MINUTE ITEM L/28/66

2k, MODIFIED FORM OF OIL AND GAS IZASE FOR STATE RESERVED MINFERAL INTERESTS
WITHOUT THE RIGHT OF SURFACE ENTRY - W.O0.562L.

After consideration of Calendar Ttem 22 attached, and upon motion duly made
and unepimously carried, the following resolution was adopted:

THE COMMISSTION APPROVES AND ADOPTS, PURSUANT TO DIVISION 6, PART 2, CHAPTER 3,
ARTICIES 2 AN 5 OF THE FUBLIC RESOURCES CODE, THE TORM OF OIL AND CAS LEASE
AFTROVED MARCH 1, 1966 (MINUTE ITEM 3k, PAGE 12,307), AS MECIFIED IN EXHIBIT
"1" ATTACHED, AS THE FORM OF OL AND GAS IEASK T0 BE USED FOR STATE RESERVED
MIFERAL INTERESTS WITHOUT THE RIGHT OF SURFACE ENTRY.

Atiachment ,
Calendar Ttem 22 (6 pages)




CALENDAR ITEM L4/66
22,

MODIFIED FORM OF OIL AND GAS IEASE FOR STATE RESERVED MINERAL INTERESTS
WITHOUT THE RJGHT OF SURFACE ENTRY - W.0. 562L.

On March 1, 1966, the State lands Commission approved and adopted s form
of oil and gas lease to be utilizéd in State-owned uplsnd argas. This
lease was drafted to cover lands where the Stebe hes tie yishi of surfdce
entry. To provide for the leasing of leuds that have been sold with
minerals reserved td the Stete withouvt the right of surface entry, &
modification of the lease form iz necessary.

The staff and the office of the Altorney General heve prepared a modified
form of oil and. ges lesss for State reserved mineral interests without

ot roeany u'k

the vight of swTace aalzy. he mod¥ficd pavbgrophs are shown on

Exhibit "1" attached; the adﬂéﬁ words aré underlined and the deleted
words are lined out,

IT IS RECOMMENDED THAT THE comssmn APFBOVE AND ADOPT, FURSUANT TO
DIVISION 6, PART 2, CHAPIER 3, ABTICIES 2 AND 3 OF THE PUBLIC RESOURCES
CODE, THE FORM OF OIL AND GAS IFASE APPAOVED MARCH 1, 1966 (CAIENDAR -
TIEH 3 36, PAGE 52), AS MODIFIED IN EXHIBIT “1" ATTACHED, AS THE FORM OF
GIT.CAND GAS IRASE T0 BE B0 FOR STATE RESERVED MITERAT, IRTERESTS WilH~
OUT "PHE.RICHT OF SURFAGY LMR! '

Ati:achment
Exhibit "1V




Woo 3 562}‘;‘
EXHIBIT "1"

PROFOSED MCDIFICATION

STATE LANDS COMMISSION
State of Californis

0il and Cas lLeage

5. Lessee may at any time make and file with the State a written
cuitclaim or relinquishment of 211 rights under this lease or of any
portion thereof comprising @ ten (10} acre yarcel Gr muitiple Thereof

in 2 compack form, or of any separate or distinet zone or geological

horizon or portion thereof wnderlying such ten (10) acre parcel or

miltiple thereof. Such guitcléim or relinquishment shall be effective
as of the date of its filing, subject to the continued obligesion of the
ILessee and his surety to mske payment of'all reantals and royelties there-

tofore acerued and to place all wells er drilled into the landz or in the

zones or horizons‘to be qpitclaimed‘or relinquished, in condition for
suspension or abandonment in accordance wi%ﬁ the terms of this leuse aﬁa
the rules and regulations of the Staté; thereupon the Lessee shall be
released frowm all dbligaticns thereafter accrulng under the lease with
respect to the lahds, zones, or horizons gquibeclaimed or relinquished.
But no such guitclaim or relinquishment shall ielease such Iessee oOr
his surety from suy liebility for breach of any obligation of this lesse
with respect to vhich the Lessee is in default at the time of the £iling
of such guitclaim or relfﬁﬁyishmenb.

