< E
- =
B 5t
- =
s 4}
o
L

"-.A

per acre during the second year,and $25. OO pe£ ac*e dur&ng tha
third and fcurth~yeazswof,chglpgxm;c@ Ail*rgnt@lgnsha;¢ be
paid in advance and shall be non-‘-’-fefmrdﬁb*l:e' 1f ‘u‘n‘&'é'r the terms

a lease, rencal shall anwally 'e.s.ca,la:-e, nnzgmgg.d@d as pr"cwxdeéa in

Public Resburcés-CédééSéction‘6913 ;

<g? In the ¢ase of 4n application for a. permlt
coverlng lands in whzch the State holds geothezmal rxgn.s but s
not the sg:fa;ewswnez;ﬁ;he applxcan;~shall fzrst«dulg~§acoré a
~ motice of such application in the. éomﬁ? «in.WHichﬁhé lards.
are located and shall thereafter séiﬁéﬁb?fméil up?ﬁ,&hé.gurigcef
-awner of said lands at the éé&:e§s shown oh the rgc@rds\oi;;héf
county assessor, a-cgpy»qflsaid~recQ:deé‘nqtice_tégezher‘withpa
copy of its application to the Lommlss;on for a prcspectxng perm;

"
Such servicé :shall be: effectxve upon, the date .of mazllng“ ,Iﬁ’

the surface onwer, wzthln six moéths of the date of servmce
files its own applzca:;on‘ané is qualif;gd ;o'so~§pply ng
spplicaticn shall be granted subject to the provisiens of this
article and all other applicable law. If theasurfacé‘bwﬂer:
rights shall terminate aad the original applicant shall ke
permitted to procéed with its application, o :
(h) The Commission ‘may t@rmi,nate any permit issued
by it within cheutg:@ or witiiin any extension upon ﬁﬁéﬁéggagﬁrcft
any of the provisions thetecf by the per@itgée. ’

Publlc Resourcns Code ‘Secton 6108
Publlc Rcsourcae Cade S;cclons 6 10 1nd sonq

) CAL!INDAH PaGE =
oA de:

Authoritfy:
Reference;

elZ=

Mmu'rwms S

¥s *

-—

fails to .exercise timely the rights grafited by this seéctioh, such \r

t...

?!

X B




> .

»
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2256, ComgggtitivF ,Leas‘g;;, ,
{d) Stace 1ands may be & womi Znated by persons mualeied
under Public KeSoqrcestcdc.Sgctignm680}; or by ghexsg;ﬁ# Qg.tgg:
Commission for campetitive lease sale. The rc,:jg,mizss;iigqs’;ngn*
thezgupoﬂ»determiﬁﬁjwhéthﬂr’sughrnq@inacéd‘igﬁd§~5h§§¢iﬁﬁwﬁé§§2héte§lf

8

for leasé by competitive bidding. TIf so désignated, the: Commission

shall determine whether such sales shall be oa the ~Bé,s’§:§ of a:,;
cash bonus, net profit, or other single biddable factor. The
Commission shall at;ﬁ‘o;.;ng‘:g such lease sales by iaub];i{é notice. 7
pursuant to applicable I&w, Such public notice sh413. specify
the date, the timé and the ‘plaée"f of the sale. In add’;ti‘on, ‘siagh
notice shall refer prospective bidders to the addrésy whize 4
bid package may be obtained. Bid packages shall contain the

téxxs, conditichs and procedurss 5f the sal

. -

(b) The Commission reserves the right té reject.any

!
3]
<
‘. .
«
2
-8
*
z
1
*
=
®
¥
0
z
S
Q

or z2ll bids if doing sé would be-in the Best interests -of

kg - .

- -

the State,

- -

‘¢e) With regard to lands in which the State I olds

geotl"ermal rights but is not the suxface owner, after )‘;‘.he
Commission has -det,en;zlnedf the highest qualified bid,- the Comxm.ssn.on
shall ncti;;E the surface owner of sucﬁ:’.b':i’.d. Said notiée» :sjhai’l be
deemed to ne zffective when received by thé surifdce owner’ or fiiv.g

 .days after being sent, 7whicheve‘r comes first. Sa¥d owner may, wi thln
ten (10) days after such notification, subnmit d bid idéntical to -thé
highest qualified bid, in which case the Commission Ghallls‘:'sue a :
leas®d to £he surface owney. Said bid shall be @éémedgth,%g7éfféétive

13- i ,\_.2_
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- Article 4.1, the Commission may issue a lease o the fixst quall‘le&‘

.
‘.

