
MINUTE ITEM 4/28/66 

24. MODIFIED FORM OF OIL AND GAS LEASE FOR STATE RESERVED MINERAL INTERESTS 
WITHOUT THE RIGHT OF SURFACE ENTRY - W. 0. 5624. 

After consideration of Calendar Item 22 attached, and upon motion duly made 
and unanimously carried, the following resolution was adopted: 

THE COMMISSION APPROVES AND ADOPTS, PURSUANT TO DIVISION 6, PART 2, CHAPTER 3, 
ARTICLES 2 AND 5 OF THE PUBLIC RESOURCES CODE, THE FORM OF OIL AND GAS LEASE 
APPROVED MARCH 1, 1966 (MINUTE THEM 34, PAGE 12,307 ), AS MODIFIED IN EXHIBIT 
"1" ATTACHED, AS THE FORM OF OIL AND GAS LEASE, TO BE USED FOR STATE RESERVED 
MINERAL INTERESTS WITHOUT THE RIGHT OF SURFACE ENTRY. 

Attachment 
Calendar Item 22 (6 pages) 
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CALENDAR ITEM 4/66 

22. 

MODIFIED FORM OF OIL AND GAS LEASE FOR STATE RESERVED MINERAL INTERESTS 
WITHOUT THE RIGHT OF SURFACE ENTRY - W.O. 5624. 

On March 1, 1966, the State Lands Commission approved and adopted a form 
of oil and gas lease to be utilized in State-owned upland areas. This 
lease was drafted to cover lands where the State has the right of surface 
entry. To provide for the leasing of lends that have been sold with 
minerals reserved to the State without the right of surface entry, a 
modification of the lease form is necessary. 

The staff and the office of the Attorney General have prepared a modified 
form of oil and gas lease for State reserved mineral interests without 
the right of surface entry. The modified paragraphs are shown on
Exhibit "1" attached; the added words are underlined and the deleted 
words are lined out. 

IT IS RECOMMENDED THAT THE COMMISSION APPROVE AND ADOPT, PURSUANT TO 
DIVISION 6, PART 2, CHAPTER 3, ARTICLES 2 AND 3 OF THE PUBLIC RESOURCES 
CODE, THE FORM OF OIL AND GAS LEASE APPROVED MARCH 1, 1966 (CALENDAR 
ITEM 30, PAGE 52), AS MODIFIED IN EXHIBIT "1" ATTACHED, AS THE FORM OF 
OIL AND GAS LEASE TO BE VAD FOR STATE RESERVED MINERAL, INTERESTS WITH-
OUT THE RIGHT OF SURFACE ENTRY. 

Attachment 
Exhibit "]" 

-1-
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W.O. 5624 

EXHIBIT "1" 

PROFOSED MODIFICATION 

STATE LANDS COMMISSION 

State of California 

Oil. and Gas Leave 

5. Lessee may at any time make and file with the State a written 

quitclaim or relinquishment of all rights under this lease or of any 

portion thereof comprising a ten (10) acre parcel of multiple thereof 

in a compact form, or of any separate or distinct zone or geological 

horizon or portion thereof underlying such ten (10) acre parcel or 

multiple thereof. Such quitclaim or relinquishment shall be effective 

as of the date of its filing, subject to the continued obligation of the 

Lessee and his surety to make payment of all rentals and royalties there-

tofore accrued and to place all wells an drilled into the lands or in the 

zones or horizons to be quitclaimed or relinquished, in condition for 

suspension or abandonment in accordance with the terms of this lease and 

the rules and regulations of the State; thereupon the Lessee shall. be 

released from all obligations thereafter accruing under the lease with 

respect to the lands, zones, or horizons quitclaimed or relinquished. 

But no such quitclaim or relinquishment shall release such Lessee or 

his surety from any liability for breach of any obligation of this lease 

with respect to which the Lessee is in default at the time of the filing 

of such quitclaim or relinquishment. 

6. In the event the Lessee shall fail to exercise due diligence 

and care in the prosecution of the development work in accordance with 
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EXHIBIT "1" (CONTD. ) 

the terms and conditions of this lease prior to the discovery of oil or 

gas in paying quantities in the lands leased hereunder and if such 

default shall continue after thirty (30) days' written notice to the 

Lesses and demand for performance, then the State may cancel this lease. 

After discovery of oil or gas in paying quantities on the lands leased 

hereunder this lease may be forfeited and cancelled upon, and only upon, 

failure of the Lessee after ninety (90) days' written notice and demand 

to comply with any of the provisions of this lease or of the regulations 

applicable hereto and in force at the date of invitation for bids pur-

suant to which this lease is awarded; provided, however, that in the 

event of any such cancellation the Lessee shall have the right to retain 

hereunder any and all drilling or producing wellls as to which no default 

exists, together with a-pareel-of-land-surrounding-each-such-well-er 

wells-and such subsurface rights of way through the leased lands as may 

be reasonably necessary to enable the Lessee to drill and operate such 

retained well or wells. In the event of the cancellation, quitclaim, 

expiration or other termination of this lease in whole or in part, the 

Lessee shall have a reasonable time within which to remove any and all 

property, equipment and facilities owned or used by the Lessee in connec-

tion with operations under the portion of this lease so terminated. 

7 The-State-expressly-reserves-the-right to-allowy-and-to-continue 

te-allow-if-and-where-presently-existing,-upen-suel-terms-as-the-State 

way-determine,-joint-er-several-use-of-such-easements-op-rights-of-way, 

Aneluding-easements-apony-throughy-or-in-the-Leased-lands-86-Bay-be 

Hecessary-ev-appropriate-fer-the-werking-of-any-State-lands. 
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EXHIBIT "1" (CONTD.) 

