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"anxzw OF" THE" 1976 1977 FISCAL YEAR PRODICTION
AND REVENUE AND ESTIMATE OF THE 1977-1978 FISCAL
YEAR PRODUCTTQN AND. RFVENUE, PARCEL "a*, GITY OF

CLONG BEACH, WILMINGTON 0L FIELD 10S ANGELES COUNTY..

i

.The Commirssion, at its January 1372 meeting, dlrthPd the

Commissign's staff to ptépatre and submit annual f¥scal

year estimates of oil and gas production, oll and gas liquids
value thPStmEﬁt and expense-@xpendlﬁures, net revefiue

and net profits frowm Parcel A", and to review quartexly
such annugl estimates., In compliance witth this difectivé,
estimates for the 1876-1977 Tistal year wete prepered by

the Staff and preseated to the Commigsion at it feéting

of Sechmber 30 1976

y 1

The Staff has rev1ewed Ehesp71976 1977 f;sca’ Year'e tlnates

52, 57
27, 3L

in thé Light of actual ptoductian‘anuxe pense“thxough the

end of :thé Etscal year* The Chapter 438 oil revenue for
shaving Erom Parcel MA" during the 1976«1917 Fiscal vedr

was $2,761,000, whmbh was $392,000 more than originally
est:matedu Thls is due to the shlfr of approxxmawelv 6%

of the oil fiom 1oaer tier to uppatr tier; pursuant to ghe
Department of Energy s September, 1976 "property'" redefinition.

For the 1977~1978 fiscal year, .the Division has estimated
revenue using expendxtures based on the Pdrcel A" hudgec,
as _approved by the City of Long Beach, This bquet reflacts
inflationary increases in costs, and includas an additional
quarter of a millipn dollais Faxr taxes and insurange relative
to the preévious yea¥r. An improving trend ln'productlon
decline rate, to 7% per year, is now forecast in view of
the favorable vesponse that is expected to result from

an increase in expenditurés. Posted prices have not béen
incredsing along with the Department of Energy's schedule
of, lncraawxng ceiling prices, theérefore durrent oil prices
are used in this projectiorn of revenue.

The following is a summary of actual 1976-1977 fiscal vear

perforimance and revenue in comparison with the Division's

1977-1978 fiscul ‘year estimate:
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1976+1977 . 1977-1978 Ghange
 Actual o ,jEétimate B C

017 Prngctign;'ab;s} 1,690,000 1,577,000 -133,000
Gross 0Oil Revenue 57,729,000 $7,633,000 $- §6,000
Total Expepdiqu;g§f ,_ §%,752,000.  $5,726 ;000 © $4974,000
Net Revenug L0, §2,977,000 | $1,907,000 $-1,0705000

Net Revenue ‘to be shaged o
with City after deduction $2,761.,000 44,785,000 . $-976,000
of Coptragtor's 9% share | L ,
When production and cost information through the Eirst
quarter of. the figcal year becomes available it wWill be
reviewed by the Staff. The Copmisgion will be inforped .

of anygnQViQipng‘which,may.éfﬁect revenyé to ‘the, State

pursuant to. Ckaptet; 138, Statutes of 1964, lst E.S.




