| MINUTE TTEH B ‘8/21/67‘.

16. PROSPECTING FIRMIT, SAN BERMARDINOG COUNTY; AMERICAN EXPLORATION AND "t
MINING COMPANY - W.0, 6615, P.R.C. 3812.2.

After consideration of Calendar Item 16 a’btached., and upon mobion duly made
and carried, the following resolution was adopted:

‘“&'

FURSUANT TO SECTION 6891 OF THE PUBLIC RESOURCES CODE, THE EXECUTIVE OFFICER
IS AUTHORIZED TO ISSUR TO AMERICAN EXPLORATION AND MINING COMPANY A THWO-YEAR .
PERMIT TO FROSPECT FOR ALL MINERALS OTHER THAN &fI; AND GAS ON 640 ACRES OF
VAGANT STATE SCHOOL LAND DESCRIBED AS SECTION 16, 7. 5 N., R. 15 E.,
S.B.B.& M., SAN BRERNARDINOG COUNTY.
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- ROYATTY PAYABIE UNDER ANY PREFEﬁE&‘ITI&L LEASE ISSUED UPON DISCOVERY OF COM-
+ MERCTALLY VALUABLE DEPOSTTS OF MINERALS, UPON ANY AND ALL MINERALS PRQEUCI*E, N
+ EXTRACTED, OR SOLD FROM SRIIJ LEASE PR&&ISE&, i) J}E 3EW AS FDLI.{)
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1. TFOR GOLD, SILVER, OTHER mzcxous MINERALS, AND RADIOACTIVE ﬁm&mm:
| 43.00 PER TON OR ORE ’
2. FOR BONFRECIOUS METALLIC INERALS,

| §0.30 PER TON OF ORE
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THE MAXTMUM ROYALTY FCR GOLD, SILVER, OTHER PRECIOUS MINERALS, AWD RADIO-

ACTIVE MINERALS SHALL NOT EXCEED 50 PERCENT OF THE AVERAGE GROSS SAIES PRICE
OF THE OBE.

THE MAXTMUM ROYALTY FOR ALL I\IOI*II;"RECIOUS METALLIC AND HOMMETALLIC MINERALS
SHALL NOT EXCEED 25 PERCENT OF THE AVERAGE GROSS SALES.PRICE OF THE ORE.

Attachment
Calendar Item 16 (2 pages)
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CALENDAR ITEM
16.

APPLICATION FOR PROSPECTING PERMIT, SAN BERNARDINO COUNTY; AMERICAN
EXPT.ORATION AND MINING COMPANY - W.0. 6815.

An application has been received from American Exploration zud Mining Company
for a permit to prospzet for all minerals other than oil and gas on a vacant
State school section described as Section 16, T. § W., R. 15 B., S.B.B.& M.,
San Bernardino County.

Section 6891 of the Public Resources Code provides for the issusnce to a
gualified applicant of a prospecting permit for lands whlch are not knayn
mineral lands. '

The applicant intcuds to perform geological snd geophysical work in conjunc-
tion with an exploratory drilling project. The work will be designed to
locate & deposit of iron ore suitsble for economic extraction.

As required under Section 6890 of the Fublic Resources (ode, the applicatbion
was referrved ©6 the Office of the Abtorney Generel, which office has sdvised
that the application complies with the appliceble laws and the Rules and Regu-
lations of the State Zands Commission.

A field reconnudssance of the area has established thet the land to be pro-~

spected is not known to contain comgercially valusble deposits of minerals.
The statubory $5 filing fee and the pormit Pee of $540 have been deposited
by the spplicant.

- IT IS RECOMMENDED THAT, PURSUANT TO SECTION 6991 OF THE PUBLIC RESOURCES
CODB, THS CCAJIISSION AUTHORIZE THE EXECUTIVE OFFICER TO ISSUE TO AMERICAN
EXPLORATTION AND MINING COMPANY A THO~YEAR FERMIT TO EROSFECT FOR ALL MINERALS
OTHER THAW OIL AND GAS ON 640 ACRES OF VACANT STATE SCHOOL LAND DESCRIBED AS
SESTION 14, . 5 ., R. 15 E.y 8.B.B.& M., SAN BERWARDINO COUNTY.

ROYALTY PAYABLE UNDER ANY FRETERENTIAL IEASE ISSUED‘ LFON DISCOVERY OF COM-
MERCIALLY VALUARLE DEPOSITS OF MINERALS, UFOW ANY A3 ALL MINERALS PRODUCED,
EXTRACTED, OR SOLD FROM SAID LEASE PREMISES, TO BE DETERMIUED AS FOLIOUWS:

1. FOR GOLD, SILVER, CTHER TXECIOUS MINERALS, AND RADZOACTIVE MINERALS
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CAIENDAR TTEM 16. (COWED.)

VHENE R = ROYALTY IN DOLLARS AND CENI'S FER TON OF ORE MINED
AND SHYPPED OR SOLD

WZICHTED AVERAGE OF GROSS SALES FRICE PER TON OF

ORE DEICZIHINED BY THE ACTUAL GROSS SALES VALUE OF
THE ORE SOLD ON A QUARTERLY BASIS DURING THZ FIRST
YEAR OF THE LEASE, AND EACH YEAR THEREAFTER THE
WEIGHTED AVERAGE TO BE DETERMINED BY TF% ACTUAL
GROSS SALES VALUE CF THE ORE SOLD DURING THE PREVIOUS
YEAR.

THE MINIMUM ROYALTY UNDER ANY LEASE TSSUED PURSUANT TO THIS FERMIT SHALL BE:

1. FOR GOLD, SILVER, OTHER PRECIOUS MINERALS, AND RADIOACTIVE MINERALS,
"~ $3.00 PER TON OF ORE |
2, FOR NONPRECIOUS METALEIC MINERALS,
$0.30 FER TON OF ORE
3. FOR NOMMETALLIC MINERALS,
$0.\1s‘o( PER TON OF CRE
THE MAXIMUM ROYALTY FOR GOLD, STLVER, OTHER PRECIOUS MINERALS, AND RADIO-:
gﬁc‘mﬁz’g W SHALL NOT EXCEED 50 PERCENT OF THE AVERAGE GROSS SALES FRICE

THE MAXIMUM ROYALTY FOR ALL, NONPRECIOUS METALLIC AND NONMETALLIC MINERALS
SHALY NOT EXCEED 25 PERCENT OF THE AVERACE GROSS SALES FRICE CF THE ORE.






