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The lands baing occupied by the Haiwes Raservoir skeuld not be sold inte private
ovnership,

Upon metion duly mede and unanimously carried, a resolution was adopted anthorizing
the sale of the above-described lands to the City of Los Angeles, without adverti-

sing, at a cash price of $§7,997.15, subject to all statutory reservations, includ-

ing minerals,

19+ (Contract - Aerial Photography Services - W,0, 563) The Commission was
informed that in connection with the survey work being performad by the Division's
Survey Party, at Pt. Reyes, Antioch, Redwoad Creek and Petaluma Creek, which
surveys are being performed for the purpose of settling bouwndary disputes, it has
been deemed advisable to contract for serial flight strips over a portion of the

areas involved, Not only will the aerial surveys perimid work to bs completsd move
promptly, but it is estimated that approximately three months working time of the
Division's Survey Party will be saved, The cost of operating this party in the
field is approximately 3$150,00 per day, Inasihuch as a considerable portion of the
survey mroject can be performed by means of aerial survey at an overall cost of
$1620,00, this method of parforming the work will result ina cunsiderable saving

to the State,

Upon motion duly made and wnanimously carried, a resolution was adopted authorizing
the ratification of the action of its Chairman in executing a contract with Pacific
Air Industries providing for aerial surveys ‘at Pt. Reyes; Antioch, Redwood Creek
and Petaluma Cre<k, said agreement being known as Contract 1C 104 dated September
21, 191395 in» the ammmt‘ Gf 31,620.000

50, (Spreckels Realization Company - Application for leass of tide and submerged
lands in San Francisco Bay - W,0, 207 - P.R.C. 183, P.R.C. Li®) The Commission
was informed that the Spreckels Realization Company of San Francisco, California,
successor to the J, D. and A. B, Spreckels Company, has made application to the
State Lands Commission for leases of portions of Water Front Street lying between
the center line, extended, of Humboldt Street and the north line of Twenty<fourth
Street in the City and County of San Franciseo and that two leases are requested,
one to apply to an area of approximately 2.12 seras on which has been erected a
covered Whars for the receipt of raw sugar {designeted as Parnsl A), and the other
to apply to an adjoining water aves of aboub I.0L3 acres {desizsted as Parcel B).

Parcels A and B constitube in the 2ggregats 281% of the arse described s Faroel

9 in the Complaint to Quiet TiLle heretofore filed by ties abbtow'ney Gsneral in the
Superior Court of the Stats of Califorais sntitled "People of the State of
sziitrornia, Plaintiff, v. J¢ D. and 4. B, Spreckels Company, a carporation, et al.,
Pafendants ¥

The premises landward of and adioining Parcel A are subject to a conditional con-
tract of sale and purchase with California and Hawaiisn Sugar Refining Corporation,
Ltdy One of the conditions of completion of this contract is that a lease of saild
Parcel A be obtainsd from the State Lands Commigsion,

An appraisal of the subject properties kes baen made by the E. B, Field Company
of Qakland, Califernis, which placed i value of $131,871,25 on Parcel A, exclusive
of the improvements, and of $14,058.50 on Parcel B, Since & purpresture exists

on Parcel A, the 9% mate approved by the Commission at its meeting on September
15, 1949, would apply in that case, and the standerd rate of 6% would apply to
Partel B, Allowing for the standord incyease of 10 every five yenrs, the average
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annual rentals for the fifteen year period would amount to $13,055.26 and $527.86,
Q respectively.

The leases applied fer have been the subject of extended correspondemnce and nego-
tiationse It was recently agreed that this application would ba made withoui
prejudice to the rights of any of the parties involved in 1itigation now pending
concerning said properties, However, it was understood that in the event of
execution of mutually satisfactory leases a stipulation would be concurrently
entered into between the Attorney General and counsel for the applicant whereby
the issues involved in such litigation would be adjusted and settled so as to
provide among other things that title to the fee of Parcel 9 in said complaint
would be confirmed and quisted by decree of the Court in favor of the State of
Gahforma. At the present itime Parcel 9 constitubes a pertion of an open public

-~ oo o cads  Alna
strest bub the applicant has peiiticned tho Board of Superviscrs of the City and

County of San Francisco to institute the necessary proceadinga to effect the
vacation of this area as a public street in order that following the execution of
the leases; their terms and purposes mey be carried out and not be subject to
possible interference,

The Exscubive Officer has had several conferences with officizls of the State Beard
of Harbor Commissioners with respect to. the proposed leasing and attended a meeting
of that Commission on November 9, 1919, at which action was takern in furtherance
of the results of the conferences, The Executive Officer bel.sved that the policy
of the State Lands Commission was such as to avoid competition on its part with
another State agency, such as the Harbor Commission, He, therefore, advised the
applicant that the general tetms and provisions of the leases should be such as to
. meet with no opposition from the Harbor Commission and that the specific terms as
to method of assessing rentals should receive the approval of that body. It is the
understanding of the Executive Officer that the Harbor Commissiorn is agreeabls to
the isguance of the Lands Commission standard lease with such minor changes as may
be necessitated by the special situations involved, and subject to the following
specific requirement as to the method of fixing the rentals to be assessed:

1. As te parcel A, the amual rental shall be computad on the basis of the
prevallmg tolls and toriffs of the Harbor Commissdion, prwidz:i that the
minimum annual rental shall be $13,055.28, and ths mixiats 2hall by
$11,000,003

2¢ As to Parcel B, the annual rental shall be at the stendard zate of &
of the appraised valuation as fixed ty the State Lands Commission,

The applicant has agreed to pay the foregeing rentals,.

