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KUTHQR@ZETTON TO OFFER Smith
MINERAL LXTRACTION LEASIK
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AREA, TYPE OF LARD AND LOCATTON:
Approgimately 6,580 acres of soverelign

"

Tand in Owons Lake. Tnyo County.

MINERALS: ALl minerals other than oll and uas angd
gedthevmal resources deposited in or on
those Londs or existing in the waters of
Owens Lake to a maximun depth of 12 feel

peloy the present bed of Owens Lakeé.

#TD REQUEST JUSTIFICATTON:
Presently, portions of Owens Lake are under
lease by the State Lands Commission to
Morrisonh and Weatherly (M) Inc., and
are subleased by MEW o Lake Minerdls,
lne., (L¥). LM tias requested. that certain
additional portions be made available for
e¥traction via competitive public bidding. -
The aveas selected and proposed‘fur bid
are those that appear to contain such adequate
arude ore reserves as to justify the gxpenditure
of capital for a large volume ore handling,
chemical processing, product storage angd
outloading facility dnd acquisition of
Latge volume extractior equipmént Ear the
praoduction of several products not now
being extracted and pradqced*ﬁrpm,che‘minerals
in dwens Lake. Tt is staff's belief that
in order for an individual to obtain Fiviangial
backing to make it pconomically feasible
to undertvake such a large geale projech:
that a large acreage and 20 year primary
term with three 10 vear renewsl opbions
is justified.

APPROVALS OBTAINED:!
, 1. Comments have been solicited from the
Department of Parks and Reereation
pursuant ta b3S ol rhe Public Resaurces
cade. They offered no objections.,

Phe A torney General shall yoviow i
approve the proposdal Far compfiangy
with the provisions of Public Resouree.
Code Sectious 6890 and 6818.




GALENDAR T'TEN NO. 28: (CONID)

OTHER PERTINENT DATA: -

1T

1.

15 RECOMMENDED THAT THE COMMISSTION:

1. The Division, id accordance with Article
10, Section zJ06LbI, GAC has conductod
an Initial Study and believes that
the project will not have a sfegnificant
pffect on the envivonment, and In acgurdanee
with subsection (¢) of such Section
9606 has prepared and filed with the
Seate Clearinghouse o Negative Declayol ion,
£.1.R. ND #210. No commenty were pecel v,

Amended Standaed Mivetal Extravtion
Lense and revised Bid Proposal Foims
shall comprise the hid packais, as
appiroved by the Executive QEtlcer aad
Office of the Arkotncy General.
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EXHIBLTS: &. Royalty Foraul . BR. Land Description.

C. Location Map.

PURSUANE TO SECTION 6891 OF THE PURLLC 'RESOURCES CODE,
CLASSIFY THE LANDS DESCRIBED IN EXHIBIT "BY ATTACHED
‘KS‘GONEAINiNG‘CCMMERCIALLY\VALMABM&‘MlN@ﬁ&L&DEEOSTTS,
RUT SUCH DETERMINATION TS5 LIMITED TO A DEPTH OF 1%

PEET BELOW. THE LEVEL OF THE PRESZNT BED(OF OWENS LAKE.

o

DETERMINE THAT AN INITIAL STUDY AND ‘NEGATIVE DECLARATLON
HAVE BEEN PREPARED RY THE DIVISION, 4

CERTIFY THAT NEGATIVE BECLARATION E.T.R. ND 4210 HAS
BEEN COMPLETED TN COMPLIANCE WITH THB CALLFORNTA ENVIRON-
HENTAL QUALITY ACT QOF 1970, AS AMENDEDM}AND‘TH&‘STATE

GUIDELINES, AND TRAT THE COMMISSTON HAS REYIEWED AND

CONSIDERED THE INEQRMATION'CONTAiNED THEREIN .

DETERMINE THAT THE PROPOSEN PROJECT WILL NOT HAVE A
SlG@LFICANT,EFFECT}ON THE ENVIRONMENTAL CHARACTERTET IO
IDENTLFIED PURSUANT T0O SECTION $370.1 ET SEQ., OF THE
PURLLC RESOURCES Cant. o ‘