‘o B o

when fteceived by the Commission. If the owner fails:foﬁfilénsuch a
bid vwithin such a time -or is*unqualifiéd the Comm1851an,mayfproceaa\% R
with the award of tne bid to the highest quallfmcd,bzdderu :

Authority: Public Resources ‘Code Sect&on,élOSﬂ
Reference: Public Resources Code ‘Sections 6005 and 6911

2257, Nego:1aced Leases. L

1

¢a) No:wzthstandlng any contrary provxsion oL -

this Article 4.1, when it appears to the Commission uhamrweﬁié

drilled uporn private cr public lands are dralnlwg o} o mav d*axn.

geothermal ¥esources f£rom: State lands, o where the provzsisns of

Public Resources Code Séction 6922 aremdegmed’by‘the,gpmmigéiqﬁf

to be impracticasle by reason of the small size, or irregular
configuration of State lands or its inacdcessiblity from surfice
drilisites reasoyably dvailable ot obtainiable; the Commiission,.

in lieu of following the provisions ¢f Public Besources Code

Sections 6911 and~6922;:¢ay‘nggotiaé3‘éﬁd.gﬁEgm‘igtqugﬁggﬁgﬁﬁs

with the owners Qr-aperaﬁors»oﬁ;su¢h~We11sioﬁ firivate ox p@éiic
lands for the payment of compénsatidn to the State £or Huch i .,
drainage, or may negotiate and enter into leases fo:ﬁﬁﬁg development}
of the State lands through drilling frem adjoining lard§ only. - F
. {b) Notwithstanding any coﬁtta*y~ﬁﬁovisi6n-dfifhis
applicant for a parcel of less than 640 -agres if the. genchermal
resources to be dgveiqud onn this parcel are €6 be utilized
entirely for purposes other than electticity'géﬁeraéiqna The
terms and conditions, inclu&iﬁgAfehtaIs, toyalties,, 5:1&1iﬁg

requirements and development -prografis of sy gage 54
‘CA!L NDMPAGE . <,~ﬁ,~ r

E ) ‘2289
' .muurg ?Agg L8849
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. OO NOT WRITE. I THIS IPACY

) i an - 3
specified in that lease. 1If.there is an eiisting geothetmal ,%‘:
rescurces lease or permit for such lands, the applicant dhall -
obtain the permission of the lessee dr:permiggég}bgfgye,mhgi :
applicant will be issued&a,le;se.b; the Commisiion.. ' - ;?

Authority: Public Resoutrces Cade Seéction 6108 N
Reference: Public Resouraes Code. Seccxons 6919, 6925. 1 aad 5005 3

2258, Acceatance of ?avmenc i Klnd : i,

(2) The Commission may, ih 1ieuw of paymeht~dmé~thé

State under the Geothermal Ressurces Act,, exerclse the Ti:ght to.

—x-«' -

take its share 0f geothermal resourcés xn«k;nd as mayﬁbe speC1fLea§

in a lease agreement. . S - ’ " e
. L. B, 5oy
{b) The State shall determine wheﬁne;‘:o~ﬁ$e its '§%2
or its purchaser's facili;ies,‘or those of the Ieéﬁééb ot both, E
to recsive $ach in kind payment, _IfiééBitiéﬁai:faéiiitimsqgrg\ :? K
necéessary to enable the Sga*e to taka~1ts paymenb in klnd the -
Svate or its purchaser of geothermal resources shaIl prairide .
such additionsl facilitieés at its or their gwn:qxﬁengé;oﬁzizﬁ ; ﬁfk
the lessee agrees to provide such addtional facilitfes, the E
lessee shall be compensated by the State'’s purehaser for all 3
direct labor and material costs in providing such gddiﬁiﬁngi ?5
facilities or, if the State elects, by deducticn from paymént .
due the State, i '> J  ) o i;f
(c) Whenever the Cé.‘fési'% gﬁéﬁéiﬁasM:heifﬁgﬁtp&oL‘: ‘ {;i
take geothermal resources in kind, the Commission shall make»ana; | ;7
enter inte contracts and agrecmcuts £for the d;sposxtlon and : ;.ﬁ}
gale of such geothermal resourcesvcnly«thhmthg.hrghes; : )'

