b1, gxi AND GAS LEASE, SANTA BARBARA COUSTY -~ W.0. 4120 (PARCEL 6);
‘;JQOI E §i

Following preserntsation of Calendar Item 21 attached, and in resp use to &
questlon by tne Chairman as to whether the Commission might find less
valusble leasa offers because of failure of the Public Utilities Commission
tc allow & pipe line in the area, the Executive Officer replied tha. the
staff would recommend ascceptance of a lease offer only under circumsdunces
where it had been determined that lack of & pipe line is not & deterrent.

Mr. L. £. Scots of Pauley Yetroleun steted that if the Public Ubilitles
Commission did not giwve permission t6 build the plpe line, competition for
Parcel 6 would be reduced, exdl that his compeny would not bid,

Mr. Jobn Conway of Standard 0il Coipary of California stated thut rarely,
if ever, has the presence or ebsence of & maxket detérred or inhikived
exploratory activities in Celifornis. He urged the (ommission to procesd
with its sequential bidding progrex. : '

The Chajrmen asked the Execubive Officer to report on the Public Utilitles
Comnisgion situation regarding Geviota én Goleta Fields. The Executive
Officer replied that the applicstion had been made for the construetion of
vipe~line freilities between Gaviota and Goleta, that hearings had heen
keld, and thet the Public Utilities Conmission hsd the matier under advises
ment. i

UFON MOTION DULY MADE AMD UNANIMOUSIY CARRIED, THEE FOLLOWING RESOLULTON
YIRS ADOPTED: \ ‘

THE EXECUTIVE OFFICER IS AUTHORIZED T0 PUBLISE NOTICE OF TNIENITION TO W .“E)7h
BIDG OF MARCH 27, 1952, FOR A PARCEL OF TIDE AND SUBMERGED LANDS DESIGNA D
AS V.0, 4120 (ARCEL 6), IN SAWSA BARBARA COUNTY, FOR OIL AND GAS LEASE,
PURSHANT TO DIVISION 6 OF THE PURLIC RESOURCES CODE. (Pursusnt to Secktion
6836, Pubkic Resources Code, the Commission will rezerve the right to reject
all bids vhich in the opinion of the Commission are not in the best interests
of the State.) 4

Attachment
Calendiar Ttem 21 (1 page)

R T T UREST

So ol e

- ow

O I N P
SSNINCE N SRS A NI O S




. o e e e o e
oug ) - CALENTAR 1TEM -

s

P at.,

2
~

- .

Sk et

Y RS P :
R SR T Ol s
ol L s s L% r
N = R ¢
7

-y
ouiilads  vin

T AR Y- Sy S
R4 i i:ﬁ.‘ff—a‘w&' - .'13“ . g;“». w,“\)s,
B B

OIL AND GAS LEASE, SANTA BARBARA COUNTY ~ W.0. 4120 (PARCEL 6).

On November 22, 1961 (Minute Item 17, page 7502), pursuent to Division &
of the Public Resources Code, the Conmission authorized the Executive
Officer to off r for oil and gas lemse & parcel of tide and submerged
land designsted as W.0. 4120 (Parf*el 6), in Santa Barbara Courty.

On December 4 axnd on December 11, 196}. » & "Rotice of Intention® wes pub-
1i§hed, specifying the time arg date for m. receipt of blds an February T,
1962

On December 21, 1961, the Commission authoﬁz& indefinite deferment of
the date for the receipt of bids for the Parcel 6 oil =nd gas leabe. This
postponement was recommended pending resolution of problems in connecticn
vith the certification and constructiun of & gas pipe line of adeguate
capacity to transport gas produced in the arse. Purswant to this actlon,
all prospective biddexs who had requested cories of the bid-lease form
vere nobified in writing of the postponement >f the date for the receipt
of t‘iﬁ.ﬂ.

Certlfication for construction of the gas pipe line has noht get bren
granted by the Publie Utilities Commission, and this matter may aot ’tse
resolved for some time. Nevertheless, 1% is the opinlon of & gegment of
the industry that thege conditions will not infivence lease-potential
veluations by prospective bidders, and thereiore it would be desirsble to
proceed with the Cornission's Seq1leni:i$l bidding program.

IT IS RECOMMERTED THAT TUE COMSTSSIOW AUTEORIZE TEE EXECUTIVE OFFICER ;‘0
PUELISE BOTICE OF INTENTION TO . SEIVE BIDS OF MARCH 27, 1962, FOR A PARCEL
OF TIDE AND SUBMERGED LAWDS DESIGNATED AS W.0. k120 { PARCEL 5 TIi SANTA
BARBARA COIE?‘I‘Y FOR OXl. AND GAS LEASE, PURSUANT TO DIVISION 6 01‘ THE PUBLIC
RESOURCES f:'OBE. (Pursusnt to Section 6856 Public Resources Codé, the
Comnission will reserve the right to reject all bids which in the opinion
of the Commiseion &re not in the best interssts of the State.)
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