’ A special meeting of the State Lands Caumission was held in Room 302 Stsate
Building, Los Angeles 12, California, at i:%0 p.m. on Friday, June 29, 19%.

Present: John M. Peirce, Chairman
Robert C. Kirkwood, Member

Absent: Harcld J. Powers, Member

Staff Members in Attendsance:
Rufus W. Putnam, Ex-cutive Officer

J. Stuart Watson, Assistant Executive Officer SN

F. J. Hortig, M.nersal Resocurces Engineer -

Julia T. Stahl, Secretary o

QOlhers in Attendsnce:

Representing the Office of the Attome{

Frank J. MeCEID, Asaistent A tomq?mr&l
John F. Kaasler, Deputy Attorney Genersl
Jay Shavelson, Deputy Attorney General

It was noted that Lieutenant Governor Fowers had been notified of the meet-
ing and was unable to attend, but hsd received and revieved copies of the
material to be presented end indicated that he was willing to abide by the
decisions of tha other twe meabers of the Commission.

1. {(PROFOSALS FOR AOREEMENTS WITH THE URITED STATES FOR LEASING TIDE AND
SUBMERGED LANDS OFF I'HE COAST OF CALIFORKNIA - W. 0. 1835.) The follcwing
report was presented to the Commission:

"PROPOSALS FOR mmufs m THE m smrm

As coxrected June 27, 1955

"At the meeting of the State Lands Commission on April 12, 1956,

& resolution wes adopted by the Ciompission to the effect that
representatives of the Attorney Gensral 's office and of the staff
of the State Lands Commission were tc prepare an outline covering
proposed negotiations with the U. S. Department of the Interior

a3 to lessing of sutmerged lands off the coast of California, with
& view toward: review of this ocutline by the Commiasicn, and pres-
entetica to the Govermor of the results of such review. In actiord-
e soce with these instructions, the following tentative bases for an
- agreement with the United States sxre proposed, having in mind the
provigions of Section 7 of Public Law 212, Chaptexr 343 of the 834
Congress, 1st Session, and of Chepter 12 of the Ststutes of 1996
of the Btate of California.

"{1} For all wells tottcmed end leases issued within the
‘ three-mile belt folloving the sinuosiiies of the shore of

; the mainland dnd islands, corrscted %o provide for headisnd-
to~headland lines at Santa Monica Bay sid et San Pedro Bay
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sc that the three-mile belt will exiend seaward from such
lands, royalties shall accrue 100% to the State or its
W grantees, and leases shall be issued and edministered by
- the State or its grantees under State or local law. At
Santa Monica Bay th: headland-to-headland line lies be-
tween Point Dume and Point Vicente. At Sex Pedro Bey the
line runs directly from Point Fermin to Point Lasuen at
Newpoxrt Beach.

"(2) Tor all wells bottomed and leages imaned scaward of
the above-designeted line and landward of the seaward side
of & three-mile belt outside of the unit ares of inland
- vaters, royalties shall sccrue 50% to the State and 50% to
S the United States; leases shall be issued aszd administered
by the State under State laws. Leages issued within {his
area shall be subjlect % the advance approvel of the Unitad
States.

"(3) Por all other areas lcases shall be issued and ad-
ministered by the United States under Wederal 1law (Public
Lav 212, 83 Congress, 1st Bession}, ...d 100% of the
royalties shall accrue to the United States.

“(4) 1If, as, and when a decision is made by the United =
» States Bupreme Court or by the Uaited States Cougress os ~—
. to wvhat constitute 'inlend vatera' tiie agrecwent shall

f temainate. Those portions of sll leeses affecved by such

decision shall be transferred to the United States or to

*le State, as the case may be. No royalties received or

aucrred under the agreement prior to the date of the

decision shall be transferred from the State or its gran-

tees to the United Btates, or vice versa.

"5) Any such agreement should cantain a aaving clause
ragexving Yo sach party an undiminighed claim as to the
' location of the boundary of the State of Cslifomia.

twhe following considerstions are advanced in favor of the agree-
ment proposed above:

™ "(1) of Water. The greatest deptdl of water in

which & piatform has been erscted from which wells have
béen drilied and are in operation is 9T feet (in the
Gulf of Mexico). Equipment is now being designed for
operations in deoths as grest as 300 feet. It may be-
come possitle, althoush such eventuality is not foresee-
able, that operations msy be conductcd where the depth
is 500 feet.

"Even within the three-mile belt depthy sre generally
Q much in excess of those in vhich walis have been success-
‘ fully drilled slsevhere; therefore the prospedts of de-
velopment seaward of that belt appear %0 be mtre theore-
tieak {.hun reclintic.
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"{2) Administration. The proposed agreement contemplates
full adéministration by the State or its grantees of the
issuance of leases and of operations thereunder, and the
ancillary considerations resulting therefrom in &ll areas
within the three-mile belt, as corrected by headland-to-
headlarZ lines at Sante Monica Bay and at San Pedro Bay.
The advantage to all concerred stems from the following
administrative aspe~ts wnich lend themgelves better to
state and local control, rather than federal. Among these
#gpects are the foilowing:

"(a) Enforcement of Criminal and Civil Law. The aress
described ebove are all in close proximity to the Cali-
fornia shore, sud structures erected for the production
of oll and gas, and other facilities used for that pur-
pose will be readily accessidble to law-cnforcement
agencies already in existence. Personnel engazed in the
operations will largely be housed on shore and thus will
be avaelilable for tlie gervice of processes of all kinds.
Questions arising es to Jurisdiction could be more casily
sclvzid than would be the case 1f federal or concurrent
Jurisiiction were in existence. The Californis courts

. have already sdjudicated a case in Santa Monica Bay
(Stralla), which instance established an important prece-
dent in these respects.

