MINUTE TTEM L/28/66

18, REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P,R.C, 280k,1, SANTA
BARBARA COUNTY; STANDARD OXL COMPANY OF CALIFCRNIA - W.0. 6092,

After consideratiocn of Calendar Ttem 14 attached, and upcen motion duly made
and unanimously carried, the following resolution was adopted;

THE EXDGUTIVE OFFICER IS AUTHORIZED TO GRANT TO STANDARD OIL COMPANY OF

CALIFORNIA, WESIERN OPERATIONS, INC., OPERATOR, A DEFERMENT OF DRTLIING

REQUIREMENTS UNDER OIL AND GAS LEASE P.R.C. 260h,1 THROUGH DECHMEER 27,

1966, WITH ALL OTHER TERMS AND CONDITIONS OF THE LFASE ¥0 REMATN TN FULL
FORCE AFD EFFECT,

Attachient ‘
Calendar Ttem 1L (1 page)




CALENDAR ITEM 1766
® 1.

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 280k.1, SANTA BARBARA
COUNTY; STANDARD OIL COMPANY OF CALIFORNIA - W.0. 6092.

An suplication has been received from Standard 0il Cowmpany of Californis,
Western Operations, Inec., operator, requesting a deferment of drilling require-
ments through December 27, 1968,

State 0il and Gas Lease P.R.C. 289k.1, containing 4,250,1k acres of tide and
submerged lands in Santa Barbara County, wes is ed June 28, 1962, to Standard
0il Company of California and Shell Oil Company, pursuant to compe‘bitive public
bidding.

Undexr the terms of the iease, the lessees were not reguired to commence obera-
tions for ihe drilling of a well until June 28, 1965. However, the ledsees
commenced drilling operations on Septenmber 8, _1.’;62, and drilled and completed
two welle by Sepfember 1, 1964, Accordizg to Standard Oil Company of Cali-
fornia, Wes‘cem Operaticns, Ine.,. opnrator, the developument of the lesse has
resulted in an expenditure in excess of 42,808,682, which does not inciude the
initiel cash bonus of $1,502,020, evaluation expenses, geolopical and gec-
physical costs, and lease rentals. COorrently, the two wells are producing.

Production equipment on the lesse consists of submerine well heads 'with. no
facilities constructed sbove the surface of the ocean.

The Ccmmso:,on, ‘since May 27, 1965, has granted deferments of drilling require-
ments under the lease through June 27, 1966.

Stendaxd, ‘as operator, is currently conducting a corbined geological and enginewr-
ing study of the field which may lead %o additiomal drilling of ewploratory wells

¥0 other prospestive zouss on the lease. The lessees have redquested zn addi-

tiopal six wonths +o conduct The netessary geclogicnd and enginseving studies,

To conformsnce with curvent Commission prnctlce of granmng deferments of periods
not in ewcaa\s of six months, . . -

IT I8 REGOM‘&QDED THAT THE COMMISSION AUTHORIZE THE EXECUTIVE OFFICER O GRANT
TC STANDARD OIL COMPANY OF CALIFORNIA, WESTERN OPERATIONS, INC., OPERATOR, A ;
DEI‘ERMBN‘I‘ OF DRILLING REAUIREMENTS UNDER OIL ANWD GAS LEASE P.R.C. 289k.1 THROUGH '
DECEMBER 27, 1966, WITE ALL OTHER 'TERMS AND CONDITIONS OF THE LEASE TO REMATH IN
FULL FPORCE AND EFFECT.