responsible bidder upsn competitive bidding ang*in—accotidang
- MCRLENDAFLPAGES e
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30 NOT WRITE IN THIS 8PACE

market for geothermal rescurces, lessee shall continde tb

wich procedurcs set forth in rules and regulstions adopted by

the fommission. All specifications and fbrmﬁefﬁr»the buﬁpoéé

T

of inviting bids in connection with such dlSpOSLClon and. saleﬂ el -

shall be adopted by the Ccmmiésibnipriér to publi catlon of :///

notice to bidders. Should not bldb be reces ved" oL should the -

Commission determine to reject any and .all bids beeaugé of -
the insufficiency thereof or for any other ‘reason, the: ‘ T 1?
Commission may negotiate ard enter iﬁtq‘agi&éménﬁs:§§;'§ﬁcﬁ j?
disposition and salenunée::térms«and cdniigfpﬁs~§ééﬁéﬁﬁﬁf~§he
Commission to be iz the be&t interest of the Sfate;

Authority: Public Fesourves Code,Sec*xon 6108 ‘ -
Reference: Public Résdurces Code Sections 6913(CE) and‘ﬁOOS

2259, Drill#ng!ggaﬁiyéméﬁts of Le;segs. S ok

(2) Within &4 -maximum period 6f thrge 'Q;Bf)v"j?/i;j.i:s?- a5

deteruined by the lease, from and affer the.effective d“re/or

- -

a lease, the léssee sﬁall~commenge>d:£ll1ngng gecthg;mgi.wéll.

If the léssee £ails to drill within the time mo spécified ik

the lease, the Commission may terminate the lease. | ’ .
- (b) After proving the existence of a cdmmercial- E

resource, thzs lessee shzall diiigehclytpt¢c33d,x5 develop a market
for geothermal resources and shall from tite to timeﬂ,bcggﬁgf

evidénce thereof to the Commission. Upon the developmeiit of a

make diligent efforfs to maximize the: economic utilizatipn of

the geothermal rescurces.,

*  JCALENDAR PAGE =
AMINUTEPAGE © 24
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(e) The Commissicn mzy defer the drill requxrerents
of a léase upon. a special finding that such deferment wﬁg&dlbg

in the best interest of the &Ltate or pursuant to Secti§n~ﬂ26j

of this Article 4.1. s
Authority: Public Resogrcg5~§¢de Section 6108 s -
Reference: Public Resources Code Sections 6005 and 6901 ° 7 ‘.

22606, aRoyalty'Reneﬁdtﬁ:ibn,

{(a) Leases and prospecting permits which may be
converted into leases entered into pz.or to Jetwary i, 1379:
In thé event that the Commission determines :thaf a fif$¢: ;
renegotiated royzlty rate will bé less than 30 percent gjyafﬁy,
or if in‘sufseqﬁgn: renegotiations the~éémmigsicnvdééermfne§

inereéase by less thén 50 perc=nt over

that the royalty rate will
the royalty rate of the prior period; ‘thé uommzsvlon~shaLl 4@

either case make a special finding that such a legser rate is

in the best interests ¢f the State, e

| (b) Leases entered into on and zfrer :ra“ﬁ"@‘ary ;il,,,\j’.isj.gg

In the event that the vommission chdases nce Wy renegotmate the

royalty during »he twentieth year of @ lease o ‘chooses Mnder

other c1rcumstances fndt to renegotiate the *oyﬁlty at alL 1t

»

shall do so only upon a sgegxal fxnd;ngzthan,SucH gggxan‘mg

in the best interests of the State. in:che«evéntgﬁhat‘;he

Ccmmission*&e:ergines~tha:‘suchua-:eﬁégGCiatedi;qygLﬁy‘ShaIl
increase by less than S0 percent of the max muw.royﬁiéigst@gé

during thé immeidately preceding period, it shall m;ké\a specizl
finding that such a lesser rate is inﬁthc‘bésg‘incgtgscs'cfﬂfhe

State. R

. , ACALENDAR PAGE  —2
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- 5}0
% | Authority: Public Resources Code Seétion 6108 s

Reference: Public Resources Code Scct::.orts 691 i(e} andx 6([05

.

