® @

for the lsasing by the Comission of the lands under dimcussion ars further complie
gcated by the fact that- one~-half of thes minorsl intersst in ths lands is not ownad by
the Agriculbtural Association and has already besen leased by the original cwner
thereof and, finally,the land was acquired in the name of ths 51st District Agri-
cultural Association and not in the rame of the State of California, Since the
State Lands Commission has clear authority to negotiate and exscute an oil and gas
leage for the lands involved and the Slst District Agricultural Associaticn mey
alsc have the necessary authority, & policy determinstion would ba apmroprdate by
the Dirsctor of Financs as t¢ the manner in which the intsresta of the State would
bast be served.

Upor motion duly mads and unanimously carried, a resolution was adopted authorizing
the referenca of the matter of the leasing of the Sist District Agricultural Associas
tion property for the mroduction of cil and gee to the Director of Finance for
determination of policy relative %o such leasing.

k2, (Propomed Gss lLeass ~ Tide and Submerged Land and Beds of Navigable Rivers -
Sacramento and San Joaguin Counties - W,0, 478) The Commisaion was informed that
Section 6872 Public Resources Code provides thet wherever it appears to the Comuis-
sion that oll or zas depogpiltz are inown or halisved &0 e sontsined in any tids an
submerged lands or beds of navigable rivers or lakes, and such lands may be o are
being drained by means of wells upon adjacent lands, tha Commission is thereupon
authorized and empowered to lease any such lands either as a tract, o by parcels
of such size and shape as the Cowmisaion ghall determine, for the production of
0il and gas therefrom, Brazos 0il and Gas Corporation his completed Well MIsleton
Commimity Wapproximately U2Q feet from the Sacramento River and 1620 feet within
ths exterior boundary of Agrsement for Eassment 115 held by Standard 011 C

of California, and ie completing Well "Oardiner No, 5" Bl0 feet from unleased State
land in Ceéorgisna Sloughs The State lands in the gensral territory easterly of the
present limits of Agreevent for Essement L15 may be drained by means of wells upon
adjacent lands, )

Upon gotion duly mede and unanimously cayried, & resolution was sdopted authorizing
the Executive Officer to publish & notice of intention pursuant to the provisions
of the Public Resources Code, for & lmase for the production of gms only from all
of the 8tate lard cohtained within the foliowing dascribed tract lying in Sacramento
and 8an Josquin coimties: ‘

North Boundary: North Line &% Sections 15, 16, 17 and 38, T, 4 N.; Re L E.,
M.DeBe & ¥,, extendad to intersection with the sasterly boundary
of Agreement for Easement 415, - )

West Boundary: East line of Agreemsnt for Easement L1S to intersection with
Soyth Youndsry, -

Sonth BQ‘JB.GER‘}"E South ﬁn& cf 8&&3101'3153 16 ard l?, Tg 3 ng, R, h Eog H:D.Be & ﬁi;

- extended,

Eas} Boundary: East line of Sections 3, 10 and 15, T 3 N., R. &k E,, and Ssctions

