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RENEWAL AND AMONDMENT OF INDUSTRIAL LEASE
PRC 2408.)

APPLICANT: Holly Corpojation
¢/o William H. Bode
Bateedl, Nuhn and Bode
1523 1, Street, N.NW,
Washimgten D, C. 20008

AREA, TYPE LAND AND LOGATION: , .
8.1# acres of tide and -$ubmerged lands in
Caiquinez Straits near QzZol, Contra Losta

County.

LAND USE: Marine petroleum whari,

TERMS OF ORIGINAL LEASE:" o
Inditial period: 15 yeats from May 28, 1959,

Renewal options: 1 sugcessive period of 5 veat
Suret§ bond: §105000.
Pubiic 1iability insurance: None,

Consideraton:  $1,342:77 per annum;

TERMS OF AMENDED LEASE: ,
Initrial period: § years from May 28, 1974.

Renewal -options: 1 successdive period of 5 yvears.

Surety bond: $10,000, ‘

Public liability dnsurance: $1;000,000 per
occurrence for hodily injury
and $2,500,000 for property
damage.

.CONSIDERATION: Commencing June 1, 1976, a voluietric rentad
ascrues according to the following schedule:

2. $0.0% per barrel for petroleum producis
until the minimum znnual rental below
d. is equaled.

$0.007 (1 mill) per barrel for the next
3,000,000 barrels; -and

$0.004 (4 mills) per barrel for each
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additional bavrel passing over the State's
land in that same year.

4y Minimum annual rental is $§4.,800,

Spucial: For the period May 28, 19074 ‘to May
31, 1976 rental for occupatlon of
the premises shall be §7,870:62,

BASTS FOR CONSTDERATION: :
Volumetric yéntal pursuant to 2 Cal. Adin. Code 2006,

PREREQUISITE TERMS, FEES AND EXPENSES:
AgpllcanL i's owner of uplarnd

OTHER PERTINENT TVFORMATION

1. This txansactxon was. brought to bhe'Com~
mission's attehtion at its Februaiy 197
meetlng A copy of Tebruary's calendar
item s on file with the office of the
State Lands Commission, which provides an
extensive backdround of the subject Tease
and current negotiatlons.

Pursuant to the Commission's directions
thé staff has continued negotlatzng with
Holly in hopes of resolving the various
isSues, -especially the volumetric rental
feature,

The minimum annual rental for the renewal
period beginning May 28 1974 does not
reflect ‘the staff's onanon of the cutrent
value of the wharf s site; The vaulation
principileés apnlled to the site are those
n effiect prior to the current Commission's
‘tenure, Tnasmuch as the staff had valued
the site prior to the adoprlon of current
valuation practices which veflect a truer
econonic valueée and holly had agreed to the
rental at that time, staff recommends that
the Commissioi appreve the volumetric
rental for the period beginning May 28, 1974,
which contains a mihimum annual vental of
$4,800.

Holly has xcqueﬁtbd that provision for an
1dd¢tmona1 5 year rvreneval period be added
to thé agreement at a pre-agreed rental.,
Stahf iy vecommending that the Commission
appfove the addition of another S-year re-
newal period which would make the ledse
rinewable from May 28, 1879 through May 27
1384, Under any such renewal, rental shall
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be $0.01 pex barrel until the miwimum
nnnuar fental (see beiow) 1s equalgd.
Thereayter, rental shall be $0,005

(5 mi11s) pev~barreﬂ for each bﬂrrel
passing ovér the Statels land in that
game year,

The‘mlnumum annual rental for any penewal
during the pprxod May 28, 1979 through
May 27, 7084 will be 3]’ ip0. This amount
ne;lecyq a 'triet valuo for ‘the subjec®
site,

Apart from the 1cnt 1, any such renewal
shall be .Upon such reasonable 1.eTmS and
conditions as the Conmissdon may impose.