2261. Op etatinw Cdndi::’.ons.

~ {£) Ogerac;.ons under any lease or pexdit sha 1 be» \

carried on in a safe and wotrkmanlike marinet- rr':ac‘éoﬁaéﬁﬁéi wit .
generally accepted good engineering practxces anﬁ\wl.th d;ze regard

kx

-:given to the protection of life and propert:y'. E the nnesemratz.on

of the environment and theuco-xvefvation of wna*'m:a}i escuz'ces»' S
(b) Tde Commission may det:e*'mne the: spacrag of

wells and the rate of development and producticn of uell** ;
ordex to. prevent the wiaste of gnothermal Fégources. andf - pxemote ‘
Tthe maximum economic recone; v £fom and the ¢ongervdtd on »af’-’
the reservoir energy in sach zoneé or separate fmderg,rmmd ~§qg:ge,
of geothermal resources. Such determinaticn shall be basédicn. -

teccgnized engineering standards and shall be consistent with .

prevalling economic conditions. . . ..

-~

20 NOT WRITE 1. THIS §PACE:

-

{c) Except in instances where thé ‘Commission, Has

“~

exeércised its right to take the Stdte's share of géothermal

resources in kind pursuanit to Seetiion 2258 of t:h:.s Arta.-:‘le ls 1
geothemal resources shdll not be d:.sposed off e;ggggg; 141
accordance with sales contracts or ‘other methdods g}x;{‘éh liave

first beén approved iIn writing by the- Commissina,

(dy A1l gepthema-l weils shall be tested whish required .

by the Coumission., , T
(e) No lessee or permittée shall drill a- geschermal
| well on or into State lands except un px:ibr’:" al'pptova‘l' of the:
cwsuma Pade .
: ) “18+ ; mmms PAGE .
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Commission and subject tg the terms .and conditions of thy :énabling

statute and lease or permit. ' o

(£) Before commencing the work of drilling 4 well, -

the lessee dt—?ermi:teevshall?notifxyﬁhé-Cdmmissionﬂﬁf its intention)
to drill and such unotice shall contaln the Xocation and =1evatzcn‘

above sea level of the der*ick the propesed depth, bottnm hole

@

lécation, casing yrog:a@; prqposgd-cqmpIetiqnwgrogram» au@-ﬁhe

-
com

size and shape of drilling site, thevéféavaﬁioﬂxand‘graéing;plaﬁngélf

and the location -of existing and p*aposed access roads. Wﬁétg

v

the surface of the leased or pe*m"tted lands is under ‘vl

e

jurisdiction of a state agency~other'than ‘the Qomm3551om¢ the:
lessee or permittee shall provide at @he.samg-:ime.sﬁéﬁ )
information listed- above a3 is pertinent to rhat;agency.

{g) No well shall be perforated wedrilled, pluggg&
back; or altered.except on prmcr«approval of the~Chmﬁfssmcﬁa

Y

workover ope:atlons*wmth;n~gny.ggozhgrmal resgurces zongsshéil

ol
7]
<
<
[ _J

]
x
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=
Lot
x
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o

-

be done with an acceptgﬁﬁcftédiatiﬁg-ﬁedihm. ‘ -
(i) No genérdting plants, buildings, structuires,
production<equipment,.metg:ingAsystemﬁt pipeiines, ox iéuds'fpr'L
the production of -gecthermal rescutces shall bg inséglléﬂ gxﬁept
on prior aépzovai by the<Commisgion; Any proposed cliangiis. to;
such existiang equipment or facilities shall be approved: iin
advance by the Cbmmissidn; Mdps; drawings agd}spéciﬁiéghidﬁs

for installacions qﬁd~cﬁange3'shgll be fu:nisﬁcd if’tequﬂscgd’

‘{CALENDAR PAGE
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* (Puisvant s Cavirminint-Cods. Sacton $1260,3)

&

DO NOY WRITE 1N THIS. SPACE

.

by the Commissicu. .

-

. (3) The Commission may require the;IéS%ée ot

permittce to supply it with a geologlc hazard stuQJ pridr :o“

7

commencement of drilling operations o , .

