MINUTE ITEM

Thig Calendar ltem No. e
was. approved as Minute i;&m
No._24] by the State Lands
Commission by a vote_of CALENDAR ITEM
atits = =
2 Q o 1{@

Thompscn

EXTENSION OF CRUDE OIL SELL OFF CONTRALT
WILMINGTON OIL FIELD
1.0S ANGELES COUNTY

On Auguct 28, 1980 the State Lands Commission approved

the awarding of the crude oil sales contract to MacMillan
Ring Free 0il Company £or its purchase of the unconizrolied
portion of the &% increméent of the crude oil £rom the Lonaj
Beach Harbor Department Tidelands Parcel, City of Long
Beach, Wilmington O0il Field, Los Angeles County. This amount
of crude oil is approximately 580 barrels per day. The
contract term is for §ix months with a provision that It
may be extended by the purchaser for an additional 'siy
month period upon the written consént of the City and the
Commission. -

The sell off commenced September 1, 1980; and th: confrast's
initial tefm will expire February 28; 1981. MacMiilan Ring
Free 0il Company has notified the City of its desire to
extend the con -<- for trne additioral &ix month period,
which would be 6 3eptember 1, 198i.

MacMillan i- currently paying an amount for thig oil equal
to the high:r of the average of the prices poszed in the
Wilmington field or in the Wilmington, Inglewood, Signal
Hill and Hurtingten Beach fields by Chevron USA, inc..
Mobil 0il Corporation, Upiun Oil Company of (alifornia

a,d ARCO Petroleum Pzuducts Company for oil of like gravicy
on the day of detivery plus $0.371 per barrel.

The Cirv of Long Beach comsents to the extension, and the
Commi ssion's Long Beach staff recommends Commission consent.

IT IS RECOMMENDED THAT THE COMMISSZOUN:

CONSENT TO 4 SIX MONTH EXTENSION OF THE CRUDE ‘OIL SALES

CONTRACT WITH MACMILLAN RING FREE OIL COMPANY, PURSUANT

TO SECTION 1C(a), CHAPTER 29, STATUTES OF 1956, 1ST E.S.,

BOr ITS PURCHASE OF THE UNCONTROLLED PORTION OF THE 8% «
INGREMENT OF THE CRUDE OIL FROM THE LONG BEACH HARBOR DEFARTMENT
TIDELANDS PARCEL, ¢ITY OF LONG BEACH, WILMINGTON CIL FIELD,

LOS ANGELES COUNTY.
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