An‘Ethronment%b Inpact Report - 5 not re-
qumxed This blanbactmon 1s h1th1n the
pu1v10u of 2 Cal. Adm. Code 2907 (a) which
‘exempis dn existing struckure OY facility
that is in an acuepmable sxare,of repaimn
and there is nod ev;dence of record to
show injuly, to adjacent ploperty shdre-
1ine erosion OT other types of enV1ncn-
mental degradation.

This project is situated on State land
1dentxfled.as poqse%sang s1qn1chan€

Jlronmental alues pursuant to Pubdic
Resourres Code 6;70 1 and is c1a551fled
1n‘a‘usa cateyory, G1ass ii¢n which author-

zes multiple use. staff réview of the
&e1m1na1 facility shows that the potcntIal
exists for damage 40 the ehvironment.
HoweVver, the applicynt does operate the
terminal fot the benefidt of the U.S.
Departient of Defiense under a Coast Guard
ﬁppTGJCd terminal manual. Tn add1;10n,
Division staf£ has revqewed the piping
s>stom and clean- up/contﬂanmant procedures
and finds that the facility opérates in a
manner that mﬁnmmx*eq the potentaal Tor
environmental degradation.

EXHLBITS: A. Land Descmlptaonu B ‘Location Map,
" Calendaw Ttem #19, february 1977 Meeting

I'T. 16 RECOMMENDED THAT THE COMMSSTON:
DRFERMINE THAT AN 1 NVIRON“%NWAL TMPACT REPORT HAS NOT BEEN
PREPARED FOR THLS ACTIVITY AS MUCN‘KYPORT 1€ NOT REQU UTRED

UNDER THE PROVTSIOhb OF PRC 21085, 14. CAL. ADM. coni 15100
ET SEQ., A AND 2 CAL: ADM. GODE 290).
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PERMANENT PROTECTTON OF THE SIGNIFICANT ENVIRONMENTAL

CHARACTERISTICS IDENTTFIED PURSUANT 0 SECTTION 6370,
OF “THE PUBLIC RESOURCES CODE,

FIND THAT ADEQUATE PROV.ISTONS HAVE “BEEN MADE FOR THE

AUTHORIZE‘THH FOLLOWING ACTION WITH RESPECT TO LEASE

PRC 2408,4¢

Ao THE ISSUANCE of A S=YEAR RENEWAL FROM MAY 28, 1974,
IN GONSIDEPATION. OF RENTAL IN THE AMOUNT OF $7,870.52
FOR THE PERTOD MAY 28, 1974 THROUGH MAY 31, 197q,
COMMENCING. JUNE 1, 1976 ANNUAL RENTATL SHALL BE PATD
A8 FOLLOWS

Iy UNTTL THE MINTMyM ANNUAL RENTAL PROVIDED FOR *y
PARAGRAPH (5) HEREOF 1S EQUALRD TN EACH LLASE
YEAR, THE ANNUAL RENTAL SHALL BE COMPUTED BY
Lo TIPLYING. THE NUMBER OF BARRELS oF CRUDE OTL,
AND PRODUCTS AND DFRIVATIVES THEREOF PASSING OVER
THE STATE'S LAND 3Y $0.061 (ong CENT).

POR THE NEXT 3,000,000 BARRELS BEYOND THE NUMBER
OF BARRELS NECESSARY TO' SATISFY TiIp MINIMUN- RENTAL
UNDER PARAGRAPH: (1) HEREOF, THE RENTAL SHALL BE
30.001 (1 MILL) PER BARREL: AND THEREAFTER $0.004
(4 MILLS) PER BARREL FoOR EACH ADUITTONAL BARREL
OF SUCH COMMODITIES BASSENG OVER THE STATE'S LAND
IN THAT SAME YEAR.

3} THE MLNIMUM’ANNUAL‘RENTAL SHALL BE $4,;800.