{k) Matéring e//;pment shall be: ma&ntazhed and opérated>-7

in such a manner as to meet acceptable standards Qﬁ%acQﬁragﬁ.
Use of suéh equipment shall be discontinued &t any. .time gpén.
a determination by the Commission that standards of acciragy or
quality are not being maintainéd with production.s pped until
measurement accuracy has.heén.éb:gineﬁ. '

X (1) The léssee or permittee shall dlllgenc}.g( mafntain’. ]
all wells to prevent water condensation and cd&liﬁgiéf‘ﬁhéfﬁgil' |

bore.

() Bgf@tewwofk‘isfgqmgéﬁéed,cowabgnaghQapvaelqr
the permittee or lessee shall notify the Commilssion with régard
to the condition of the wéll and the proposéd mechod of’abandonment J

No well may be abandoned unless prior .approval ¢f tha' #£hed of

abandonment has been obtained from the Commissicngii

Authority: Public Resources Code Section 610§
Referernce: Public Resources Code Séctions 6901 et seq§and 6005
2262. " Bond. ’ : : .

Lessees ana'peimitteg$~$h§1 4t the time oﬁ’ché

Jau

- M'u'...... oy -n“.-m.«

execution of the lease ¥ permit, furnish ana:thereaf 18 maanalng"-

Za favor of the State, a gqqd,and sufficient boad in siti

& 5
«“
;5

m
.
=]

as may be specified by the Commissicn, gua*anceelng fail

! 4.

performance by the lessée -oxr permittee of thﬁﬂtermg, cqvenanna,

1ca;:naARPAcs :
AMINUTEPAGE |
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and conditions of the lease or peérmit.

Authority: Public Reésources Code Secticir 6108 . b
Reference: Public Resources Code,Sec;ions 4901 er squand 5005
2263, Indemnxﬁ;ca;xon. . o : .

(a) Lessee$ and permittees shall a?tee~tﬁf§ﬁdeghﬁ£§

oo andd =

and save harmless’ the State of Cal¥formia,

ies! officer§ VQééﬁté

'

causab~of
it (

-action, or 1iability of any kind whick may he assertediagéznst

and employees againsc,any and all claims, d%mands

or imposed upon the State oﬁ California, its offlce*s,adgnntsr_ -

or employszés by any thzrd»pgrsan or egtity,oanising;pué‘

of 8%

e =

connscéted with the issuazrce of‘a'leaéénor:pérdit;>obéré§idn§. ]

thereunder; or the use thereof by the lessee or permltfgé,‘ins

agents, employees, -or contractons: of Land. 'ﬁithogt>liﬁiting

the generzlity of the foregoing, snch*indemnifi;acfdg g?a&i
cause of action of 1iability! of any’
kind asserted against or impdsed.u?pﬁ’:ﬁé*State of‘Célgkﬁthia,or‘

include any claim, demand,

any of its officers, agents, or émployées arising out ¢ or ézannec:tg

wich any alleged qr actual wviolation by the lessee or pérmitiee,

its agents, employees or contractors of the property oﬁ»contractu

rights of any third person or entx:y.

. 2T

(b) At the option of the Commission, the ljljsee

permittee shall procure\andvmaintafn'IiébiTity insufanﬁécfor‘the

3

benefit of the ‘State in an amoun: sacisfacrorv ‘to the nemmLSSLOn.

Authority: Public Resou*ces Code Sectlon 0108 :
_Reference: Public Resources Code Seccticns 6901 et seq and 6005 ‘.
2264, Records and Reports. ‘ ¥

{a) With regard to prbspecting;permité aﬁ&'@enggg-

«2}=

*
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FGR -FILING AanH!STRATWEREI‘.ULATJGN‘?
mm THE SECRETARY- OF §TAT£

(Puvsuom to Gonmmmr Code’ Secntn 133‘0. 1)

lessees and permittees shall furnish ‘the Commission the:iollow:.ng
information in the manner and*form~preécribe&v S

~" (1) Stateménts showing-theé work penfermeﬂ upen >
the 1ea§/g or permitted area and the amount' guality'and Value
of all geothermal resources produced, shipped, or sold;

(2) Copies of a1l physical and factual
exploration results; logs, and surveys which may be ¢ondusted
all test data, and otheyr data\reSﬂItiﬁgAfromquéfétibhslﬁﬁder‘
the lease or permit. . T