15, 22, 27, 34, T. b Na; Re b Boy MuDWBs & UL

h3. {Propoasd Revision of Gas Sales Coniract, Agresmend for Easement No, 415{303-21)
Standard 031 Company of Galifornia - ¥,0, is655‘ The Tommiszion was informed that on
June 3, 1949 {Minute Fage $59; Ttem 78) it authorized deferment &f actlon and
arrangement for 2 Mearing on the request of the Standard Qi1 Conpany of California
for spproval of a modifivation to the gas szaler comtract of May 16, 1940, batwsen
Standard Dil Company and the Pasifie Gas and Electric Company, sudbjest to the condle
ticn that the Standard 011 Company #s the lsssee of ths State, pay all outsianding
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obligations to the State bagad upwn ths requirsments of the original gas sales
asontracte On July 29, a conference vwis hold with Mr. R. E¢ Clurks and ¥r. T,
¥cBaing,repragsenting the Standavrd 011 Company of Californmia, relative te the pro-
posed contract revisionat which time they presented information on the mamner of
stsblishment of prices for various grades of fuel oil and the purchasing and markete
ing hases of the Pacific Gas and Elestric Company for netwrxl gas, which dnformaticn
had mot been made cvailabls previously, Uuvon reaview of these dats, it was suggested
by the Division that consideration bs given by the Standard 041 Company to the
adoption of a nodification of Bsction 15 of the Standard-Pacific Gas and fleciric
Company contract of May 18, 1940, to previde for the astablishmenh of the price to
ba paid for gas dsliwered wnder Agrsement for Easement Heo, LI5S in relation to the
arithmetical average price for 211 grades of fusl oid corresponding to Pacific
Specification 40O {i.e, ¥Standard Bunker fusl 011 and "Standard Fael O41%) at
Richmond, %ogether with an gppropriate upward adjustment eguivalent to the diffsy-
ential in-mwices posted for fusl oil correspondipg to Pacific Specification L0O
for pipeline deliveries at Sen Francisce and Richmend, Califeornia, 4 copy of the
rojection of this propossl &y the Pacific Gas and Electric Company was transmitied
by the Standard 0il Doepeny &ix Septeiber 26, 1942, Under data of September 1k,
1949, an informal opinion of tha Office eof the Attornsy Genersl was resceived stating
that, "So long as theis confinues 4o be marketed a fuel oil which carrasponds to that
which was knowp and veferrsd to on Juns 5, 1940, as 'Pacific Specification k0D,
%he contract® (Standara-Pacific Gas and Elecirie Conmtvach of May 16; 1943} %is
operative in all its terms # * ¥ & % To hold otherwise weuld vislase the terma of
the contract and impinge upon Section 31, Arkicle IV of the Conptituticna" (Con-
gtitutional prehibition againgt gift of State fiuds and property.) On Seyisvber 19,
W19, the Standard 031 Company transmitbed payments in the amount of $57,L22.0L
to cover additionsl royalty for the monthe of Januery through Sepieiber, subject
to adjustrent upon fins} settlemsnt of the issue of the proper fuel oil bese for
sscalation of gas prices under Agreement for Exsement ¥o. UlSe

Massrg. Schroeder, Hart, McBaine, Foterson and Beckman appeared befors the Commise
sion representing the Standard 0il Lumpeny of California and the Pacific Uas and
Electric Compziy, Idscussion was had of all phases of this comvlicabed matter,

Upon motion duly made and unanimously carriad, a reésolubion wee adoptsd anthorizing
(2) the staff of the State Lands Comuission, repressntatives of the Standard 0il
GCompany and Pacific Gas and Electric Company, to arrive at the facts in the case and
thereafier confer with the Abttorney General's office in Los Angsles as to legal
relief, if any, which might be obtained; (b} recmest a formal opiniun of the Attorrey
Genexal on the legal issusd involved;and (o) report to the Commission the results

of these further negotimtions,

Bhe (County of San Joaquin ~ Request for right of way easement over Middle River, .
San Joaquin County - W.0, 556, PR.C. L6h) The Commission was informed that on
Septenber 15, 1919, it anthorized thé Executive Officer to igsue to¢ San Joaquin
County a right of way easament acrogs Middle Biver in Sectiors3 and Iy Te 1 X.y

R, ki B.p ¥eD.Bs & M., San Joaquin Jounty, for the purposs of constructing, maintaine
ing and using a bridge and approaches for & period of fifteen years with right of
renewal for two additional periods of ten years each. The County Road Commissioner
foels that the total of thirty-five years is too short o time, considering the cost
of the bridgs and approaches. The standard form of casement approved auvbsequantly
by the Attormey Ceneral and vsed in cases like this stabse that the righ% of way
easemsnt "shall continue and shall remain in iffact »ndy so long as the same shall
s used, viilized and maintained for the pu v.se hersin spscified, and at aoy time
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