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GEOTHERMALJTASK FORCE REPORY
LEASING oF STATE‘LAﬂﬁs

' .
PR

The State Ceothprmal Task Force st creatpd purbuant to
Assenblyman Kapiloff's bill, AB 3590, of the 1976 Leglslatxve
Session. The Task Force is charged with the responsibility
of studying dll aspects of ger:uermal develcpment in Calrfornla
and: preparlng a report of its Emndzn 4,y The Sacrehary
Resnurceq and Lhe Dxrector of the O0ffice of Pranning and
Research atre required to transmit the rveéport to the Legislature
‘vnd ha CC"?gﬁul. ‘

Thé GeoLhermal Task Porce, in its dxafc repon has lecommended

that the Public Resgurtes. Code be aiméuded to allow public.

agéncies 'top, ledse Stdte lands ior'geﬁ*hermal development. |

Assembly Bl 791, authored by Asseqblyman Kapxloff _proposed

such an amendment, but ‘the bxll,was defeated iir the Senate

Committee on. Governmentdl Organxzatton. The ‘Commissior

took a neutral p051t10n ot the biil. ‘ y

This recommendatxon would allaw iedexal, sLaLe and local
governmental agencies to get involved in geothermal exploration
and developmerit; a field that Has. tradicionaliy fallen,

within the domain of private indistry.. ‘Girothermal exploration
and development is a thh~rLsk venture=requ1rzng large‘

capital cxpendnturea with no return for many years, if

ever. «Careful consxderatxon siould be given a5 to whether
ovelnmenLal funds were Lntended»tm be spent for such prageccv

The madin proponEnt fior  such a chan pe is the Department ,

of Water Resources, which fedls thar it can obtain cheaper
power by exploring and drilling for geothermal resources
itself, rather than purchasihg power (which they have trouble
cnntractlng for in any event).

One way to ensure that Department of Water Resources would
be able to obtain geothermal energy would be Lo grant govern-
mental agencies Lhe right of first refusal on any steam
produced on State leases. This would allow Department of
Water Resburces to buy steam Ffrom State lessees {private
enterprise) and build their own generating plants, assuring
Department of Water Resources of a mew source of power

that would be more eceonomical. than present sources, but
would have no risks involved., Existing law would allow

the Commis.ion discrecinn to lLnciude Lh1 "pigh: of first
refusal’ in future leases:
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gealf Counsel believes that such a pight of flrst cefusal
could be included within with the Cqmmission leases, 3
a part of the other discrerionary \ease Lerns and conditions,
under its present statutory aArhorxty, although it has
Auggested that such be claruf ied anhd. mandated by ghe legis-
lLature. \
The Tdagk Force is holding hpamings on thé draft report
Ity Vovember G and 10. Because the Commission was f@presenCed
on the Task Force; if thE‘ComWLSSLON remains sileﬁt ie
will nacurduly e assumed that such @ recowmendaﬁlon has
been: coﬂcurred in by the GommiSsion Tt \caww, .ereﬁore,
fhat there axe three options: (1} femain sijent (2) testi~
fy in oopqsﬁﬁfi‘ hoa recommendarion or (3} propose
a caUn tet fétommehaationﬁthat pub}rc agcncic nave the

vigh.* ot girst vefusal of geothérm Yooy ?cas'p cduced

Erom State lLedses.

Based on. the ctaff's knowledge of geothermal operatlon )
and costs and the AifEteuleies tha AsSemblyman Kapvloiﬁ
ancouﬂterad with his amendment te the beotharmal ResouLee
act vid AD 701, staff @ecommends rhat option rhree be splacted
with 8 recommendation for appxopr*atﬁ legislation.

17 1S HECOMMEUDED iHAT’THE*COMMlSQLON AUTHORIZE THE EXECUTIVE
OFFLCER TO QPPUSE THE PROPOSED 6 THERMAL ° PORCE RECOM-
MEND&TION REGARDING STATE AGENCY LEA& NG OF § Tﬁrh LANDS

R EXPLORATION AND DEVELOPMENT OF enoxHEﬁWAL RESOURCES

D TO PROPOSE AS AN AL:ERNATLVE THAT FUT UR LEASES 153050

BY THE COMMISS LON PRGVIDE THAT P aLxc AGENCIES HAVE THE
RIGHT OF FIRST REF FUSAL OF GEOTHER! 0URCE° PRODUCFD
FROM STATEL LANDS AND, FURTHERMORE, T SK T FORCE
OBTALN CLARTIFYING LEGISLATTON IN F £ LATTER
PROPOSAL .