6. 1In the e%ent the Lessee shall fail to exercise due diligence

and cave in the prosecution of the development work in accordance with




EXHIBIT "1" (CONID.)
the terms and conditions of this lease prior to the discovery of oil or
gas in paying quantities in the lends leased hereunder and if such
defauit shall continue after thirty (30) days' written notice to the
Lessee and demand for pérformance, then the State may cancel this lease.
After discovery of oil or gas in paying quantities on the lands leased
hereunder this lease may be forfeited end cancelled upon, and only upon, .
failure of the Lsssee é.fter ninety (£9) days’ written notice and demand
6 comply with é.ny of the previsions of this ‘ieagze or of ‘c}:;e regulations
applicable hereto and in force at the date of iﬁvitation for bids pur~
suent to which thie lease is awarded; provided, hovever, that in the
event of any such cancellation the LessSee shell have the right to rétain

hereunder any and all drilling or ;pztéducing wells ag to which no default

exists , ‘together with ﬁ-@&n&&«eﬁ-&@m&-—amaaaéing—eaehvauehd.—.feli-e? -

welis~824 such suhsurface rights of way bthrough the leased lands as way

be peasonably necessary to ensble the lessee to drill and operate such

hxetaine& well or wells. In une event of the cancellation, guitelainm,

expiration or other termination of this leass in whole or in part, the
Tessee ahéll havé 8 reasonable time within which to remove any and all
property, equipment and facilities owned or nsed by the Lessee in connec~
tion with operations under the portion of this lease so terminated.

%= Tho-Geate-eupresaly-reserves-the-righb-$o-alleovy-and-bo-eontinue
‘eewa’&eﬁ-é&aaamhez’e—gyeaeatly-ea;i-a%éag;-ugaa-—;aeh-temsaae»thw%a%a
y;ayuéefseméaey~59&3‘5-eyusevey&}mas&e@msaeh—-ea.semea%asfef-»righ‘ésueﬁ-ﬁayy
éﬁek&é&a@e&semn‘esﬁ-agen,»w%h:aeag‘ﬂg-e§:-a’ta~*ehea}.eaeeé—}aaéguaet-zaay-}za

A

feenBBaFy-or-apprepriate~for~the ~working.of-ary-Beata-ianda,




EXHIBIT "1" (CONTD.)

The~-Shate~of~Catiferniay-to-the~exbenb-gf-2ba~-righbs-therainy~-aise
reserves-the~-¥ighi~to~teasey~setly-ov~-otherwine~dispose-of-the-surface
af-the-2ands~embraced-within~thig-1easey-insofar-as-bhe-gurfase~-areas
sutject-te-use-py~Lessee-hereunder-are~nob-reguived-b¥-the-Isssee~E6¥
present-ap-fubuve-use~in~ihs-operations~undey-thig-leane-~~Any~guah
saffaee-éeases~er-yéghts~gwaa$eé»by~%he~s§ase~e§-€a&i§efaia-shaé&-be
subjeet-te~the-tesseelts~bhen~-existing-cbruetures~and-to~-the~tepseats
?égh%~té—use~§he—ie&aeésléa§a-ia~i%s~é§e§a$§eas?~~I§-%he~sa9§aee~e§»ﬁh9

leased-ipzd-is-nader~the-gurisdichion-ef any-ageney-or-sgenetas-af-he

S%a%e#efkea;ua3§aia~s%he$~thuna€he~State~£aaés~eeamissééa,aas%héag-in

this~pavagrarh~or-in-thic-iease~shali~be-censtrued-so-as~-to~avehorize-the
fiade-Lende-Comrigsion~-4o~uge-62-0geupyy~ar-so-allov~the-use-or-oaeu~
papey-+efy~the~-gurfare-of-fhe~teaned-1ondey ~or-any-gorsion~thereofy~exeept

ap-dpseribed-in~Bukibit~"Di~herecty

7. The Yessee shell nob &t any hime during the term of this lease

nor thargaftgr have any right, expfessed or implied, to drill any well or

vells from the surface area overlying the leased lands or to use any

portion of thg surfaqe area, or’the aurﬁace<area within filve hunﬁred‘féet

{SOOJ)Aof_the surface,~pverlying the ;eased lands or any pext thereof,

for any purpose/whatsoe?e:t It,is»understuad;and,agreea, however, that

the lessee may, &t iﬁsioption,‘dbtﬁin rights in respect to other lands

in the vicinity of the lessed lands and may have available on such other

ands drillsites from which wells can be slant drilled into the leased

lends.




EXHIBIT "1" (CORTD. )

14, The Lessee shall, at the time of execution of thie lease,
furnish and thereafter maintain a good and sufficient bond in favor of

the State of California in the penai sum of ‘ to guaran-

tee the faithful rerformance by the lessee of the terms, covewmnbs, and
conditions of this lease and of the provisipns of Division 6 of the
Public Resources Code, Statutes of Californis, and of the rules and regu-
,lations promulgated thereunder, inclu&ing,immediate elimination of any
contamination or pollubion caused in any manner or resulting Trom opers
ations under this lease.