(b) Such information shall be deeined to-be obfained:
in confidence under Government Code Séctioﬁ 625&(g3.aﬁdméﬁa§1det\
be deemed subject to compulsory discipéurefdmdér'che“CaiiECInég;
Public Records Act; provided. that nothingihére{ﬁ~sﬁaiivﬁfeféhﬁ T

use. of such information by the Commissicn, in its dlscretLGﬁ;
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to further the developnient of geothermal resources on.to Lnsure
a fair return to the State. ’

Authority: 7Public Resgurces Code Section™ 6108 ]
Refervence: Public Resources. Code Sections 6901 et seq aad GGQS

2265. Gommxpglgﬁ Prp@gc;%gn,

(a3 .Geotherinal resdurces framﬁanywtwg,dnkmbﬁe»ﬁéibs,
regardless of whether $uch~wélls.aré“Iocateé.énfState 1and may
be commingled when.the>metering system\ua d to medsure genthexzmﬂ
resources has been Aap;:»roveg’i»'by,:the.Q;:zglgn:z,s:s:;.on».~ Priox to- 1he
installation of the meterlng,system, the lessee or permlttee

shall submit, for approval, a séhemacicrdrawkngsaf thgg?;ﬁgosga

-
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system and specifications of the major\cqu&pmonc compoﬂencs.r

&

(b} The Commission will determine 1If arcépﬂable

standards of accuracy for’mcasurlng ‘gecthermal resaurcﬂs have bee

H

obtained and may approve commxngliﬁg:of gedchermsl rcsﬁ&rce¢ﬁ
~ ’ .
/;he metering equipment shall be mainsained dnd operateﬂ&iﬁ~such

-

a manner as to mesat acceptaole standdrds: of aacuracy.hégsgfgﬁ

the equipment and cqmgxngi;ng shall besq;s;ontzguég'gp&ﬁ

8.

determination by the Commission thé;'sﬁandardsiéf”measgmemen*

accuracy or quality are hot being maintained, Commlﬁgjang shall

not be resumed until the G@mmissicnuée;erhingsatha;4mgq§g§gggnt

accuracy has been obtaindd. i '~i-q; R

() In‘theeavent chat the quality and: co"péﬁific-wa

‘‘‘‘‘

of the geotHermal resovrces to be- commi ngled are substantzally

different, ccmmlnglxng §hall not be approved by ch&fCowmzssion

(_

unuil cgceptable\stana&‘as and meﬁhods of : payment arase :ablxshed

L
-

Auvthoricy: Pudblic Résduress Code Section 6108 "1 ”Z -
Reference: Publié Rescurces Cade Sectloﬁs 6920 and 6005
Sur'ender of tﬁeV?remlses. ) : : #;,

. 2286, °

At the expiration of a lease or permit, ©F Sboner
termznatxon tnarsof the léssees: or pexmlttees shall re ccre th
lands. cqvered’by said lease or permit €6 their ozxgvnal cond;&;an
v+ so far as it is reaspn@$le to do so, except for §ub§wgq§dsﬁ_

or other improvements which miy be

excavatioriv, alteratiofis,
desigaated fbf*:e;entidn by the Commissiofn or any Scat3§éggﬁ§y‘
having jurisdiction over the affected lands, Where.dct;rﬁiné&

necessary by tlie Commission anajor'sﬁgh‘s:;;q.a egc,ﬂ eare&
ALy by tae , gency, <
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Authority: Public Resburces Code Sectien 6108
Reference: Publi¢ Resources Code Sectm s 6?01»et SPq dnd SQGS

2267, Suspension of Performance..

4

In ordet for any obligation iposed upen = pprmittee

or lessee by a prospeqting permit or lease resultlng thprefram.to

>

be suspended by the Commxssmon pursuant to Publlc Regoul s Code

-

.

Section 6910(d), the»pﬁrmztteefgr lessee must @nfo:m~tnungm@iséiqhi €*

.. 4n writing that such a condition has arisen as soén as jossible

under the circumstances. When such conditions cease to.exist,
the petmittee nr léssei shall so inform the Commission s sodn
4

as possible under the ¢irdumstances, . -

Authority: Dub’*c.Reserces Cade Section 6108 -
Reference: Publice Resnurces Cade Seﬂ: Lors 691G(d) and 4005
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