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PROPOSAL B'l THE ·DEPAR;!MENT OF E~~RGY 
1'0 [10DIFY MANDATORY PETROLEUM ALLOO!f\T~CON REGULATIO~~S 

Ther '~~cnomic Regqlatory A~tninlstratio;J \ERA) o~ the Depa;t:ment 
of Energy (·DO~} ~as proposed. QlOgifyin~ M&ndatory Petro·J.ettm 
AH:ocai:ion Res. il<i~icms pe.rtilin!ng to the .t:r~a:t:.ment of price 
contr¢iled' domt.:stic c~uae oil under ·~~e enti:tl$'llents prqgxilm. 
The object~v~ of th~ p~qposed,~mendments was ~o-~inimiz~· 
~.he current inequi-ti~~ in domes~ic;: cr~d~ c;>il "'cq~i~it.io~ 
cost cat:tse'd by the p~es,ent !:,~gu,latot,y schern~· that tesµ1~e.d 
.:i:ri t~f~11~r.s of c~ \lti.'ol.led cT\'~~e ·oil in PAPD' s I~~v ha'1ing 
proportionately low~.r 1:r.>sts, ,arid refiner~ in .PADD "V uaving 
hi~4er cq~ts. · · 

The proposal i 1.1.cluded four options. in addi·t;ion. to the opt:~on to .. coptinu~ t1h~ prese,nt entitlement' sys~em µnti·i crude· . 
o'il controls. ~nd in Oct;ober 1981. 

+he s ta:ff: .~~'Tor's c9n~itjµing the pr~sent program unch~nged 
µp~~l .~ontro~s expire, pecause ~·.'ch.an~~ w9uld ·rseiuire tevlsed 
?='~po-rt:i...ng procedure~ for both produc~r.s and ·refiner~. it1 
C~lifornJa at a t'd.m~ when les~ th~n 10~ .of ·ttie· pr.o~ht.9tiori 
in ~he Stat~~ would, be~efit frqm the ch~rnge~ ~h~· ;p~opos~d 
chang~$ have }?een under consi~e~C\tion sl.~ce mic;1-t91E? and 
~10uld· ilave b~en welcome when ab.out 90% ,of th~ pr(idl.!ct~on 
in 1th~ $t~t• wourd· have beriefit~d. 

IT IS. RECOMMENDE;D THAT!·: 

THE EXECUTIVE OFFICER SUBMIT COM~£~l'S· TO THE DEPARTMENT 
OF ENERGY FAVORING. THE. CONTINUP.Ti1b?f OF' THE PRESEN'i' PROGRAM 
·UNCHANGED UNTIL CONTROLS EXP}k~ IN O'CTO~ER 19'81 • . 
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