THE ISSUANCE OF AN AMENDMENT TO ADD PUBLIC L1ABILITY

INSURANCE IN THE AMOUNTS of 1,000,000 FAR BOPILY [4-
JURY AND 3$2,500,000 FOR PROPERTY DAMAGE; AND TO CHANGE
THE LAND DESCRIPTION TO THAT SHOWN ON EXHIBIT oav
ATTACHED AND BY REFERENGE §ADE A PART HEREOE; AND To
DD AN OPTLON FCR LESSEE TO RENEW Tifi LEASE HPON SUCH
REXSONABLL TERMS AND CONDITIONS AS MAY BE IMPOSED BY
THE COMMYSSTON FOR oNp ADDITIONAL PERIOD OF 5-YEARS
COMMENCING MAY 28, 1370 ANy SUCH RENEWAL TO PROVIDE
FOR ANNUAL RENFAL CALCULATED Ag FOLLOKS

1) FOR THE PERIOD BEGINNING MAY 28, 1979 THE ANNUAL
RENT SHALL BE CALCULATED By MULTIPLYING THE NUMBER
CF BARRELS OF CRUDE OTL AND PRODUCTS AND DERIVATIVES
MUEREQR PASSTNG OVER THE STATE'S LAND BY $0,01
(ONE CENT) UNTTL THE MINIMUM ANNUAL RENTAL 1S BQUALED.,

THEREAFPTER THE RENTAL SHALL BE $0.00: (5 MILLS) PER

BARREL FOR EACH ADDITIONAL BARREL OF SUCH COMMODITIES
PASSING OVER THE STATE'S LAND IN THAT SAME YEAR.

THE MINTMUM ANNUAL RENTAL SHALL BE $15,300, PROVIDED
THAT ALL OTHER TERMS AND CONDITIONS OF LEASE PRC
2408:1 AS AMENDED, SHALL REMAIN IN FULL FORCE AND EFFECT.

-4 599




o g
W
Y

CALENDAR TTEM XO. 2
RENEWAL AND AMENDNENT SHALL

£ DATE OF THIS

¢, THE EFFECTIV
BRE MAY 28, 107

Attachment: gxhibit AN




EXHIBLT "AY

Lessec: Holly Corporation wp 2l

A parcel of gubpersed 1apd lying in the bed of Cnrquinez Srrait, udjacent
to the Ozol Terminal, Contra Costa Gounby, giate of Califorrinm being wmore
purticularly Jegeribed as follows:

COMMENCIIG at a concrete monurent set ¢t an angle point on the
Yine of high tide as said line is shown upon WMap of Resurvey of
qideland Survey ko. 32, Contra Costa Gounty, California, made
wnder the Provisicns of Chapter 420, §.alutes af 115, to carrent
errors in oripinal survey" datod Januacy 1327, State Lanis Com-
mission File n0. 1hetnB and & (321l coverete mouument teing
opposite anprexicaie Southern tacific Rai'voad Station 0204925,
rurning thence aleng snid l:ue of high tide shown on the afore-
sa1d wap the following courses;

(1) §3° bsi E320,3 feot,
(2). & G2 %' B 1130.C feei,
(3) & b5 00 B 239.1 feet,
) 8 599 ot RO E 525,80 feet; thence leaving said line
of high tide N 300 gor A E 30-.30 reet to the linc of low tide
a5 ghown on map abave woteorcd to ard tho FRUE POINT O 7 THLHG
of the parcel of land to be described; thence N S LB

said line of low tide 85,56k feet; trence 2eaving & .. of lou
ide N 3O 57! 30" E 111.52 feety Cthence i 590 oo ot W gl
feet; thence N 300 gy M B 122 fe2 thence 8 590 p2' BN E

91 feet; thence N 73> 570 30Y E 297 teet; thence ii 5a° 02' 30"

W 420 feet; the.ce X 30’ g1 3 B 300 feet) thence 8 590 02!

. . ! iy - : e anD
QM B GSQ feet; thence & 307 571 7Y %00 feet; thonce L 54

-~

z
G2t 30" W 420 feet: themce S 300 B ozolt g kol 77 feel %o saild

1ine of low tide: thenze K get rar gy aloas ssid Mne sf Jow tide
55,35 feet to the true point of painninge.
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