MINUTE ITEM /28766

1T7. REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2920.1, SANTA
BARBA?A COUNTY; SHELL OIL COMPANY AND STANDARD OIL COMPANY OF CALIFORNIA -
w.Q. 6109,

After consideration of Calendar Ttem 13 attached, and upon motion duly made
and unanimously carried, the following resolution was adopted:

THE EXECUTIVE OFFICER IS AUTHORTZED TO GRANT TO SHELL OIL COMPANY A%G FTANDARD
OIL COMPANY OF CALIFORNIA A DEFERMENT OF DRILLING REQUIREMENTS UNDER OIL AND
GAS IEASE P.R.C. 2920.1 THROUGH NOVEMBER 28, 1966, WITH #ii OTHER TERMS AND

x

CONDITIONS OF THE LEASE TO REMAIN IN FULL FORCE AND ZFFECT.

Attachment
Calendar Ttem 135 (1 page)




CALENDAR ITEM /66
13.

REQUEST FOR DEFERMENT OF DRILLING REQUIREMENTS, P.R.C. 2920.1, SANTA BARBARA
COUNTY; SHELL OII. CGPANY AND STANDARD OIL COMPANY OF CAI:IFOBNIA W.0. 6109.

An aryiication has been received from Shell 0il Company, operstor, requesting
s deferment of drilling requirements through November 28, 1966,

011 and Gas Lease P.R.C. 2920.1, containing 4,250.1% acres of tide and sub-
merged lands in Samba Barbara County, was issued on August 28, 1962, to Shell
0il Company and Standard 0il Compsny of California, pursuan’c. to compebitive
publie 'bidding.

The lessees were not required to commence operatwns for the c’irill:mg of a
well until August 28, 1065. However, they were drilling a core hole on ‘the
parcel a;h the time of izsuvance of the Issse. Tads coys Lole was then con-
verted to an exploratory well, and drilling operations were continued. The
operamr continued drilling operations on the leased lands until Merch 31,
1963. During this period four wells were drilled and compistssd from & Pl et
ing drilling barge. A fifth well was drilled from a Tloating barpze and
completed on January 28, 3.966 Completion of these Pive wells with pipelines
to shore requived an investment of approximately $k,800,000, according to the
operator's estimate. In mddition, an initial cash borus of $ll& 020,713.82
vag Yeld to the State for the issuance of the leamse, and there have been
expenditures for evaluation expenses, geological and geophyzical costs, and
lease rentals.

The Commisaion, since Auguat 29, 1965, has granted deferments of drilling
requirements uuder the Iease through Febyuary 20, 1966.

. Shell, as operator, is ewrrently conducting reseryoir performgnce studies to
determine if there &re praciical prospects for further development drilling.
These gtudies are hot completed, and in the opinion of the operator will
reguire at least an additional six months.

In couformence with current Comiilssion practier of granting deferments for
periods not in excess of six montus,

IT IS RECOMMENDED THAT THE COMMESSION ANTHORIZE THE EXECUTIVE OFFICER TO
GRART TO SHELL OIT, COMPANY AND STANDARD OIL COMPANY OF CALIFORNIA A DEFERMENT
OF DRILLING REQUIREMENTS UNDER OILL AND GAS IEASE P.R.C. 39’%’2...‘ THROUCH
NOVEMBER 28; 1966, WA ALL OTAER TERWMS AWD COMDITIONS OF THE IXASs 0 Hew'7%
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