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37» (Request for Defermant of Drilling Reguirements - Homolulu-SignaleMacco, Coal
0i1 Point Area, Santa Barbara County - P,R,C. 309) The Commission was informed
that on September 15, 1919, (Minute Page 995, Item L), the Commission authorized
the defermsnt of drilling and operating requirements under 0il and Gas lease
PsR.C. 309 for a pericd of nimsty days until November 1, 1949, Homolulu Ol
Corporation as the operator wnder Lease P.R.C. 309 has requested an additional
deferment of drilling and operating requirements of ninety days until January 29,
1950, within which tims to completa the analysis of accumulated geological infor-
mation ard to formulate plans for future exploration on the l1sage.

Upon metion duly mede and unanimously carried, .a resolution was adopted auwthorizing
the Exscutive Officer to grant Honoclulu-Signal«Macco, lessees under State (il and
Gas lease Ho, P,HeCe 307, a deferment of driiling and operating requiremenis until
January 29, 1950,

38 (Proposed Amendment to Crude 0il Salss Contract - Southwest Exploration Company -
Huntington Beach, Agreement for Easement No.392 (303-21) The Commission was

informed that a request has been received from the Southwest Exploration Company,
lessee under Agreement for Easement 392, Huntington Beach, for approval of a
modification tothe 0il sales contract with the Stenderd Cil Company of Califormis
which wiil permit the addition of a sisall amount of solvent in the performamnce

of ‘the quality test on crude oil to determins sand, water and other foreign sub-
stances,

Upor metion duly made and unanimously carried, & resolution was adopved authorizing
the Exacutive Officer to inform the Southwest Exploration Company that medification
of testing prosedure in the crude oil sales coniract with the Standard 0il Ucmpany
of California uynder State Agreement for Eassment No, 392 by the addition of the
folilowing langugge is approveds:

tIn msking the grsoline test it shall be permissible to add & sl amount of sone
other solvent or demulsifying agent such az Trete-o-lite, such amgount, however,

not to exceed over one-quarter cubic centimebter in a 100 ecubic centimeter centrifuge
tube, in addition to the use of gaseline and refined bisulphids of carbon in the
maiing of the gasoline test for determination of sand, water and other foreign
substances contained in cirule oil produced from the above indicated 3tate lease,'

P (Application for ¥odification of Royality Rate - Well "H,B, 19" ~ Wilshire 0il
Compeny, Inc,, Agreement for Easement No, 275 (303-21) -~ Huntington “each-W,0,L407) The
Commission was infarmed that on July 26, 1949, (Minute Page 991, Item 12) it
authorised a request to the Attorney CGenoral as to whal legal grounds exist for

the cancellation of modification of the agreemsnt of August 33, 12kk, »slating

1o royalties payable on Well "H,B, 19" under Agrecment for Essement No. 275, and
aubhorizing the BExecubive Officer to vancel seid amendment if the opinion holds

that such change can legally be mads.

The Commission was further infermed thet the informal opinion received fyrom the

oZfice of the Attorney General under date of Oatober 1k, 1949, states that under

the circumstances zot forth and in view of the congtitutional prohibition against

gi £ty of State property as stated in Article IV, Section 31 of the Constitution,

any cancellation or mudification of the amendment of dugust 31, I9hh, pertsining

to royalty rates would be extramely inadvisable and might constitute a violation
. of the Constitudional prohibition.
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