"Due sgain to close availability of existing state agen-
cies and to the deésiraviiivy of maintaining unifomity of
procedures, matters pertaining to the sdnministration of
fish and game laws, to the prevention of poliution, to
labor, to indusirial accidents and safety, tc workmen's
compensation, and to the safe conduct of drilling and
production operations cen be handled more expeditiously
and perhaps moYs efficiently with full State -and local
control over all of these aspects.

"The proposed agreement also coatempletes fuld administra-

tion of o1l and gas leases in contiguous submerized lands

lying seaward of the three.nmile belt along the cosst and

outside of Sants Monica aad Ssn Fedro Bays, and lundward

of the seaward side of & threc-uile belt outside of the

unit area of inlend waters. The aress involved in which

the depths of water xzre less then 100 fathoms are insigni- -
ficant. These arsas deing closely related physicelly to oY
other lands ymaer State control, the xemgong cited sbove D
epply in like menner.”

A nap ecvering the landg in question was reviewed, with Mr. Hortig pointing
’ out the portions of the coastline extending from the Mexican Border to Point
Arguello wher= the variocus zones being coasidered are located.
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A general discussion followed regarding the proposed conferences between
representatives of the U. S. Department of the Interior, of the office of
the Attorney General, and of the State Lands Commission, to be held in
Washington, D. C. During the discussion it was decided that the first
step in the negotiations should be the submission to the Governor of &
draft of a letter recoummended to be written to the Honorable Wesley A.
D'Ewart, Assistant Secretary of the Interior.

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOFTED
AUTHORIZING THE CHAIRMAN CF THE STATE LANDS CO!MISSION TO TRANSMIT 7C THE
GOVERNOR A DRAFT OF A LETTER T0 BE SENT TO THE HONORABLE WESLEY A. D'EWART,
ASSIE‘:TAN‘I'l %ECRETARY OF THE INTERIOR, COFY OF WEILA IS ATTACEED HERETO AS
EXHIBIT "A".

Following submission of the letter referred to above, it is anticipated that
‘the Department of the Interior will contact the Execx Live Officer to work
out arrangements for a conference,

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIED, A RESOLUTION WAS ADOFTED
AUTEORIZING THE STAFT OF TES STATE LANDS COMMISSION If COOFERATION WITH TES
HOOREEY CINERAL 70 ZRTER INIO NWEGOTIIIICNS, O =23y 47 =5 COMEI3ECTN,
WITHd TEE U. S. DEPARTMENT OF THE INTERIOR, AITERWHICHT"" STAFF IS 70 REPCGRT
BACK T0 THESIATELAMOOMSSIORAKDTOT@MTOMGMEURW :
INS‘I’RWTIONS.

2. (SPLARV OF EXECUTIVE OFFICER - PERSONNEL.)
Reference was made to the salary increase being given to most State employees

" effective July 1, 1956, erd 7% -was pointed out that the last time such an in-
‘cresse was given, there was ditﬂculty in obtaining a salary adjustment for

the Executive Officer of the State Lands Commission (for which position
adjustments are not autcmatic but must he approved by the Cammission) because
action was not tsken promptly. .

UPON MOTION DULY MADE AND UNANIMOUSLY CARRIEN, A RESOLUTION WAS ADOFTED
DECLARING THAT THE SALARY FOR THE FOSITION OF EXECUTIVE OFFICER, STATE LANDS
COMMISSION, WAS TO BE CONSIDERED AS "OPEN FOR ADJUST MEI\‘I!" BFFECTIVE JULY 1,

1956.
There being. no further business to come before the Commission, the meeting

wag adjourned &t 2:15 p.m.
Nifms

RUFUS W. PUTNAM
Executive Qfficer
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EXHIBIT "A"
. ( DRAFT)

June 28, 1956

Honorable Wealey A. D'Evart
Asgistant Secretary of the Interior
Department of the Interior
Weshington, D. C.

Dear Mr. D'Ewaxt:

I have now been advised by the Attormey General of the 3tate of Calitornias
and by the State Lands Commission that they are prepared to snter into
discussions with you or your representatives with respect to your letter

p of November 1k, 1955, concerning the definition of a seswnrd limit of

 " ! . areas which might bé claimed by the State of California. It is our feol-
: ing, however, that the negotiation of an agreement for the development of
oil or gas in areas under dispute, under the provisions of Section 7 of
Public lLaw 212, 834 Congress, lst Session, should also be discusged in

view of the close association of all factors inwvolved.

If this prch;am ie sgreeable, may I suggest that you correspond directly
with Rufus W. Putnam, Executive Officer, Stute Lands Commiszaiozn, Room 302
State Building, Los Angeles 12, Califcornia, with respect to working out
matually satlsfactory arrangewents for such a confarence.

Sincerely yours,

GOOIVWIN J. XNIGHT
Governor