The Harbor {opmissicn has also rejusoted that the lease restrict the use of the
remises to the recelpt, storage, ‘and shipment of raw materials and manufactured
;:raducts of the adjoining plant of tvhe lessee; unless specific approval in write
ing is given by the State for oiher uses, This provision is scceptable to the
applicant,

In view of ths fact that the Spreckals Realization Company is under contraoct to

sell the upland premises and assign the leasss herein described, the applicsny re- .

Tuuasts that the leases permit their assignment, with release of responzibility on
@ the part of the Spreckels Reslization Company, te the California and Hawadiwn.

Sugsr Bafining Corparation, Litda, with the privilage of fadther reassighment by
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the latter subject to approval by the State but without release of responsibility
of the assignor, This modification of the standard form of 'lease is recommended
in this case only.

Applicant has bsen asked to furnish a performance bond in the amount of $50,000,003
also to deposit with the State, upon execution of the leases an amount equal to the
first and last years! total minimum rental for both parcels. The applicant has
orally agreed to these provisions. Filing fee of $5.00, and an expense deposit of
£1,00,00 have teen paids »

Applicant requests a departure from the standard term of lease of 15 years, with
option for two successive renewals of 10 yeaw's each, "upon guch rsascnable terms

and conditions as the State, or any successor in intersst thereto, might impose,!

to allow an initial period of 25 years, with an option in the lessee 0 renew the
lease on the same terms for &n additional 25 years, The principal basis for request-
ing the longer term is stated to be the large investment required for the renovation
of the structures on the premises and for the proposed installation of bulk unload-
ing equipment at the dock,

Messrs. Feigenbaum, Wylie and Welt appeared upon behalf of the Board of State Harbor
Comnissioners, Mr. Hutchens appeared upon behalf of the Spreckels interests, Mr,
Delap appeared upon behalf of the C. & H¢ Sugar Company interests, and Mr, Haas
appeared for the Attormney General.

Upon motion duly made and unanimously carried, a resclution was adopted authorizing
the Executive Officer 4o execute and issue two leases to the Spreckels Realization
Company of San Francisco, California, for porticns of Water Front Street in the
city and county of San Francisco, constituting the area described as Parcel 9 in
the Complaint to Quiet Title heretofore filed by the Attorney General of the State

of California in the action in the Superior Court of the State of California in

and for the city and county of San Francisco designated 385603 in the records of
said court and entitled "People of the State of Califorsia, Plaintiff, ves. J.Ds
and A, B, Spreckels Company, a corporation, et al., Defendants® as follows:

Lysss Number 1 (Parcel A)

Area: That portion of Parcel 9 occupied by the wharf and warehouse and comprising
appueoximately 2.42 acres,

Period of Lease: 25 years, subject to renewal for two successive periocds of ten
years each, upon such reasonable terms and conditions as the State or its successors
might impose.

Allowable Use: For receipt, storage, and shipment of raw materials and manufactured
products of the adjoining plant of the lessee except upon written approval of the
State for other use,

Performance Bond: $4L5,000.00,

Assignmant: Permitted to California and Hawaiian Sugar Refining Corporation, Lid..
with Discharge of Responsibility of Spreckels Realization Company; Further assilfnment
subject to approval of State without release of responsibility of California and
Hawailan Sugar Refining Corporation, Lid,

Rental: To be computed on the basis of prevailing tolls and tariffs of the State
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Board of Harbor Commissionars, provided that the minimum annual rentzal shall be
$13,055.26 and the maximum shall not exceed $144,000.,00, First and last years!
minimum rentals to be paid in advance,

Improvements: All present improvemente to become property of State upon expira-
tion of initial 25-year period,

Other Provisions: Standard.
Lease Number 2 (Parcel B)
Area: The water area in Parcel 9 s comprising approximately 1.0l43 acres.
Period of Lease: Same as for Lease Number 1,
Allowable Use; Same as for Lease Number 1,
I;eri'ormance Bond: ¢5,000,00,
Assignment: Same as for lease Number 1,
Rental: $927.86 per amum: First and last years' rentals to be paid in é(fv"a‘nce.
Other mrovisions: Standard,

5. (California Senate Interim Committee on Public Lands - Senate Resolution No.
40, 1919 Session = W.0, 5,0} The Comsission was informed that on November L, 1949,
this Committee held a mseiing preliminary to assignment of investigations to various
State agencies and that at this meeting the Commission was asked to report on Item
2 of the circular of September 22, 1919, i, e,, "lLands administered by such agencies
which have always been in public cwnership." In this connection, Chairman Regan
was informed of the troubles the Cemmission was having with the Federal Government
with respect to:

(1) Obtaining equivalent land under indemnity selection for school land
not turned over to the State, and

(2) Finding Federal land equivalent to exchange for State school land
located in the National Forests, Parks, Monuments and Military With-
drawals, and ;

(3) Finding Federal land to be obtained in lisu of school land taken
under immediate possession condemnations during the War and for which
no monebary awards have been made or the case. even brought to trial.

Senator Regan asked that information on the above items be furnished with a
request from the State Lands Commission to the Committee that its investigstion
be inclusive of these problems,

Upon motion duly made and unanimously carried, a resolution was adopted authorizing
the Executive Officer to request ths Senate Interim Committee on Public fands to
include in its investigabion the problenms of the State Lands Commission with respect
0 obtaining from the Federal Government, lands due the State,
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