DETERMINE THAT THY, PROPOSED ACTION Wil NOT UNREASONABLY
N PLRFERE WTTH THE WA L NTENASCE OR LSk OF THE FAXDS

VO VD FORRIR SEATTONAL CPURPOSBES OR PROTECTION OF
SHORE * PROPERYVTES . : ‘
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AUTHORIZE THE OFFERING ¥YOR LEASE BY com?ulnmrvr PUBLLC
BIDDLNG TN ACCORDANGL WITH A BID AND LEASE FORM, APPROVED
BY THE EXECUTIVE OFFICER AND THE OFFICE OF ATTORNEY
GENERAL , WHICH WILL. SPECIFY A BRIMARY TERM OF 20 YEARS
SUBJECT 0. A PERIODLC ROYALTY RATE AﬁJUSlMﬁVT‘PURGUANT
70 A PROFI%ABILJTY INDEX FORMULA AS 'APPROVED BY THE
EXECUTIVE OFFICER AND THE QFF1ICE OF THE ATTORNEY GENERAL,
WITH 3 SUCCESSIVE RENEWAL OPTIONS OF. 10 YEARS EACH

O¥ SUCH: TERMS .AND: CoNDITIONS AS ARE APEPROVED BY THE
svgvn LANDS CoMMISSTON AT THE TIME OF RENEWAL, OF THE
AREA OF LAND TN THE BED OF OWENS LAKE TO A DEPTH OF

12 FEET BELOW THE PRESENT BED OF OWENS LAKE, INYO COUNTY,
MORE’ VARWTPULAPLY DESCRIBED IV EXHIBIT npy ATTACHE

1

AND BY RFFERFNCE MADE A PART HERLUP AT AN ARNYAL RENTAL,

OF $2,50 PER ACQE AND AT 4 MINTMUM § ?OYALTY ofF $25,600

THE FIRST YEAR, $30,000 THE SEGOND YEAR AND $x0@,00
EACH YEAR 1HEREAFTER FOR THE TERM OF THE LEASE, THE
BEGTNNING ROYALTY RATE. SHALL BE AS SET FORTH IN THE

‘AxTAcuan EXHIBIT "A™,




EXHIBIT MAN

Royé!;ies for the mineral resouxces ptoducéd aﬂd/ﬁr
 extrégted arid sold are tQ‘be~detérmineqvaccordi@g,tq
the following formula:
R = [0.10°G(T) + 0.05P1B
WHERE R = Royalty in dgllﬁrs and cents paid to the
State. In th&LQQSevof-gnptocésgﬂd ove?,the
royalty per Gon;shail not be les$s than §$m00
per ton. o
We&gﬁced‘avefage'grpss sales price for unprocéssed
ore extracﬁéd and/érlprcdvged and sold per ton.
Potinage of dnprocessed oﬁe-exttactéd‘aﬂd/qr produced
and sold.
Gross sales for all processed products sold by
lessée at sales price F.0.B. Owens Lake.
Bid factor (expressed as 1.0, 1.1, 1.2, etc. but

niot less thén 1,0).

Anhual minimum Royalty shall be $25,000 for the Eirst

yvear, '$50,000 the second yeat, $100,000 for the third
year and e@ch year thereafter. Said minimums shall

be credited against the royalty accrued during the
year from phe sales of unprocéssed ore and procéssad
products and shall be due and payable in advénce‘on

.

lease date.
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The detetmina&ion-oﬁfwhat is~processed product and
unpnoc@s;e& ore, for purposed of the'applmoatiun of

the various royalty xateS‘fgt'proqeésed and)unprqwess@d
ore shall Be made by the State.

Genetally, howevers Lhé gtate shall utiliﬁe?thc‘ﬁotlaWing

definitioas for the detexmimation of what i processed

prnduct'and ﬁﬂPrQCGSSed‘DADﬂ
unptoaessed ore shall bhltheluanncaﬁhfated ore as

e lgaves the lake bed, excaﬁt for the physicaL saparation

of brifie oF of fiee moi.s ure.

Broéesse&‘?zodutt‘sha&l be that which iis not qnprpcassed

"
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PROTECTED Shey 20y 21, 29, 28, 29, 33, 3h, ¥si9, 8 a

EXHIBIT nB"

W hgor8

Those partions gr the sta 2be-ownéd bed o ‘Cens ke, In*ro (*ormf.v, Stata.
of" Caliroxnm, as .;}30\4;1‘»0 that egrtain man mr*‘m*leri, ‘Plat, gr Ovieris
Lnke" s APproved by 1r, 8, i’inpshurv* da-,ed* Hovemhey ;92,1 s or “ilelm
the ofrice of' the Division of State Ladds and des Aaatad as L 237,

o3
Said vortions | haink rong. rartienlafily deqcﬁlbe as fo lows: ,

74, "”\
Ws. ‘2,"6,, s B 304 My SE% ana 2 or Sy 32,
Wz, 35, J&LL I w178, R3TE, Mni,

by mwyg 3 Is, S" of swi— S.ALL IN T188, R3TE, upu

END op DESCRIPTINN