ﬁi«%heneggiratiaa,aﬁathéseleaae»ey-aeeaeywiezmiaatienmﬁheaeeﬁywthe

Lessee-shall-surrender-the-prenises-teasedy-wish-all-perianont-inpveves

wepbs-Sheresuy-in~good~ordey-and-eonditiony-ory-af-bhe-option-af-the
,saaée-aaé-as-speeégieévéy@%he~gté$ey»theuieaaeemshﬂ&&-yaaeveosuehA
strueburesy~fintures-and-other-thinga-as-kave-bean-pub-on~the-teased
&aaéa-§y~%he~£asseeuaééme%he?yéée~3és§eza~$§@qgﬁﬁgéaasyuaéé-yessvaifané
reséar&tiea«éeatsu@e;beJBegne~§y4%he~5ess§ég¥%§;§%é@q%e»ééaeaesseeé3~
Bightate~yemeve~h§s»eqgigmeas-as~§§eviéeé;%a~%he~séaéuxasvwwﬁety%%h~
ghandipg-any-srovision-eE-shis-teasey~bhe-Lessee~phali-have~the-vishb
%e»?eze*e~aay~anéaa&&~9&%—?éeié«éeva&egmen%»&aérﬁaséaeiﬁg~eqaégﬁeaa

hewing-p-re-use-or-grtvaga-valuer Lt the expiration of this lzaze or

sooner term&naiioauthereof the Leszsee shsll surrender the prewiszes leased,

in good order and condition. The Lessea.shall have the right to remove

elther during or after the bterm hereof, any and all drilling and producing

equipment pleced in phe premises by Lessee, inclu@ing the right ﬁc gul1

all casings, subject Lo ‘the prqvisians of Faragraph 9 hereof, provided no

such reumoval shall involve use of or access Lo any lands overiying the

leased lands, or any part thereof, '
Bl 12,567

>




EXHIBIT "1 (CONTD.)

22s~-{a}-~Subject~so~the-provipions-ef-Brhibis-UAY-hereboy~ensli-wall
drillicd-pursusnt-to-the~-terns-ef-the-lease-nAy-pe-drilleg-or-slant-dritled
%e~aa&~éa$enthe-Sabsayﬁaee—ef~the»;aaés~ee¥ereé»bya%he-le&se-ﬂfsm-éféié-
sétes«leeateé-agea-thaxnpea%iaa~a§~the-au??aee;esuéhe—&easeérlaaéuéesea&beé
in-Exhibib- Di-hereboy-fron-drillsitep-outside-tho-leased-1and-owned-by
e¥-Avaiteble-a-any-tire~to-the~-Lesseey-ory~vith-the-express-gernisnion
eﬁ-the~Sta$ey-ﬁ?ea-égiélgétesaea#sééeathe»&aaseé;éaaéaewaeé-ep-eea%re&&eé
ayqﬁhe-Staie*~aExeegt~§e~a$he£wise«gyevéaeé-ia;zghibét-Hsunhgseta,~£esaee
ska&&~have—ne;xigkta#a~ase~ernaeeaéy—aay~§ert§en—eﬁa%he»suyfaee-eﬁathe'

tenged-1ard-For-aBy-Lteare~Serpesey

22. (&) The State, subject to ‘the yonditions hereafter provided,

hereby grants unto Lessee and its assigns such rights-of«way, esgements,

and servitudes in snd through the sgbsuzf&ée ij#hefleased lands, at

lepths &t least £ive hundred :eet;(SGO’)‘benegth the surface, as the

Lessee or its assigns mey from time %o time reasongbly require for boring

well holés f¥om su;facellwcatibns outside the leased lands and outside

the surface ares owerlying the leased lands and forﬂcas;ng,and,otherwise

cqmpleting, ﬁaintaining gnd pro&ucing‘sgch weils.

3. c.'CExhibit "AY of lesse form) At least one (1) well Zop the
production of gas or gas zondensabe from eny zone which
produces gas or gas condensate only. iubs-each-ene-hundred
anﬁ-aiaﬁy-é&é@}«aeﬁesy~asmﬁasaé~£r&etian—%he§eefy~e§~%hé

aredwgsniained-in~the~laasad~-iandsy






