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¥r, Xuchel reguested that a copy of the informal opinion received from the Attornsy
General October 1, 1943, ba fDurnished him for his perusal before the December
.MBtmgt

Upont motion duly made and unanimously carried, a resolubion was adopted continuing
this matter until the December mesting.

L0, {Extensicn of Cil and CGas Lease B9 (303421}, Bankline 0il Compeny, Elwood
Field, Santa Berbora County = W0, 572, PR.Ca 421) The Coamnission was informed
that the proposed form of oil and gas lease extension and renewal for (il and

Gas Lease &, Bankline 0il Company, Elwooed Fiald, (Calendar Iism 3, Page 2) provides
In Section 2 thersof that royality shall be calculated upon the raasonable market
price of the oil at ths well as dstermined by the State unless such cil is sold
mrisuant to & sales contract approved by the State, and in Section 15 that ths
leszsee shall files with the State true ané correct copies of all sales contracts

for the diatribution of oil, gas, natural gasoline and other substances produced
under the lease, Undar the extensiomn and renewal of (il and Gas Lsase 89; the
Bankline 0il Company as lesses has requssted the approval of the continuation of
the leasce's prosent crude cll salss program whereunder in the absence of a written
sales contract, oil produced on the lsase is being seold at the Standard 011 Compeny
of Califernia posted market price for oil f.0.b., vhip, Elwood, California, leas
five cents per barrsl handling chargs, and that such price schedulss have been used
in the standard sccounting practice for all State royalty oil on State leases at
¥iwood,

Upon motion duly made and unanimously carrisd, a resolution wasy sdopted suthorising
the Executive Officer to inform the Bankline 0il Company, lezsee under the sxtension
and renewal of 0il and Gas lease B9, that pursuant to Section 2 of said extension
and renewal and until further notice, oil royalty shall Ye calculated upon the
reasonable market price of the oil at the well; which price shall not be less than
the price posted by the Standerd 0il Cempany of Californiz for oil or like quality
and gravity f.0.b. ship, Elwood, California, less five cents per barrel for handling
and shipping charged,

s (513t District Agricultural Association Property - W,0. h25) The Commission
was informed that the Slist District Agricultural Asscociation has requasted ths
appeoval and execution by the State lands Commizsion upon behalf of the Agricultwral
Assocjation of an oll and ges lease between the Standerd (13 Company of CTalifornia
and the Agricultural Association far the property occupied by the Fair Groufids st
Northridgs, Thim request was bszsed upon the statutory interpretation that the Stats
lands Gommission 32 authorized in accordancs with ths Public Rasources Code to entar
into 7 lsase on behalf of the State for the yoduction of oil and gas of other
mineyal deposits on the lands involved and thet the Commission 3is e only State
agarcy having such authority, which procedurs iz in conformence with the cpiniem
of the office of the Attorney General under date of July 5, 199. However, procsiwrs
for leasing under the Public Resources Code, would raquirs the imesuance of & lease
parsuant to competitive publlic bidding in lieu of negoifated lease for which the
Agricyltural Association has réguested approval; and furthex, ths proceads under &
lazde imsued by the Comriecsion would be dapositad in ths State lands Act Pund and
could not inure to the benefit of the Apricultural Asscciation; Further informal
discussion with the office of the Attorney Gsneral relative to the effect Chapters
68 and 1212 of the Statutes of 199, which cecame effective after the date of the
aforesaid Attorney Cenerval's opinion, has lead to the conclusion that & Distrdet
dgricultural Associdtion may now have the aubhordty to lease Agricultural Asazociae
tion meperty directly, subject to approval by the Dirsctor of Finence, The bases
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for the lsasing by the Comission of the lands under dimcussion ars further complie
gcated by the fact that- one~-half of thes minorsl intersst in ths lands is not ownad by
the Agriculbtural Association and has already besen leased by the original cwner
thereof and, finally,the land was acquired in the name of ths 51st District Agri-
cultural Association and not in the rame of the State of California, Since the
State Lands Commission has clear authority to negotiate and exscute an oil and gas
leage for the lands involved and the Slst District Agricultural Associaticn mey
alsc have the necessary authority, & policy determinstion would ba apmroprdate by
the Dirsctor of Financs as t¢ the manner in which the intsresta of the State would
bast be served.

Upor motion duly mads and unanimously carried, a resolution was adopted authorizing
the referenca of the matter of the leasing of the Sist District Agricultural Associas
tion property for the mroduction of cil and gee to the Director of Finance for
determination of policy relative %o such leasing.

k2, (Propomed Gss lLeass ~ Tide and Submerged Land and Beds of Navigable Rivers -
Sacramento and San Joaguin Counties - W,0, 478) The Commisaion was informed that
Section 6872 Public Resources Code provides thet wherever it appears to the Comuis-
sion that oll or zas depogpiltz are inown or halisved &0 e sontsined in any tids an
submerged lands or beds of navigable rivers or lakes, and such lands may be o are
being drained by means of wells upon adjacent lands, tha Commission is thereupon
authorized and empowered to lease any such lands either as a tract, o by parcels
of such size and shape as the Cowmisaion ghall determine, for the production of
0il and gas therefrom, Brazos 0il and Gas Corporation his completed Well MIsleton
Commimity Wapproximately U2Q feet from the Sacramento River and 1620 feet within
ths exterior boundary of Agrsement for Eassment 115 held by Standard 011 C

of California, and ie completing Well "Oardiner No, 5" Bl0 feet from unleased State
land in Ceéorgisna Sloughs The State lands in the gensral territory easterly of the
present limits of Agreevent for Essement L15 may be drained by means of wells upon
adjacent lands, )

Upon gotion duly mede and unanimously cayried, & resolution was sdopted authorizing
the Executive Officer to publish & notice of intention pursuant to the provisions
of the Public Resources Code, for & lmase for the production of gms only from all
of the 8tate lard cohtained within the foliowing dascribed tract lying in Sacramento
and 8an Josquin coimties: ‘

North Boundary: North Line &% Sections 15, 16, 17 and 38, T, 4 N.; Re L E.,
M.DeBe & ¥,, extendad to intersection with the sasterly boundary
of Agreement for Easement 415, - )

West Boundary: East line of Agreemsnt for Easement L1S to intersection with
Soyth Youndsry, -

Sonth BQ‘JB.GER‘}"E South ﬁn& cf 8&&3101'3153 16 ard l?, Tg 3 ng, R, h Eog H:D.Be & ﬁi;

- extended,

Eas} Boundary: East line of Sections 3, 10 and 15, T 3 N., R. &k E,, and Ssctions

15, 22, 27, 34, T. b Na; Re b Boy MuDWBs & UL

h3. {Propoasd Revision of Gas Sales Coniract, Agresmend for Easement No, 415{303-21)
Standard 031 Company of Galifornia - ¥,0, is655‘ The Tommiszion was informed that on
June 3, 1949 {Minute Fage $59; Ttem 78) it authorized deferment &f actlon and
arrangement for 2 Mearing on the request of the Standard Qi1 Conpany of California
for spproval of a modifivation to the gas szaler comtract of May 16, 1940, batwsen
Standard Dil Company and the Pasifie Gas and Electric Company, sudbjest to the condle
ticn that the Standard 011 Company #s the lsssee of ths State, pay all outsianding

B TN 1030