The State-of-Califerntay-te-the-extent-of-its-rights-therein,-also 

reserves-the-right-to-lease,-belly-or-otherwise-dispose-of-the-surface 

of-the-lands-embraced-within-this-leasey-iasefar-as-the-surface-areas 

subject-te-use-by-Lessee-hereunder-are-net-required-by-the-Lesgee-for 

present-er-future-use-in-168-operations-under-$his-leader--Any-such 

surface-Letses-or-rights-granted-by-the-State-of-California-shall-be 

subject-be-the-Lesseels-then-existing-structures-and-te-the-Lesseels 

right-be-use-the-leased-lands-in-its-operations.--If-the-surface-of-the 

leased-land-As-under-the-jurisdiction-of any-ageney-er-agenedes-ef-the 

State-of-Ca.Missoula-other-thun-the-State-Lands-Commissdeny-nothing-in 

this-paragraph-or-in-this-lease-shall-be-eenstrued-69-as-te-authorize-the 

State-Lands-Commission-69-use-OF-deeupy,-ar-te-allow-the-use-er-esca-

raney-efy-the-surface-of-the-leased-lands,-ev-any-portion-thereefy-exeept 

a6-desertbed-in-Buhibit-"D"-hereef-

7. The Lessee shall not at any time during the term of this lease 

nor thereafter have any right, expressed or implied, to drill any well or 

wells from the surface area overlying the leased lands or to use any 

portion of the surface area, or the surface area within five hundred feet 

(500') of the surface, overlying the leased lands or any part thereof, 

for any purpose whatsoever. It is understood and agreed, however, that 

the Leasee may, at its option, obtain rights in respect to other lands 

in the vicinity of the leased lands and may have available on such other 

lands drillsites from which wells can be slant drilled into the leased 

lands . 

-4-
12,556 



EXHIBIT "1" (CONLD.) 

14. The Lessee shall, at the time of execution of this lease, 

furnish and thereafter maintain a good and sufficient bond in favor of 

the State of California in the penal sum of to guaran-

tee the faithful performance by the Lessee of the terms, covenants, and 

conditions of this lease and of the provisions of Division 6 of the 

Public Resources Code, Statutes of California, and of the rules and regu-

lations promulgated thereunder, including immediate elimination of any 

contamination or pollution caused in any manner or resulting from oper-

ations under this lease. 

At-the-expiration-of this-lease-op-aconey-termination-thereef,-the 

Eessee-shall-surrender-the-premises-leased, with-813-permanent-improve-

Ments-thereonly-in-geed-order-and-conditiony-ory-at-the-option-of-the 

State-and-as-speedfied-by-the-Statey-the-Lesses-shall-remove-suel 

structures,-fixtures-and-other-things-as-have-bean-put-en-the-leased 

Lands-by-the-Lessee-and-otherwise-vestere-the-premises,-all-yeseval-and 

restoration-eests-te-be-berne-by-the-Lesecey-subject-to-the-Lesseeds-

right-to-remove-his-equipment-as-provided-in-the-statutes.~-Hetwith-

standing-any-provision-of-this-lease,-she-Lessee-shall-have-the-right 

be-rexeve-any-and-all-oil-field-development-and-producing-equipment 

having-a-re-use-er-salvage-valuev At the expiration of this Isage or 

sooner termination thereof the Lessee shall surrender the premises leased, 

in good order and condition. The Lessen shall have the right to remove 

either during or after the term hereof, any and all drilling and producing 

equipment placed in the premises by Lessee, including the right to pull 

all casings, subject to the provisions of Paragraph 9 hereof, provided no 

such removal shall involve use of or access to any lands overlying the 

leased lands, or any part thereof. 
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EXHIBIT "1" (CONTD.) 

22+--fay--Subject-be-the-previsions-ef-Exhibit-"A"-heretey-each-well 

drilled-pursuant-to-the-terms-of-the-lease-may-be-drilled-er-clant-drilled 

be-and-date-the-subsurface-of-the-lands-covered-by-the-lease-frem-drill-

saber leeated-upon-that-portion-off-the-surface-of-the-leased-land-desertbed 

H-Exhibit-"D"-heretey-from-drillsites-outside-the-leased-land-owned-by 

or-Available-at-any-time-te-the-besseey-ery-with-the-express-permission 

of-the-Statey-from-drillsites-outside-the-leased-Land-owned-ov-eentrelled 

by-the-State.--Exeept-as-otherwise-provided-in-Exhibes-"DU-heretey-Lessee 

shall-have-no-right-te-use-er-seeupy-any-perties-of-the-surface-of-the 

leased-laxe-for-any-leape-purpose. 

22. (a) The State, subject to the conditions hereafter provided, 

hereby grants unto Lessee and its assigns such rights-of-way, easements, 

and servitudes in and through the subsurface of the leased lands, at 

depths at least five hundred feet (500' ) beneath the surface, as the 

Lessee or its assigns may from time to time reasonably require for boring 

well holes from surface locations outside the leased lands and outside 

the surface area overlying the leased lands and for casing and otherwise 

completing, maintaining and producing such wells. 

3. c. (Exhibit "A" of lease form) At least one (1) well for the 

production of gas or gas condensate from any zone which 

produces gas or gas condensate only. Late-each-one-hundred 

and-sixby-(160)-ReveBy-er-majer-fraction-thereef,-of-the 
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